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THE SPEAKER (Mr Barnett) took the Chair at 10.00 am, and read prayers.

PETITION - DUCK SHOOTING SEASON
Abolition

MRS EDWARDES (Kingsley) [10.03 am]: I have a petition couched in the following
terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned citizens of Western Australia, deplore the Government's
legalization of the senseless slaughter of our native fauna in the name of sport. We
therefore urge the Parliament to abolish the annual 'Duck Hunting Season'.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 99 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 15.,1
PETITION - SUBJACO OVAL

Vesting Order No 1 1699/02 - Cancellation Opposition

MR COURT (Nedlands. - Deputy Leader of the Opposition) (10.04 am]: I present the
following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned request the Parliament to not approve the cancellation of
Vesting Order No. 11699/02 covering the lands known as Subiaco Oval.

We believe that the Subiaco Oval should remain vested in and under the care and
control of the Municipality of the City of Subiaco and not vested in any other
Authority or Commission.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 19 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 16.]
MOTION

Sittings of the House -New Hours

MR PE ARCE (Annadale - Leader of the House) [10.06 am]: I move -

That unless otherwise ordered, the House shall meet on Tuesdays at 2.00 pm and on
Wednesdays and Thursdays at 10.00 am.

It is not necessary in a Sessional Order for the adjournment times to be spelt out. The
proposition is for the House to meet at 2.00 pm on Tuesdays with one and a half hours for
dinner, from 6.00 pm to 7.30 pm, and the sitting will conclude at 11.00 pm. Pursuant to the
proposed Sessional Order the House will sit at 10.00 am on Wednesdays until 6.00 pm and
on Thursdays the House will comnmence at 10.00 am and conclude at 4.30 pm in order to
accommodate the desire of National Party members to return to their electorates on Thursday
evenings. It is different from the proposed new times suggested by the Government a week
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or two ago and which have been the subject of discussions between representatives of the
two Opposition panties and me. The position reached is a compromise to accommodate
everyone's interests. We are trying to reach a situation in which the Parliament will sit one
night only a week instead of two to give members more time in their electorates or with their
families. It will result in a slightly less day and night lifestyle than that which we have had to
lead in the past. At the end of a session it has not been easy for the Parliament to resume a
considered discussion of serious issues which come before it when it has sat to 3.00 am or
4.00 am and resumed later the same morning. I do not need to tell members who have been
in the Parliament for any length of time that when the House sits beyond midnight the quality
of debate, consideration, thought and conduct of the House declines. The new sitting times
are designed to help overcome that problem.
The daytime sittings will make the Parliament more open and accountable because the
scrutiny of the Press will be more effective. Under the old arrangements, there was no Press
deadline to accommodate issues which occurred after 10.00 pm. The earlier sifting times
should make it easier for the Press to cover all the situations of the Parliament and simply not
those which occur in the earlier part of the day. It will be of advantage to the Opposition
panies because private members' day will commence at 12 noon on Wednesdays and
continue to 5.30 pm when question time will commence. As a result all business raised on
private members' day will be concluded prior to the Press deadline including the television
news programs. Oppositions members will have a greater ability to use the Parliament to put
their point of view not only to the Parliament, but also to the people.
Mr Clarko: Are you getting ready for the imminent future?
Mr PEARCE: No, we are not.
Mr Clarko: I mean are you getting ready for when you will be on this side of the House?
Mr PEARCE: It is Like the Eagles playing the Karrinyup amateurs - it does not matter what
the rules are or where the venue is, we know who will win.

Several members interjected.
Mr PEARCE: I do not feel I am on the inferior side of the Parliament; I may be an inferior
performer, but I do not feel I am on the inferior side.
Mr Court: We will not let you change.
Mr PEARCE: Members opposite are doing their best to keep me where I am and I
appreciate the efforts they are making.
Several members interjected.
Mr PEARCE: The Deputy Leader of the Opposition and I have a mutual admiration society.
I have been doing my utmost in the last few months to make him the Leader of the
Opposition and the member for Kingsley the Deputy Leader of the Opposition.

Several members interjected.
Mr PEARCE: The member for Applecross has ambitions of his own but since I started my
campaign the Deputy Leader of the Opposition has had his hair styled in a much more
dramatic way.
Mr Clarko: You remain consistent with your hairstyle, which dates back to the year 1906.
Mr PEARCE: The Premier has no need to worry about mne! The member for Kingsley has
launched into a new form of attire of which Maggie Thatcher would be proud. I feel that my
program is paying dividends. Interesting though these diversions are, I return to the question
of the sitting times in Parliament.

Mr Hassell: You were telling us that the sitting times will help the Opposition.

Mr PEARCE: They will be of assistance to the Opposition. I make one further
announcement in which the Opposition may be interested: The Opposition has been pressing
for question time to be held earlier in the day -

Mr Clarko: Which you have not granted.
Mr PEARCE: The Government is prepared to allow question time to be held on Thursdays
for 30 minutes at 2.00 pm, directly after the luncheon break. That will allow us to detenmine
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whether there is some benefit in question rime being held earlier in the day. I have expressed
reservations in the past about bringing forward question time because my inquiries indicate
that it may not be possible to supply members with answers to their written questions prior to
questions without notice being held on Thursday. This trial will indicate whether the
rescheduling of question time will work. Members will have an opportunity through party
forums and a joint meeting with the Government to assess whether the new hours work in a
way that suits members' parliamentary performance, additional parliamentary commitments,
and their personal and private lives. After that trial period we can assess the situation and
decide whether to continue with the revised hours, to amend them further, or return to the
previous arrangement.

Because of the efforts being made to use the daytime hours, the cooperation of all members
will be necessary to gret through the business of the House in the time allowed. There will be
only one evening sitting each week, and if the business of the House proceeds much after
11.00 pm it will not be possible to sit at 10.00 am the following day because we must give
consideration to the staff and the technical problems of covering parliamentary debate by the
H-ansard staff. There will be a greater restriction than previously on sitting late. Equally, if
members cannot finish business by six o'clock on Wednesdays, it will be necessary to sit on
Wednesday nights without prior notice, in the same way that applied to Thursdays in the
past. Also, it will not be possible to close Parliament at 4.30 pm on Thursdays without the
cooperation of all members. In the early days of this sitting Parliament has worked
reasonably well with members cooperating to allow votes to be taken a: key times while still
having an opportunity to make their views known. If these new hours are to work, it is
essential that all members cooperate in this way. The new sitting times are worthy of a trial
this session. They have been agreed to as a compromise between the three parties, taking
into consideration the views of each party. I recommend that the House suppont this motion.
MR COURT (Nedlands - Deputy Leader of the Opposition) [10. 14 am): Unfortunately, I
go to the same barber as the Leader of the House and following his comments, perhaps I
should change barbers!

The Opposition is prepared to accept that some change is necessary to the sitting hours of
Parliament. The Opposition was concerned about the way the Government initially went
about this change because an announcement was made without liaison with Opposition
parties. It is appropriate that some understanding be reached on this matter in order to
achieve the proper working of Parliament. The Opposition appreciates the fact that after it
expressed its concern the Leader of the House indicated his willingness to discuss the matter
with representatives from the National Party and the Liberal Party. A compromise proposal
was reached which is basically the motion now before the House. The first proposal for new
sitting times would have created problems for counry members and some difficulty still
arises with regard to Wednesday mornings at which time the Opposition used to arrange
briefings for members. A wide range of briefings were generally held on Wednesday
mornings because all members were in Perth at that time. It was not unusual for briefings to
be held at nine o'clock, 10 o'clock, 11I o'clock, and so on. It was also a good time for
members working on Select Conmnittees and other commnittees of the House to get together.
A problem has arisen already: We wish to organise many briefings but are not sure when to
arrange them, particulaly as the luncheon break is now shorter. It is not easy to arrange
briefings on Wednesday nights because they involve the staff of Government departments
and agencies, who are not available at that time. It may be necessary for country members to
be in Perth on Mondays or Fridays so that the briefings can be finted in. Although
Wednesday n~ight might be a convenient time for city members, it certainly is not of much
assistance to country members. I understand that this session will be a trial period for these
new sitting times. The Opposition is prepared to support that trial period. It may well be that
problems will arise for members on the other side of the House and they may wish to discuss
this matter further. It is hoped that the Government will be prepared to hold similar
negotiations after the trial period.

For some years the Opposition has been promoting the concept of question time being held at
the beginning of the day's proceedings, and I understand that was the case some years ago.
Alternatively, if that is not acceptable to the Government, the Opposition would like question
time to be held immediately after the luncheon break. The Opposition appreciates the
Government's willingness to hold question time on Thursdays at 2.00 pm, immediately after
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the luncheon break, on a trial basis. The Opposition would like question dine on Tuesdays to
be held at the beginning of the day's proceedings and on Wednesdays immediately after the
luncheon break. However, the change to Thursday's question time is a move in the right
direction, and I am sure the media will appreciate this change which will enable them to
fallow up the matters raised.
As part of the proposal to amend question time in this House, the Opposition is keen for the
electronic media to be allowed to cover question time. I have discussed this with the Speaker
and the matter has been raised on several occasions, but the Government has not supported
the proposal. I cannot understand why the Goverrnent is not prepared to allow television
and radio coverage of question time on a trial basis. It certainly would nor affect ratings.
particularly in the middle of the day. I am concerned that as a result of networking, there is
very little local content in television programs. Question time in State Parliament has an
important role in this State, and if it were televised it would be an opportunity for the
Government to be held accountable and for the public to hear answers to the topical
questions raised.
Mr Wilson: Are you suggesting that television stations should broadcast the whole of
question time? Do you think that would be popular?

Mr COURT: It probably would not be, but Federal Parliament is broadcast on the radio.
The Minister for Health queried whether the whole of question time should be televised.
Mr Wilson: You seemed to be suggesting that.

Mr COURT: If pants of question time were selectively broadcast - and I am aware that this is
a matter of concern for the Speaker and the Government - a television program editor could
organise a very good question time. The experience in other States is that problems arise
when editors are selective in what they take out of question time. Taking questions at 2.00
pm probably provides an opportunity to telecast all of question time and then to use bits of it
for the news later in the day.

Mrs Beggs: It would interrupt 'Days of our Lives", which would have a greater audience
than parliamentary question time.
Mr COURT: I never watch television during the day so I would not know. In fact, I do not
watch it at night either. We appreciate the move to bring forward question time on
Thursdays, and we will support the changed sitting hours as a compromise arrangement
which has been reached between the parties.

MR THOMPSON (Darling Range) [10.21 am]: I thought it important, on behalf of the
members of my party, to say a few words about the mailer.

Mr Pearce: I saw his party meeting going on in the telephone booth on the second floor
level!

Mr THOMPSON: I acknowledge the cooperation of the National Party in allowing me to
speak now. I have a commnitment which will take me away from the House shortly. I am
sure that Sir Humphrey Appleby will be very pleased about the proposed changes, but they
will be detrimental to the performance of Ministers because it will mean that Ministers will
be more commnitted to the Parliament during the time when the public servants are working
than was the case previously. It~is sensible to try to find a better sitting pattern than the one
we have been following over the years. In reflecting on the sitting times that we have
followed, I assume they were influenced initially by the fact that in earlier years, Parliament
was very much a part time operation. The parliamentary sitting times were set, first, to
facilitate members being able to carry our their normal occupations during the day and then
come to Parliament at 4.30 pm and knock up a few laws between 4.30 pm and 9.00 pm.

Mrs Beggs: With their smoking jackets on!

Mr THOMPSON: Yes. However, the leisurely pace which applied in former years no
longer applies. Greater demands are made on those of us in the parliamentary sphere, and
more particularly pressure is placed on those who occupy the Treasury benches. It is
important for Ministers to be able to spend more time in the administration of their
departments. I suggest that the practice we have enjoyed in this Parliament over recent years
of having a high percentage of Ministers in the House at all times -and if not physically in
the House, certainly very much available to come to the House -is a luxury that we will not
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be able to afford in the future. As a result of these changed sitting times, Ministers will be
forced to absent themselves from the parliamentary building more frequently than has been
the case in the past. However, that is a price which we must be prepared to pay in order,
first, to have more sensible sitting hours, and, second, to ensure that the Ministers of the
Crown have sufficient time in their departmental offices to do the job that is required of
them.

One of the most significant challenges which faces the elected members of Parliament is to
keep a close watch on what the public servants are doing, and with the increased
sophistication of the affairs of Government it must surely become more difficult for
Ministers of the Crown to put in the time that is necessary to keep on top of the bureaucracy.
The changed sitting hours will be detrimental also to the work that members do on both ad
hoc committees and committees of the Parliament. Obviously Tuesday mornings will be
taken up by party meetings, and the starting timne of 10.00 am on Wednesdays will ensure
that the practice which has been followed in the past of people being available to serve on
comnmittees will cease. That will be very much to the detriment of country members because
they will no longer be able to make their contribution to their party comnmittees and the
committees of the Parliament on Wednesday mornings. That will mean the committees will
have to meet on Mondays and Fridays.

Mr Trenorden: The Public Accounts and Expenditure Review Committee met this morning
at 8.00 am.

Mr THOMPSON: We will finish up working the same number of hours, but they will
change from evening hours to morning hours. To have a free Wednesday night with no
sitting of the Parliament will prove to be a disadvantage. I cannot see the Wednesday night
being a replacement for the Wednesday morning. We will not be able to do effectively on a
Wednesday night the things we can do on a Wednesday morning. I believe that when this
trial period concludes, we will see a returni to Wednesday night sittings. I cannot see any
logic in changing to a situation where Wednesday night is free, because it will be a waste of
time.

So while I believe that from time to time we should undertake trials to see if we can operate
in a more efficient way, this trial will probably show that moving to the changed sitting
pattern, particularly on a Wednesday, will be to the detriment rather than the advantage of
the Parliament.

MR HOUSE (Stirling) [10.27 am]: The National Party has agreed to this trial period, in
consultation with the Leader of the House and the Deputy Leader of the Opposition. We are
quite prepared to give it a trial, and I acknowledge that the Governm-ent has made a number
of changes to accommodate requests that we have made, particularly in respect of the early
fintishing time on a Thursday night. In fact, that will probably only legalise what we have
been doing anyway, but at least the rest of the people will not be here after we have gone-

Mr Pearce: At least we will know what you are up to.

Mr HOUSE: We appreciate that the Government has been prepared to look at that.
However, I wish to make a protest about not sitting on a Wednesday night. I agree with the
member for Darling Range that that will not work. While I have no objection at all, and
neither does my party, to a trial period to try to sort out a better system of hours, not sitting
on a Wednesday night will be just a dead loss for country members. We are stuck here
without our electorates and largely without our families. The Wednesday night will become
an absolute dead loss. We would far prefer to sit on Wednesday night, and if we could make
up that time in some other way we would be happy to look at that.

The comments which were made with regard to Select and Standing Committees are very
relevant. At the moment I am in the position of chairing two Select Comm-ittees, and I am
also a member of two other committees of the Parliament.

It will he very difficult to fit in the work of these commnittees if we do not have the use of
Wednesday mornings. The worst thing which could happen is that we would have to come
in on Mondays or stay on Fridays to do the work of those committees which we now do on
Wednesday mornings. That will make it very difficult, not only for us but for the staff. I
have had to schedule a meeting to start at 8.30 next Wednesday morning, and again on
Thursday morniing. These are Select Committees I chair, and I have done this in order to get
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the work done. The staff have to start earlier, and Hansard staff must also be available, and
that is to the detriment to the people who assist this Parliament.

We are quite prepared to go along with the earlier question time on Thursday, although the
Leader of the House had not informed me about that. It will mean that we will be here for
question time on Thursday. I stress that we go along with these changes on the basis chat it is
a trial period, and I hope that the Government will enter into negotiations with the
Opposition parties when that trial period is over and before any announcement is made about
sitting hours, so that we can have a full discussion with all members of Parliament because it
affects us all.

MR HASSELL (Cottesloc) [10.31 am): I personally support the new sitting times but, as
has already been stated, they will cause difficulties for country members, for Select
Committees, and for Ministers of the Crown. While it is a convenience for some members to
have these sitting hours, and it is very nice for those who can get their work done in daylight
hours to be able to go home at the end of the day, those difficulties will persist. It will be
very much a case of learning from experience as we go along.

I do not know how the House of Commons gets by, but it is a much larger House and not so
many members are required in the House all the time. Various committees of the House of
Commons such as those considering legislation and Select Committees must meet during the
sittings of the House.

Mir Pearce: The House of Commons actually sits five days a week starting early in the
morning.
Mr HASSELL. They sit at night as well.

Mr Pearce: They have no quorum.

Mr Clarko: They have 600-odd members.

Mr Pearce: The Commons is a House with over 600 members, and less than what would be a
quorum in this House might be in the Chamber.

Mr Court: You have been reading Geoffrey Archer books.

Mr Pearce: I have actually been to the House of Commons and discussed it there.

Mr HiASSELL: What the Leader of the House says is important. We have to look at
flexibility of operation. If we are genuinely interested in parliamentary reform and in
improving the operation of Parliament, we are taking a very long time to get to the stage
where the Budget is given better consideration. I would like to see committees which can
sumnmon public servants and get into the detail. I do not know why Governmnents are fearful
of these things because it helps a Governmnent if the Public Service is made more
accountable. The Government does not have to be blamed for everything the Public Service
does. We ought to be making those reforms. If we are to change the sitting hours we should
look at allowing committees and other bodies to sit while the House is sitting, and that will
require cooperation between the two sides of the House so that we do not have continual
quorumn calls.

The Deputy Leader of the Opposition raised a matter concerning the access of the electronic
media. It is ludicrous that we can turn on our television sets most nights of the week and
watch Margaret Thatcher being questioned in the House of Commons in London but we
cannot watch Carmen Lawrence being questioned in this House. We are a long way behind.
The fact that we now see extracts, albeit limited extracts, from the Federal Parliament has
greatly enhanced the knowledge and interest of the public in the Federal Parliament. We are
doing ourselves a grave disservice by limiting the knowledge the public has of our
proceedings. It is a very strange form of censorship that we do not want the public to see
more of the operations of this House through the medium which is available to most of them,
namely television.

Mr Wilson: The Deputy Leader of the Opposition did make that point about selectivity.

Mr HASSELL: I am not suggesting we should not have some rules. We have to guarantee
that things are not taken out of context or without a balance. Both sides are entitled to that.

Mr Pearce: The Government does not rule out televising question time or other aspects. I
am open to discussion with your party and the National Party about how that might be
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achieved. I have some reservations, though. Members should be concerned about what
appeared in the Sunday Times last Sunday. I refer to a competition where three Government
members were photographed in various poses.

Mr Court: I sent mine in.

Mr Pearce: That fundamentally makes the point.

Mr Lewis: The point is, who was it?

Mr Pearce: These things can be abused. I would be happy to have a discussion with your
party and with the National Party about whether some form of televising in the House might
be possible.

Mr H-ASSELL: I am glad to hear that assurance from the Leader of the House. We are
denying the public an educational opportunity which would enhance the Parliament - not one
side or the other, but the Parliament - and the public's interest in it. We are under enough
pressure already. Half the authority of this Parliament is under challenge from Canberra.
We see it in relation to education, corporations, law and health. More and more of these
things are being taken over and our control challenged. We want the public to support this
Parliament

Anybody who has watched the development of television over the years, even intermittently,
will know that a number of sports which are now very prominent, high profile and have a
massive following, have been created by television.
Mr Wilson: That is an unfortunate parallel.

Mr HASSELL: It may be an unfortunate parallel, but it is a fact. We should recognise the
power of television. We cannot avoid it any more than we can avoid the power of the media
generally. We may as well face the facts. Canberra is doing itself a service by allowing
itself to be seen on television. We had the Anizac service in Gallipoli beamed live into
Australia, we have the House of Commons beamed almost live, and sometimes it is live, to
Australia, yet our own State Parliament which concerns the people of Western Australia
cannot be seen by them at all. We keep it a secret.

I strongly support the proposition that it is time for a change. We should get down to the
business of making that change. We do not need to overdo it with bureaucracy and
committees, but we can test it, even in this session. We can put it on a test basis, even as we
are testing the sitting hours.

The DEPUTY SPEAKER: I remind members the motion refers to sitting times, not the
question of broadcasting or televising Parliament, although that is obviously associated. The
remarks of the member for Cottesloe were in response to a point raised by previous speakers.
Although it may be an associated matter, let us not turn this into a debate on the televising of
Parliament; that debate can be held ar a different time.

MR CLARKO (Marmion) [10.39 am]:. I compliment the Leader of the House and those
who made this decision. It is one of the wisest decisions in regard to the procedures of this
House that I have experienced in the 16 years I have been here. I was a member of a
committee when Ray O'Connor was Deputy Premier. He and I represented our side of
politics, and the late Colin Jamnieson and I think Arthur Tonkin were on the other side. We
were instrumental in bringing in the change which introduced Thursday morning sittings at
10.45, which reduced the number of times we needed to sit on Thursday evenings. I ask my
colleague from the National Party, in a not-unfriendly way, in regard to Wednesday evening,
could he tell me how many days a year we have been sitting of late? I thought it was only
about 40 days.

This place has sat on approximately one dozen Wednesday nights, which is not too many
days out of 365. Members began today in a light-hearted fashion which might be attributable
to the fact that we are fresher and as a result there might be a little less animosity in this
place. I imagine that members of the National Party will make good speeches on Thursday
morning as they will have had the whole of Wednesday night to prepare. This place will
receive the benefit of their oratory.

As mentioned by the Deputy Leader of the National Party, the closing time of 4.30 pmn on
Thursday is a concession to country members of both the Liberal and National Pantics, and
the Government - if it has any country members left. That is part of the give and take of the
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parliamentary system. No other organisation in the nation sits the atrocious hours that this
place sits. Members of the public tend to think that sitting in Parliament is all that members
do, but everyone in this place knows that if members do not have a committee on Wednesday
morning they are attending their electoral offices. I have the second largest constituency in
terms of numbers in our Parliament with 22 000 electors and I have a huge workload in my
electorate office. Terry Burke, who I thought was interesting and amusing, publicised the
fact that he was available in his electorate office every Friday morning. Most members in
this Parliament are available from Monday to Friday and I thought it was marvellous if he
was able to get away with Friday mornings only. In France parliamentary deputies attend
their offices on Saturday mornings.

Mr Pearce: Members of Parliament in England do the same.

Mr CLARKO: Would the member for Armadale agree that prior to becoming a Minister he
attended his electorate office from Monday to Friday? It would be a great game if one only
had to attend one's office on Friday mornings.

Much has been said about parliamentary behaviour, manners and the aggressive and rude
phrases used in this place. Michelle Grattan raised this subject in her morning radio
program. I agreed with most of her comments, and my only criticism is that the ABC radio
does not announce at the end of her program that it has been an unpaid political
announcement for the Australian Labor Party. She mentioned how someone from the
Federal Opposition parties published abusive words of Paul Keating, now the Deputy Prime
Minister of Australia, from extracts of his speeches in Hansard and he was most upset.
Regarding unreasonable sitting hours - this place does not sit as long as it did when I first
came here 16 years ago. Th-e then Premier, Sir Charles Court, who in my opinion was an
outstanding, strong and capable Premier, was prepared to sit as long as he thought necessary.
It was a standing joke that if Sir Charles came back after the dinner break having changed
into one of his many old suits members knew they would be here until two or three o'clock
in the morning.

Mr Car: That was not a joke.
Mr CLARKO: Yes, I suppose it was serious. I did not find that a problem for the first few
years, but as the years went on it became a considerable burden. Many people in this House
who have been here for as long as [ have know that the physical demands are great when one
tries to carry out the important tasks expected of a member. The Secondary Education
Authority asked me to sit on a commnitee to develop the proposed new course of politics in
secondary education and Arthur Tonkin was the Labor Party member on that committee. A
meeting was called for nine o'clock at the Secondary Education Authority building in West
Perth and I arrived on time, despite the fact that the House sat for most of the night and I did
not arrive home until five o'clock that morning. However, Mr Tonkin telephoned his
apologies and the other members on the comni~tittee asked for my comments on that - [ expect
they thought I would criticise him. I said that I was the mug and that I should have
telephoned my apologies in as well; I should have been home in bed too. Many of us have
had appointments for nine o'clock following an all-night sitting.

I disagree with the Leader of the House on many things but I congratulate him on his motion.
I hope we can keep to these sorts of sitting arrangements. I was a Minister - albeit for a short
time - and I can appreciate that Ministers will need to adjust their arrang~ments as they will
clearly be doing a lot more work in this place. If that is the case more offices should be
allocated to Ministers so that they can be properly accommodated here.

Mr Pearce: Have a talk to your members on the Joint House Committee who have refused to
allocate more space.

Mr CLARKQZ Ministers should have an office here of reasonable size and with sufficient
staff - although with the staff I have seen around here at times we could spread three or four
of them around to each Minister and they would be adequately serviced - who would also
require additional space. It is interesting to note that the new sitting hours are on a trial basis.
The Leader of the House has provided the best sitting hours that could be contemplated.

MR BLAIKIE (Vasse) [10.46 am]: I support the changes proposed by the Leader of the
House but I share the concerns expressed by the Deputy Leader of the National Party. I
believe the decision not to sit on Wednesday night was made to suit Ministers and city based
members. I want to place on record the fact that country members are disadvantaged and I
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support the comments of the Deputy Leader of the National Party. I join with the member
for Marmion in acknowledging some of the beneficial changes that the Government has
brought about.

I have been in this place for 19 years, and during the early years John Tonkin was the
Premier. People might talk about Sir Charles Court, but Iohn Tonkin was also noted for the
long hours he sat and the rod of iron he attempted to wield over his own members. In those
early years the Parliament sat for whatever period was decided by the Premier and the
Cabinet with no regard whatsoever for school holiday periods, members, or their families. I
recall that when I raised in a party meeting the possibility of considering a break of one week
for school holidays I was told that Parliament existed for the Parliament's benefit and nor for
the benefit of members and my approach was rejected. The Government has made changes
which ought to be acknowledged. More importantly, the changes introduced by the Leader
of the House will bring us into line with responsible Parliaments around Australia, and
certainly within the Commonwealth Parliamentary Association, which sit for periods of three
weeks, have a week off, and then resume, and which recognise school holidays. Having
complimented the Leader of the House, I must say that this Government has an ulterior
motive; it does not want to sit in this place at all. It would prefer not to sit and to get on with
its dubious business and not be subject to the cautions and discretion of the House.

This change in sitting hours will be interesting. I believe Ministers need better
accommodation within this building, because the responsibility of all members is to be in the
Parliament, not gallivanting around the countryside. I have some sympathy for Ministers
who are obliged to continue with these responsibilities during the parliamentary session and
accommodation should be provided for them in Parliament House so that they can continue
with other business but can be back in the Chamber as and when required.

The Leader of the House faces a double challenge. I accept the challenge he issued in
relation to the Joint House Committee. It behoves all political parties to ensure that the Joint
House Committee understands that we live in a changing world and that Ministers should
have greater access to more suitable accommodation within Parliament House. I look
forward to the changes, and to seeing how successful they are, but also I challenge the
Leader of the House to review the sitting hours frequently and, if further changes are
required, to undertake to make changes.

Question put and passed.

PARKS AND RESERVES AMENDMENT DILL 1989
Restoration to Notice Paper

MR PEARCE (Armadale - Leader of the House) ( 10.5 1 am): I move -

That under the provisions of Standing Order No 416 the Parks and Reserves
Amendment Bill 1989 be restored to the Notice Paper at the stage it reached in the
previous session of Parliament.

Mr Blaikie: Which one is that?

Mr PEARCE: That is the Kings Park Restaurant one.

Question put and passed.

BILLS (5) - INTRODUCTION AND FIRST READING

1. Acts Amendment (Chemistry Centre (WA)) Bill

B ill introduced, on motion by Mr Canf (Minister for Mine s), and re ad a first time.

2. Totalisator Agency Board Betting Amendment Bill

Bill introduced, on motion by Mrs Beggs (Minister for Racing and Gamning), and
read a first time.

3. Coldfields-Esperance Development Authority Bill

Bill introduced, on motion by Mrs Buchanan (Minister for Regional Development),
arnd read a first time.
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4. Education Amendment Bill

Bill introduced, on motion by Dr Gallop (Minister for Education), and read a first
time.

5. Bail Amendment (Children) Bill

Bill inroduced, on motion by Mr Hassell, and read a first tune.

INDUSTRIAL RELATIONS AMENDMENT BILL

Second Reading
MR TROY (Swan Hills - Minister for Productivity and Labour Relations) [10.57 am]: I
move -

That the Bill be now read a second time.

This Bill amends the Industrial Relations Act 1979 -

to give the Industrial Relations Commission jurisdiction to deal wit hours of work
and leave matters in respect of salaried public servants;
to give the Government School Teachers Tribunal, the Railways Classification Board
and the Public Service Arbitrator powers to refer matters of industrial relations
significance or questions of law to a commission in court session or the Full Bench;

to re-equate the position of president of the commission to that of a judge;

to make it simpler for State registered unions to adopt the rules of their Federal
counterparts;

to accurately reflect the changed relationship between the Office of Technical and
Further Education and the Ministry of Education;
to confer upon the Minister power to gazette the limit to which promotions appeals
can be heard; and

to remedy a number of inconsistencies arising from changed circumstances.

The most significant single amendment to the Act is the proposed inclusion of salaried public
servants' hours of work and leave provisions within the jurisdiction of the Western
Australian Industrial Relations Commission. These areas of deliberation have previously
been specifically excluded from consideration by the commission. The Government
considers the exclusion of these important issues from consideration and decision by the
commission is inequitable because all other public sector employees have access to the
commission on leave and hours of work issues. The reasons for this inequity are historical
and relate to the provisions of the former Public Service Act.

These amendments will bring the issues of hours of work and leave within the jurisdiction of
the Western Australian Industrial Relations Commission. Any future amendments in respect
of these issues will therefore be subject to the wage fixation principles set down by the
commission. While the commission would not vary the hours of work or leave of absence
clauses without compelling argument, it is clear that in the interests of equity and
consistency, the commission should have the jurisdiction to deal with these matters. The
amendments delete section 7(2) and subsections 80E(3) and (4) of the current Act.

The second amendment arises from the need to complement amendments to the Education
Act which have already been effected by this House. Amendments to section 73A of the
Industrial Relations Act will1 now accurately reflect the changed relationship between the
Mfinistry of Education and the Department of Technical and Further Education - TAPE. It is
intended to seek Royal Assent to these amendments concurrently with those of the Education
Act. The operation of the TAPE system in Western Australia and the renewed emphasis
placed upon improving vocational training is of direct relevance to the, changing face of
labour relations. Labour relations today are about cooperation through developing skills and
improved vocational training, and about designing career paths, creating more varied and
fulfilling jobs; labour relations are about productivity improvement. All parties to industrial
relations are striving towards these objectives and the role of TAPE will be a crucial one.
There is now far greater need to integrate labour relations and technical and further
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education, and the amendments to the Education Act already approved by this House, and
this amendment to the Industrial Relations Act, will help facil irate that integration.
The third amendment relates to national moves towards a more integrated and efficient
industrial relations system, which has always been an objective of this Government.
Amendments proposed in this Bill will enable a State-registered organisation to adopt
automatically the rules of its Federal counterpart, except in those matters which relate to
qualifications for membership and name. Currently to achieve this goal a State-registered
union must follow a very cumbersome course, detailed in the existing Act and its regulations.
The amendments provide for a new section 71A. It should be noted that while, as a result of
the proposed amendments, one consistent set of rules will apply to the State-registered union
and the Federal counterpart, the two bodies will remain separate legal entities.

The fourth set of amendments will promote consistency in the operations of the various
constituent authorities whose operations are currently defined in the Industrial Relations Act.
These authorities are the Government School Teachers' Tribunal, the Public Service
Arbitrator and the Railway Classification Board. The proposed amendments will allow
industrial matters or questions of law to be referred by any one of these tribunals to the
commission in court session or the Full Bench respectively, on similar rermis to those already
granted to a single commissioner. The need for this amendment arises from an Industrial
Appeal Court Decision in 1987 which stated that constituent authorities do not have such
referral powers under the existing Act. The amendments are to sections 78, 80E and 80R.
The fifth amendment arises as a consequence of the extensive industrial relations reforms
undertaken by this Government since 1985. The Western Australian public sector has of
course been affected by these reforms. The reforms have arisen largely from the national and
State wage cases of recent years and have focused on issues of structural efficiency and
productivity improvement. With the introduction of broad banding in 1985 the "general
division" of the Public Service was abolished. However, the top salary classification in the
greneral division - G-ll-13 - was included in the Public Service salaries' agreement of 1985 to
protect the rights of appeal of officers who were unsuccessful in obtaining promotion. This
saay point is equivalent to the maximum salary point or what is now known as level 6.
Recent amendments to the Public Service Act have deleted reference to the general division.
To rectify the situation in respect of appeals, amendments to the Industrial Relations Act are
necessary and are contained within this Bill.

The amendments confer upon the Minister the power to gazette the promotions appeal limit.
This is consistent with powers already available under section 80X(5). It is proposed that
this amendment, which is contained at clause 12 of the Bill, come into operation on such day
as is fixed by proclamation. It is my intent - and I have given an undertaking in this regard -
to gazette the promotions appeal limit at level 6 in order that existing appeal rights are
maintained. The Government is strongly committed to procedures which guarantee
promotional justice for public sector employees. The present adversarial system of appeals
that take place before the Public Service Arbitrator has been under review by the parties for
some rime. The parties have recently agreed to trial an administrative system of review of
promotions. Should this trial prove satisfactory, I anticipate the Government will widen the
scope for promotion appeals to include all positions other than those which comprise the
Senior Executive Service, for which procedures are already in place. This amendmnent will
enable the Government to do this.
The sixth amendment to the Act proposed by this Bil relates to the position of the President
of the Western Australian Industrial Relations Commission. One of the purposes of the
amendment is to allow the present incumbent of that position to retain his status, leave and
other entitlements. The amendments will also provide for the status and entitlements of the
President and an Acting President of the Industrial Relations Commission to be the same as
those of a puisne judge. In 1979 the Industrial Relations Act was amended to provide what
this proposed amendment is seeking. The intention of the amendment was to enhance the
operations and standing of the commnission. It was considered that having a judge on the Full
Bench would considerably reduce the number of matters referred to the Industrial Appeal
Court and thereby reduce delays.

However it was later agreed that the weight given to legal form and status under the Act
should be reduced. It was also considered that there was a need to distance the resolution of
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industrial conflict from legal formr and technicalities. As a consequence, in 1984 the
requirements for the appointment of the president were altered and the style and status of the
position reduced. The effect of these amendments, however, was to limit the field of
potential appointees, which hampered Government's capacity to attract the best person for
the job. The amendment restores the position in respect of the status and tidle of the president
of the commission to that which prevailed prior to the 1984 amendments. The amendments
are to sections 9 and 20 of the current Act.

In addition the Bil includes a number of corrections to inconsistencies which have risen as
a result of the change in name of the federal commission. These can be found in clause 4 of
the Bill and relate to section 7 of the current Act. The Bill represents substantial agreement
between the major parties to industrial relations in Western Australia, and therefore reflects
the consistent approach of this Government in furthering cooperation and consultation in all
aspects of industrial relations. This Government is not about imposition; it is about careful
cons ideration of issues by all parties in appropriate fomums.

This Bill will ensure that industrial relations in Western Australia and the Western Australian
Industrial Commission itself are free to operate in conditions which are equitable, consistent
and fair.

I conunend the Bill to the House.

Debate adjourned, on motion by Mr Kierath.

ADDRESS- IN-REPLY - FIFTH DAY

Motion
Debate resumed from 8 May.

MR THOMAS (Cockbumn) 111.08 am]: I wish to use this opportunity to draw the
attention of the House to the need for Western Australia to develop closer relations with
Bangladesh.

Earlier this year I was asked by the then Minister for Economic Development and Trade to
visit Bangladesh to explore the possibility of developing closer economic relations between
our State and that country. I undertook that visit in January and I would like to draw the
attention of the House to some of the conclusions I have reached since making that trip. I
was asked by the Minister to undertake that task because of a longstanding interest I have
had in that nation. By way of background, it is my view that Western Australia has - as has
Australia as a whole - suffered from a distorted world view because of the fact that
80 per cent of our population lives on the Pacific coast. As a consequence, our foreign
policy tends to be very much oriented towards the Pacific basin. Australian Press coverage
of affairs overseas and trade initiatives is domidnated by that perspective. The Western
Australian State Government has attempted to correct that in a number of ways and some
members will be aware that the then Minister for Economic Development and Trade
sponsored a trade mission to India last year. It is quite commendable that over the years
enormous efforts have been made to promote trade relations with countries such as the
People's Republic of China. The market potential is almost as great on the Indian
subcontinent, but has largely been overlooked. The exercise I undertook was to follow-up
the trade mission undertaken earlier last year to India.

Mast people are unaware of many aspects of Bangladesh and have a misleading perception
of it. Most members of the House and most people in Australia are aware that Bangladesh is
a very poor country, but apart from that they know very little about it. One of the most
startling facts about its economy, relevant to any potential trade we might wish to develop, is
that it is very poor, it has a gross national product per head of population of about $US250.
On a sustained level this makes it one of the poorest countries in the world, although some
other countries are poorer during man-made and natural disasters.

Bangladesh is a very small country; its area is only 50 000 square miles, which makes it
about the same size as Victoria. Most people are. aware that it has a population of over
100 million people, one of the highest population densities on Earth. The country's industry
is predominantly rural and it has one of the lowest urban to non-urban ratios in the world
with the vast bulk of people living in the country. Although Bangladesh has a very high
population density, the population is spread very evenly throughout the country.
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Geographically, the country forms the delta of the Ganges and Brahrnaputra River systems,
which lead to one of its most persistent problems; that is, it is prone to flooding. This is
particularly disastrous because the river catchments do not rise within Bangladesh, but in
India and Nepal with which it does not enjoy good relations. This makes it very difficult for
Bangladesh to develop a catchmnent management strategy to ease the flooding. The main
catchmient areas of the river systems which flow into Bangladesh have been deforested
because those countries are also poor and need all the cleared land they can get. Therefore,
when it rains the rivers flow more rapidly causing them to rise and carry an enormous
amount of silt. When those rivers hit the flood plains in Bangladesh, they deposit silt causing
them to silt up. The problem of flooding is exacerbated as the rivers become shallower and
break their banks more readily than in years gone by.
Geography has not been particularly kind to Bangladesh, nor has history. During the late
eighteenth century Bangladesh became, in practical terms, a British possession at about the
same time as Australia. Comprehensive records of what life was like in Bengal, as it was
then known, can be found in the records of the British East India Company. It is possible to
make comparisons between conditions in Britain and Bengal in those days from these
records. Economic historians calculate that, in the late eighteenth century, the standard of
living in Bengal was higher than it was in Britain. One of the ways to measure a country's
success is by its capacity to provide materially for its people and by that criteria the British
conquered a superior civil isation. Many people are not aware of that. Comparisons can also
be made between the eighteenth century and now. The standard of living, if measured in
objective terms by for example the amount of rice able to be purchased on an average
income, is now lower in Bangladesh than it was in the eighteenth century,

While the standard of living in Britain, Australia and other countries which followed in that
tradition has improved exponentially since the late eighteenth century, the standard of living
of some people who were ruled by Britain has decreased. That is one of the interesting
aspects that this State, with its coast along the Indian Ocean, should bear in mind when
contemplating relations with countries such as Bangladesh. An enormous capacity exists for
this State and Bangladesh to develop closer economic relations to the benefit of both
countries.
In 1947, as part of Pakistan, Bangladesh achieved its independence from Britain and became
East Pakistan. As East Pakistan, it was not very happy because Pakistan was dominated by
the then West Pakistan. The letters, PAR, in Pakistan come from Punjab, Afghanistan and
Kashmnir, the three areas of India. as it was then, which the Muslim league sought to have
incorporated in its republic. The Muslims league also took over what became East Pakistan;
that is, East Bengal, because it was predominantly Muslim. Bangladesh, as it is called now,
was very resentful and relations within Pakistan became quite tense. As a result, in 1971 a
war of liberation took place and Bangladesh achieved its independence. Since then it has
been an independent nation and part of the British Commonwealth. Despite the fact that it
achieved its independence in a war of liberation from Pakistan and with the support of India,
relations now between Pakistan and Bangladesh are very close. Bangladesh regards Pakistan
as its closest ally in the world, but it has very tense relations with India. The residual
communal tensions within the Indian subcontinent have overtaken the historical problems
which existed from 1947 to 1971 between what is now Bangladesh and Pakistan.

I make those background points because it is necessary to understand the nature of
Bangladesh if Australia is to look at the possibility of trading with it. I refer to relations
between Western Australia and that country because this State is bound by the Indian Ocean
and Western Australians can travel more cheaply to same of the countries surrounding the
Indian Ocean than to the Eastern States of Australia. In some respects, Western Australia
can be described as part of the Asian economy rather than part of the Pacific economy, as is
the east coast of Australia- Because of its poverty and lack of infrastructure, Bangladesh is to
be the subject of enormous capital investment over the next few years. During the next five
or six years capital investments of billions of dollars are to be made, largely from the United
Nations by way of foreign aid and from other international agencies in hard currency,
towards the infrastructure of Bangladesh. For the most part, Bangladesh is not in a position
to provide that infrastructure itself as it does not have the industry.

In many cases, it does not have the industry to provide the infrastructure or, if it does have
part, it needs technological resources and components from elsewhere. Capital investment is
provided by foreign aid and hard currency - such as US dollars, Japanese yen or European
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currency - so it is attractive for Australia to participate in the provision of those resources. If
we enter this field we do not have to become involved with countertrade or bartering which
is, in many cases, necessary if one is to trade with Third World countries such as Bangladesh
which do have not hard currencies or which have very limited foreign reserves.
The first and most obvious project to be undertaken in Bangladesh over the next few years
will be flood control. A number of conferences have been held in Bangladesh and elsewhere
to work out what is to be done to avert the perennial and apparently intractable problem of
flooding. A number of strategies are being devised including engineering projects which are
enormous by any scandard. This probably represents the tackling of one of the world's
greatest environmental disasters, The population of Bangladesh is 100 million and
something needs to be done about the flooding problem. The world cannot sit by and watch
100 million people suffering that experience every couple of years. If we are to take the
greenhouse effect seriously we should face that vety real problem.

A major program is in train and over the next few years a lot of money will be spent on flood
control measures. Even the feasibility studies for this type of program are enormous projects
by our standards. Australia has the capacity to participate in that area because we have the
civil engineering expertise. We also have expertise in reafforestation which would comprise
pant of those strategies. In almost every one of those areas we have the expertise and we are
well placed to participate in those projects. That is not to say that we have not participated at
all so far; indeed, in Dhaka, the capital of Bangladesh, the Snowy Mountains Engineering
Corporation - one of Australia's primary civil engineering organisations - has an office. John
Holland Pty Ltd, one of Australia's major engineering companies, is building an airport at
Dhaka. Because of our close proximity and the ease with which'we can travel to
Bangladesh, we are ideally placed to participate in such projects.

My recommnendation is that both at a private sector and public sector level - and the Snowy
Mountains Engineering Corporation already is involved - we should become more involved
in those projects. It is in our interest and it is in Bangladesh's interest for us to do so. One of
the lessons which became very apparent when dealing with officials in Bangladesh is that if
one comes in at the ground floor one is more likely to get the projects. Projects are put out to
tender by the Government authorities in that country, in consultation with the funding
organisation. But the final decision rests with the Government of Bangladesh. If one is
involved at the start in the feasibility studies and the negotiations, there is a much greater
chance of receiving the final project. Apart from anything else a party involved in the design
specifications is in a betner position to tender successfully.

Apart from disaster avoidance projects, other civil engineering projects are being undertaken
in Bangladesh. One such major program is mineral exploration. As with all Third World
countries, the lack of hard currency is a major problem. If mineral resources are proved, the
export potential will be attractive. If they are able to find import substitutes its economic
position will improve substantially.

The delta overlays a sedimentary basin and enormous gas reserves have been discovered in
that area. The extent of the gas reserves as yet is unknown. Whether those reserves include
oil is also unknown. However, it appears at the moment that the basin is gas-prone. We in
Australia are in an ideal position to participate in those projects. Private industry, and some
public authorities in Australia - the State Energy Commission of Western Australia is a good,
example - have experience and expertise in the development of gas fields, as well as with the
problems of reticulating gas across substantial distances and its use for power generation. Of
course the distances with which Bangladesh is faced are much less than those we have
experienced. We would be in a position to assist that nation on a commercial basis in the
development of those resources.

Other mineral exploration is taking place because Bangladesh needs to become involved in
deep miniing, if only to provide hard rock for road construction. The mineral expertise which
resides in Australia, in the private sector and the public sector - such as the Geological
Survey of Western Australia - is among the best in the world. Thtere is no reason why we
should not become involved along with other nations in seeking that work.

Other areas call for the provision of infrastructure. Bangladesh is a delta and is crisscrossed
by rivers. Every five or six miles one comes across a substantial river, by Australian
standards, and bridges have to be built across those rivers. In some cases ferries have to be
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provided and, as the provision of sufficient capital for bridges is unlikely to be available in
the foreseeable future, an enormnous dependence will be placed on ferries for at least the next
50 -or 60 years. Therefore the construction of what we describe as small ships is needed.
Already companies in Western Australia are tendering to provide small ships, ferries, tugs,
fishing vessels and so on - of which literally hundreds will be needed over the next few
years.

We in Australia, particularly in Western Australia - and I refer to the industry on Cockburn
Sound - have developed the expertise and experience which is internationally competitive at
providing small ships and vessels. Some people say our expertise is among the best in the
world and we should be seeking to obtain at least a portion of the market in Bangladesh.
When I was in that country it was reported to me by the Chairman of the Port Authority of
Chittagong that Denmark is the major provider of small ships to that country. We are much
better placed to service that market than Denrk which is on the other side of the world and
has much greater delivery costs.

In Bangladesh the fishing industry has enormous potential. That country is seeking joint
venturers to develop the fishing reserves in some of its estuarine basins and in the Bay of
Bengal. Capital is not available to provide the vessels but Bangladesh owns the fishing
grounds, so it is seeking joint venturers who will provide the vessels to develop those
substantial fishing resources. Those ventures will of course provide food for domestic
consumption but some of the shell fish are a considerable source of foreign exchange, being
an upmarket food in countries such as Japan and the United States of America.
I mentioned earlier that the market for the provision of goods and services is determined by
the Government of Bangladesh. In that country about 85 per cent of the capital budget is
foreign aid and decisions are made through a tender system. As I have also mentioned, we
had discussions with Government officials, the Prime Minister, a number of Ministers and
senior bureaucrats in some of the departments. Although a tender system is in place, if one is
involved in the drawing up of specifications and involved in the negotiations from the start,
the chances of getting the work are ever so much greater.

That impression was cnnveyed to us not only by Government officials, but also by people in
private enterprise. The President of the Chamber of Commerce and officials of a similar
capacity confirmed that point. A point I recommended to the Minister is that other
Government agencies and companies that seek to do business in Bangladesh should engage
agents to represent them to maintain a permanent presence in the market.

Finally, I refer to non-Government aid. The projects that I spoke about earlier regarding the
provision of ships, bridges and flood control measures are largely funded by Government
foreign aid which involves millions, and sometimes hundreds of millions of dollars. These
projects are massive by anyone's reckoning. On the other hand, the community development
aid operates at a grass roots level and involves hundreds or thousands of dollars. While I was
in the country I took the opportunity to visit a number of non-Government aid projects. In
these cases we are talking about the provision of capital to communities and families to
enable them to engage in development projects. I visited a number of projects funded by
Australian voluntary groups. I refer to an example in the village of Shivalaya, which is about
80 miles from the capital city of Bangladesh, Dhalka. This is operated by the Christian
Comtmission for the Development of Bangladesh. The commission is not an Australian
organisation, but it received funding for this project from the Freedom From Hunger
campaign in Australia. Although the CCDB is funded by a Christian organisation - the
Anglican church I believe - it is operated entirely by local people and many of the operatives
are Muslim. It is not a missionary organisation. The project in Shivalaya involves the
provision of sewing machines and the making of chalk by a cooperative of single women.

In Bangladesh, if a woman is widowed or deserted by her husband, she is in real trouble; she
must live on charity from local people, and if no charity is available to assist her she is forced
to move to the city and is likely to be reduced to begging, and, in some cases, to prostitution.
This project sought to release these women from the dependency upon charity. It gave them
the capacity to sew cloth and to make chalk to sell to the local schools, and offered the
women financial independence. The project involved training and equipment for sewing and
chalk-making, but also involved literacy classes to give the women the capacity to read
newspapers to find out what is going on in the world and to improve their consciousness. To
visit the project and to see the beneficiaries was an inspiring experience. The women have
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children to look after and are independent in their manner. Bangladesh is a very traditional
Muslim society and when one walks up to a woman as a westerner, she averts one's gaze and
may not shake one's hand because it is a form of assault. However, the women involved in
this project were very confident and would shake one's hand and look one in the eye. They
would tell the story of their position as they saw it. To visit the project and to see people
benefit in that way made me feel proud to be Australian because the project is funded by an
Australian organxisation. The people involved are appreciative of the aid from Australia, yet
they are not reduced to dependency and maintain their dignity.

So, from massive projects of flood control involving millions of dollars to a very small
project involving hundreds or thousands of dollars, there is scope for Australia to build a
closer relationship with the People's Republic of Bangladesh with which we have in
common a shore on the Indian Ocean. It is in our own interest as much as theirs to do so.
The scope to do business is enormous in the provision of engineering services, technical
advice and infrastructure. The world community is responding to the fact that it cannot sit by
and watch a nation in the position that Bangladesh is in. The world community is
recognising that assistance must be provided, and we, as a nation, are doing our part in that.
We are doing so through United Nations and multilateral organisations rather than by
bilateral aid - the bilateral aid could be increased, but I will discuss that another time. A
market exists for products which Australia has the experience and expertise to provide and
we should be involved in their provision. It is gratifying that the State Government of
Western Australia has undertaken to build closer relations with the nations of the Indian
Ocean. As mentioned earlier, the formier Minister for Economic Development and Trade
sent a trade mission to India, and, not wanting to overlook the other nations of the Indian
subcontinent, asked me to visit Bangladesh. When we talk about developing trade we often
look at nations such as China and India because of their obvious size. In those cases often
many people are seeking to do business in those countries because of their size. Countries
such as Bangladesh are relatively smaller and are often overlooked, yet they provide the
opportunity for Australia to do business.

I thank the Government and the Parliament of Bangladesh for the hospitality shown to us on
our visit, for the readiness to respond to our queries and for showing us the countryside. The
business community and other agencies in that country were also very cooperative and eager
to build closer relations with Australia. They were eager to draw attention to the fact that
Western Australia also has an Indian Ocean shoreline. They are eager to draw a closer
relationship with Australia and I trust that we will respond to that.

MR MINSON (Greenough) [11.38 amj: I congratulate the member for Cockburn on his
speech. It was the most intelligent and entertaining Address-in-Reply speech I have heard
for a long time. I hope that we will hear more speeches of that calibre in this House. I point
out to the Leader of the House that getting up earlier in the morning does a lot for the
relationship between parties!

Traditionally the Address-in-Reply debate is used to discuss local matters. I will do that
later, but first I will discuss the broad area of local government. It is of concern to me that
party politics appears to be playing an increasing part in the local government scene in
Western Australia.

We reached the point in the local government elections last weekend where Monday's The
West Australian included an article with the headline, "Big swing against Labor candidates."
When morning newspapers refer to the political affiliations of candidates, we have lost sight
of what local elect ions are about.

Mr Catania: You should remind your side of that.

Mr MJNSON: I take the member's point.

Mr MacKinnon: I hope the member for Peel keeps writing letters to his constituents
endorsing candidates because both of them lost.

Mr MINSON: Yes, they keep on failing. I am not pointing the finiger at the other side of the
House. Generally, I wish to bring to the attention of all members of this House my belief
that the encroachment of party politics into local government will not serve well the
community of Western Australia.

There are many good reasons for having political parties. Firstly, we live in a society which
has a Government that needs a lot of research to run that society well. It needs many
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resources at its disposal and it is difficult for individuals to provide sufficient resources to
write policies and so on and to cover the full range of requirements necessary to run
Governments at State and Federal levels. Parties are very useful in the broad scene because
they have recognisable philosophies and policies - usually printed policies - which give the
uninformed voter the opportunity to vote for somebody with a recognisable philosophy and
allows him to rest reasonably secure in the knowledge that the candidate will vote along
certain philosophical lines. Thirdly, parties are useful in large electorates, particularly in the
Federal scene. The Federal electorate of Kalgoorlie is an incredibly large electorate as are
the electorates of some members who represent the agricultural, mining and pastoral areas of
this State. A party structure behind one's campaign as a fundraising body helps considerably
and allows one's message to be spread. Fourthly, political parties allow the leaders to be
recognised. Voters who vote for a party should know who is likely to be the Premier -
although he or she may not remain Premier - or Prime Minister if that party wins.
Fifthly, parties serve us well because the leaders know that they have the numbers and that
assures the electorate that it will have a period of stable Government because its leaders will
be able to make decisions with confidence and will not have to run around gathering support.
That is a big plus for the party system.

However, there are some dangers. The first is that the bigger the parties and the more
powerful they become, the more dictatorial they become. I believe there is a very big daniger
of candidates who do not make the front bench or the leadership team becoming voting
fodder. That sells short the electors and this Parliament. There is also a danger in the party
system that people inherit their politics. People are born into Labor, Liberal or National
households and vote along the lines of their parents without thinking. I worry about that. I
believe people vote unintelligently at all levels of Government. However, I acknowledge
that a House full of independents would be unworkable.

Consequently, I believe the parties have a large and good part to play in the political system.
However, [ do not believe they have a part to play in local government. Broadly speaking,
local government deals with practicalities rather than philosophies. It deals with the day-to-
day routine of getting things done on the local scene. Although the wards have a large
number of electors, the size of each is such that it is probably unnecessary for a party
Structure to be involved. Candidates need only a group of friends or supporters to allow
them to spread their message.

Mr Gordon Kill: Do you support proportional representation?

Mr MINSON: I do not have a strong opinion about that. However, I will talk to the Minister
after.

The candidates for local government elections are usually personalities who are well known
in the community. Consequently, a voter usually has a fairly good opportunity to get to
know that person, if not personally, then by reputation. Therefore, once again, the party
Structure is not necessary in that area of Government.

Although local goverrnent has a rating system, it is largely funded by grants from Federal
and State Governments. I know much of its money comes to it from the Federal Government
even though it is channelled to it by the State Government and is earmarked for certain
projects. [ will not quote instances, but theme is always a chance that, if we continue down
our present path, a council of a political colour will be disadvantaged because the Federal or
State Governments are of a different political colour. That would be totally inappropriate
and unnecessary.

If party structures become entrenched in local government, the true independents who are the
strength of local government would be disadvantaged. Local government in Western
Australia is unique. I do not want to see local government in this Stare degenerate to the
level it has reached in the Eastern States where a person generally has no chance of
becoming a mayor, a civic leader or even a member of a council unless he has a party's
endorsement.

I urge members to reflect on what I have said. Perhaps the House will give consideration to
legislation that will prohibit the endorsement or public support of candidates by political
parties. No party should be allowed to push a candidate's barrow and no candidate should be
allowed to push a party's barrow. No monetary support should be given by political parties
to candidates in local goverrnent elections.
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I have found it difficult to think of any benefits for local government if its members have
party affiliations. If that happens, there is a very real danger that parties will misuse the
system.

Mr Gordon Hill: I have no argument with what you are saying, but you are making it harder
for some of your own supporters. Generally speaking, most of the support for the partics
comes from the conservative side.

Mr MINSON: Some members on this side would say the opposite. It is because of that that
[ am making these remarks. I have never been involved in local government, I have no
interest in becoming involved in local government and when I leave this place 1 have no
intention of involving myself in it.

Local Government is different; it does different things and requires different candidates with
different interests.

Last weekend's elections served as a notice to the people of Western Australia that unless
something is done in the next couple of years the standards and independence of local
goverrnent in this State will degenerate. I welcome the Minister's interjection and his
resolve to sort out the problems that occurred in last week's elections. However, I do not
think compulsory voting is in any way a cure for that; all it will do is perpetuate the
problems that now exist in the Federal and State scenes where people who do not want to
vote cast uninformed votes. If party politics become involved, as I fear they will, a lot of
people will vote for a philosophy that is not pertinent to local government, which in effect
will result in donkey votes.

Mr Clarko: The problem with compulsory voting is that it is against the overwhelming
views of people of Western Australia as proved by the fact that about 80 per cent of people
deliberately do not vote in local government elections.

Mr MI1NSON: None of the major democracies, such as England, America and France, has
compulsory voting.

Dr Gallop: They are inferior to us.

Mr MINSON: I do not believe that.

Dr Gallop: Australia has always led in the domain of democracy. The Opposition wants to
take us back to the dark ages.

Mr NIINSON: The quality of democracy in those countries which do not have compulsory
voting is in no way diminished.

Dr Gallop: It certainly is diminished.

The SPEAKER: Order! There is too much debate across the Chamber and not enough from
the member on his feet.

Mr MINSON: I disagree with the Minister for Education, and I would like to indulge in the
asides because they will be pertinent arguments in the coining years. However, I have not
the time during this speech.

I now turn to the local matters to which I alluded in my opening remarks. I refer to the
Morawa Agricultural District High School and the local hostel. Plans for the upgrading of
the school buildings and the hostel have been on the drawing board for some time;
specifically, upgrading the art room and manual arts centre, relocating and refurbishing the
old school buildings and refurbishing the science block and administrative areas. These
plans were drawn up in 1988 and a commritment was given that work would be carried out in
1989. This work has been deferred each year and has now been deferred again. It is possible
that it will be put off indefinitely.

The second area in the budlding program which is of great concern is the hostel. I wrote to
the Minister for Education with regard to that hostel, and to provide members with some
background for this situation, I will read part of that letter -

The existing hostel was originally the men's quarters for the iron ore mine at
Koolanooka and was not designed either for a school hostel, nor to last as long as it
has.

It is a totally unacceptable building which cannot cater for what is required. At the open day
of the school in 1988 the Premier gave a clear undertaking that the hostel would be ready for
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occupation in 1989. It is her home town after all and the people of Morawa, even those who
do not vote according to her philosophy, believed her. She gave a further commnitment that
10 places would be added to the original request for a hostel of 40 and that those 10 places
would be reserved for girls. That commitment was welcomed on that open day. However,
that promise was put off until 1991 and in the last couple of weeks has been put off again
because enrolmnents this year were down and it was felt that a hostel was no longer
warranted. The department said that the forecast for the future of the school would get
worse. I will read more from the letter I wrote to the Minister because it sheds light on the
matter -

(2) The drop in hostel student numbers ts year is directly related to the facilities
available. When prospective students arid their parents visit the school they
are understandably disappointed and tend to go to other schools with better
facilities (eg. Cunderdin and Narrogin).

(3) -Morawa is the only school offering a pastoral training course and in
conjunction with the aeronautics cowrse will prove vety popular and will
undoubtedly result in an increase in numbers.
The pastoral industry badly needs a training base and Morawa, on the edge of
the Murchison pastoral area is ideally placed to provide that base.

(4) The sudden drop in numbers this year is also undoubtedly due to the fact that
the Isolated Childrens allowance for agricultural students was withdrawn.
This has now been reinstated! but too late to affect 1990's enrolments.

(5) The hostel needs to have at least 40 students to be viable and preferably 50 to
allow for the usual enrolment of 40 + 10 girls. Any less than 40 students
means that a subsidy is required to keep the hostel operating.

(6) The current hostel is in danger of being closed altogether because of it's
condition. In the last week or so a ceiling fan fell down and in another
incident, the ceiling of a bedroom caved in just 24 hours after being vacated.

I bring these points to the attention of the House because they illustrate the underlying
problems I have had when dealing with Ministers. I know the member for Victoria Park is
the new Minister for Education but I hope he will take notice of what I am saying and accept
it in the spirit in which it is offered. When a member of Parliament approaches a Minister he
does so as the member for the area he represents. After the polls are declared a member
becomes the member for everybody in his electorate, not just the representative of the
Liberal Party, the Labor Party or the National Parry. I have tried on eight occasions to
arrange an appointment for people from the school to meet the Minister to allow intelligent
discussion on the Morawa Agricultural District High School. I have been given no access to
the Minister. I am sorry that has happened. J hope the Minister will give consideration to
giving priority to other members of Parliament in similar situations. Although there is a
great deal of rhetoric in the House, most members mean well in their activities in their
electorates. They do not engage in political skulduggery or tr to undermnine the
Government.

Dr Gallop: Nor do Ministers decline requests on those grounds.

Mr MINSON: On this occasion I received a letter from the Minister after decisions had been
made. I was a little disappointed with it because it was presented as a fair accompli. I quote
from the letter the Minister sent me -

The Ministry has conducted a survey of students in Year 10 from ten schools who are
likely to attend Morawa Agricultural Hostel for Year 11I in 1991. Only three students
indicated an interest. It is likely that at least 2 students from Perth will also attend
Year I11 in 1991, giving a total ofi5 Year I I students. This year there are 9 Year 11I
students who will presumably go on to Year 12 next year. This gives a projected
figure of 14 students in 1991.

The unfortunate thing is that those departmental officers did not ring Morawa school. The
headmaster says that he was not contacted, which I find a little strange. He also said that the
enrolment forms had not been sent out for next year, so any figures obtained are inaccurate.
As this is a boarding establishment it draws its students from all over the State. As far as I
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know, this is the only pastoral training course offered at a high school in this State, so any
survey would have to be conducted at every high school in the State. I was supplied with the
following figures by the school: In 1985 there were 36 people in the boarding establishment;
1986, 38; 1987, 41; 1988, 43; 1989, 38; and, in 1990, as the ministry quite rightly painted
out, there are ontly 22. However, there are good reasons for that figure and I am sorry that we
were not given an opportunity to put the record straight before a decision was made. I was
not given proper access to the Minister for Education, who I realise has not been in the
business long, and who I hope took my criticism in the way it was offered.

However, certain actions of a longer serving Minister, the Minister for Consumer Affairs, are
worthy of condemnation by this House. A few months ago I was approached by a
constituent who made allegations about a member of the Department of Consumer Affairs. I
believed the matter to be so serious that I could not approach the other parties involved as
that would have made me judge and jury. I thought about the matter and then sought advice
from a senior parliamentary colleague who suggested I approach the Minister, which I did.

I wrote to the Minister giving as good and accurate an account of the situation and
allegations as I could. I do not think it is pertinent, necessary or proper for me to mention
names, or any such matters in the House. The Minister put an internal investigation in place.
which was the right and proper thing for her to do. However, I take particular exception to
the letter she wrote back in which she said the following -

I would note that whilst your letter to me attracts privilege, the allegations you make,
if raised elsewhere, could lead to legal proceedings for defamation by the
investigating officer concerned.

That is absolutely disgraceful! I condemn the Minister in the strongest possible tenns for
making that statement. If as a member of this House and a representative of the people I
cannrot make allegations, or transmit allegations made to me, through the proper channels
without the Minister writing to me in that vein, then the state of this House is sorry indeed.

I will finish my speech in the spirit in which I commenced it by saying that all the other
Ministers with whom I have had dealings since I have entered this place have given me an
excellent reception.

Mr Bridge: Binnu water supply.

Mr MINSON: Minister Bridge, along with Ministers Wilson, Pearce, Taylor and Hill, the
only Ministers with whom I have had dealings, paid me the courtesy of returning my calls
and the proper respect - nothing more, I add, than proper respect - due to another member of
this Parliament.

Mr Bridge: We even serenaded him up there.

Mr MINSON: The Minister also flew in using a twin engined aircraft, thereby wasting a few
dollars at a time the State is in dire straights. However, [ acknowledge that most of the time I
get a good reception from Ministers, but point out that in the instance I have just outlined I
was treated unjustly.

Mr Lewis: It is not an isolated case.

Mr M[NSON: It is the only case with which I have been involved. I anm pleased that the
Minister concerned is now back in the Chamber. I understand such things have happened to
other members of Parliament as well, but not necessarily in relation to that Minister. This is
a matter the Premier should address in order to ensure that it does not happen again.

Amendment to Motion
Mr MINSON: I move the following amendment to the motion that the Address-in-Reply to
his Excellency's speech be agreed to -

That the following words be added to the Address-in-Reply -

But we regret to advise Your Excellency that this House is alarmed at the
situation currently being faced by the State Govemrmet Insurance
Commuission and Corporation which -

(1) have been adversely reported on by the Auditor General;

(2) in the case of the Corporation, has been questioned by the

509



Auditor General as to the adequacy of its solvency
requirements;

(3) have had their financial position and solvency questioned by
accountants Coopers & Lybrand,

and calls on the Premier as Treasurer to advise the Parliament as to -

(a) -what dividend it is estimated wil be paid to the Government
from the State Government Insurance Corporation for ihe year
ended 30 June 1990?

(b) what is the current valuation of Bell Convertible Notes held by
the State Government Insurance Commnission arid what the
commission's plans are for the future of these notes?

(c) how the State Government Insurance Commission plans to
account for the loss of income as a consequence of the large
non-income producing investments they now have?

(d) the lack of accountability as referred to by the Auditor General
in his first report of 1990 and whether or not the Government
will be accepting his recommendation as outlined on page 27
of the report, and if not why not?

(e) when she will ensure that sufficient resources are made
available to the Public Accounts and Expenditure Review
Committee to allow it to effectively carry out its work in
relation to the Stare Governent Insurance Commission
including the assessment and investigation of the Auditor
General's first report of 1990, and

(f) why, in view of all these facts, including the involvement of
former Ministers in these financial transactions, she still
refuses to hold a Special Royal Commnission to clear the air
once and for all over these particular events.

MR TRENORDEN (Avon) [12.08 pm]: I second the motion. I will not make all my
comments relating to the SGIC during this debate but will devote my Address- in-Reply
speech mainly to that matter. I have two points to raise which are of crucial importance to
this State. On page 26 of the Auditor General's report the following appears in relation to
the State Government Insurance Commission -

the board had taken a calculated decision to set aside prudential dictates in favour of
investments with a higher rate of return albeit with greater risk, or alternatively
direct ministerial intervention had taken place.

The Auditor General is saying that the SGIC has made either a terrible decision or an
abominable one.

It has to be one or the other. Either way, the decision has been a disgrace. The first pant of
the report talks about setting aside prudential dictates. We are talking here about trust funds,
insurance premiums which were paid by Western Australians, and taxpayers' money being
disregarded in terms of prudential activities. Those moneys have been put into the fire; the
assets have just been burnt.

The first interim report by the Legislative Council Select Committee on State Investments
quotes some of the statements made by board members of the Stale Government Insurance
Commission. H-on Peter Foss asked a question of Mr Saville, who was a commnissioner of
the SCIC. He said -

If you were the chairman of the SCIC - the most influential person on the board who
would make the final decision - and a similar proposition was put to you, would you
have gone into it?

He was referring here to the Holmes a Court related investments. The answer was,
"Probably not." Mr Foss continued -

What was different in this case that let you accept the proposition?
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Mr Saville replied -
The SCIC is now part of a Government arm.

Mr Foss asked -

Did you have the feeling that the Government wanted you to go into it?

Mr Saville replied, "Yes." So there was direct direction of the SCIC by the Government. On
the next page Hon Eric Chariton said -

From the answers you have given to Peter Foss and from earlier answers, am I to
understand that the emphasis of the decisions taken by you, as one of the
commissioners, was largely based upon the introduction of those proposals by
Mr Kevin Edwards and the support of the Government?

Mr Saville answered, 'Yes."

Mr Pearce: What are you quoting from?

Mr TRENORDEN: The interim report of the Select Committee.

Mr Lewis: It is a verbatim report.

Mr Pearce: A selective verbatim report. One does not know the extent to which these things
have been qualified unless one sees the whole transcript. How do you know they did not
qualify that report later on?

Mr Hassell: The minority report could have included the qualifications if that was thought
necessary.

Mr TRENORDEN: I am more than happy to debate that point with the Minister, and I will
be making these points in my Address-in-Reply speech, over a considerably longer period.
In the same report, Mr James is quoted as saying -

In my view it was not a prudent investment -

He was again talking about the Robert Holmes a Court related investment.

Mr Pearce: If you are going to quote from it, how about quoting from it and not telling us
what it refers to.

Mr TRENORDEN: The report is available to the Press and to members. Everyone can read
the report. If the Minister wants me to read out a report of IOU-odd pages, I will be here all
week.
Mr Pearce: Last night I quoted bits that were not in the report, much to the embarrassment of
members on your side.
Mr TRENORDEN: Mr James continued -

- it appeared to be speculative, and it appeared to be based on reasons other than
purely investment for the SOIC.

It is absolutely clear that the activities of the SOIC are being directed by this Government. If
members opposite want to argue about what was happening in the past I will be happy to do
that, but let us look at how the SGIC was created. In 1983, when this Government came to
power, it set out a corporate plan which has been spelt out clearly to the public of Western
Australia. Part of that corporate plan was to bring to the Government a pool of funds which
would be available to be played with. Shortly after the 1983 election, the Government
commuissioned Rothwells and Price Waterhouse to prepare a report on the establishment of
the SCIC. On 19 November 1984, Mr Laurie Connell and Mr R.P. Webb of Price
Waterhouse submitted a letter to the Premier, along with a report, which detailed how the
SGIC was to be the milch cow of this Government. The history of Mr Connell has been well
documented in this State, and the fact that Price Waterhouse keeps cropping up wherever the
Labor Party is mentioned is no coincidence. The report which led to the creation of the
SGIC proves that the SGIC was deliberately manipulated by this Government to be the milch
cow for the Government's corporate activities.

I turn now to what was said in the Press when the SOIC was created. It is important to do
that because we now have 20:20 hindsight, but at the time these people did not. I quote from
The Age of 24 May 1988, where Mr Stephen Bartholomeusz said -
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But what exacdly is the SGIC? Is it an independent and autonomous quasi-
commercial agency or is it simply a mask for the WA Government?

We now know it is a mask for the Western Australian Government. He continues -

Who will pick up the tab if the SOIC's ambitious strategy (assuming it has one)
blows up in Wyvem Rees' face?

The ankile continues to talk about the purchase by the SGIC of Bell shares at $2.70 when on
the same day they were trading on the stock exchange for $1.70. Why did the SOIC
purchase the convertible bonds for $140 million when at that time similar bonds were trading
at $40 million or $50 million less? This article pointed out that that transaction was not a
pmudent commercial transaction.

The Australian of Thursday, 5 May 1988, states in an article by Bryan Frith that -

Observers yesterday were astonished at the terms, claiming they were not
commercial.

This article was referring to the Holmes a Court related investments, the $800 million of
fortuitous investments.

Mr Macinnon: Why then did the SOIC undertake the investments?

Mr TRENORDEN: Because it was directed by the Government to purchase those shares.
The direct result of that is that the $800 million of investment by the SCIC is now worth
about $500 million. We were told by everyone in the cormmercial marker at the time that
these transactions were not commercial. The SCIC was purchasing assets which were well
above the market price at that time.

Mr Pearce: What is the evidence for your claim that the Government directed the SGIC to
do that? Do not say. "Do not worry about that", because that is a real National Party in
Queensland type statement.

Mr TRENORDEN: What more does the Leader of the House want? The fact is that the
SOIC is a trustee organisation. The money which it holds does not belong to it. It has made
outrageous investments. The Auditor General said they were outrageous. Coopers
& Lybrand have said they were outrageous. Everyone in the commercial marker has said
they were outrageous. Why did the members of a board of an insurance company make
decisions which no other board would ever make? We have also direct evidence from a
former deputy director of the SOIC, who said that the SOIC was directed by the Government.
There cannot be any better evidence than that. Mr Frith says in his article of 5 May, when
talkcing about one of the purchases made by the SGIC, that -

This followed the revelations that the executive director of the Department of the
Premier and Cabinet, Mr Kevin Edwards, made the initial offer to buy 19.9 per cent
of BeUl Group.

Mr Edwards was acting chairman of the SGIC while Mr Rees was on holiday until
April 27.

Who produced it? It was Mr Edwards. He was wearing two caps, one as a commissioner of
the SCIC and the other in his position in the Ministry of the Premier and State
Administration. Wrhat more evidence can there be? We cannot get more sound evidence of
the problems of the SGIC. It is beyond debate that the SOIC is directed. If a Minister is
giving directions to the board, who is responsible for those directions?

Mr Pearce: You have no proof of that.

Mr TRENORDEN: There is absolute proof of that direction.

Mr Pearce: Produce it.

Mr TRENORDEN: I just did.

Mr Pearce: You did not; you alleged it.

Mr TRENORDEN: If a board such as that of the SGIC has no commercial responsibility for
its own actions, what occurs? Thtis board cannot be prosecuted for the decisions it makes on
behalf of the Western Australian public. A direction was given to that board by the Minister.
Who is responsible for that direction? A Royal Commission has to find out what that
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direction was and why it was made. The responsibility for those directions is not that of the
board, because if the board has been directed, it is the Minister who is responsible. The
Auditor General points that out clearly on page nine of his 1990 report. He says that the
responsibility is in the hands of the Minister. This Minister and this Government says that
the responsibility should be elsewhere. We do not have a responsible board of the SGIC. If
that board were in the commercial field, it would be an absolute disgrace.
Who was on the first board of the SGIC? It was Messrs Edwards, Lloyd and Brush. Those
gentlemen are all in severe trouble now as a result of the activities of this Government. Since
then we have had Wyvem Rees, who was also a consultant on the establishment of the SGIC.
He is still in the seat. Why? Because he is the direct conduit from the Government to the
SOIC. He is the man making the SGIC jump.
Several members interjected.
Mr TRENORDEN: The Auditor General talks about the accountability of actions in relation
to directions from the Minister to Wyvem Rees and down to the director of the corporation.
The Auditor General's report confirms it is absolutely disgraceful. Some of the activity on
the other side of the House is beyond description. The member for Morley gave a direct
misrepresentation to the people of Western Australia on '6PR". I quote what he said on the
Howard Sattler program. Howard Sattler said -

But Frank, you are on the Public Accounts and Expenditure Review Committee, are
you just sitting back and waiting for all these other reports too or are you?

The member replied -

No, Howard, and I am glad you have raised that because much has been made of this
question of the Public Accounts and Expenditure Review Committee. In fact 2
critical areas that have been raised, and certainly raised by the Auditor-General, and
Hilda quite rightly points to both of them - the Super Board and the SGIC are both
subjects of inquiries by the Public Accounts and Expenditure Review Committee, of
which I am a Member.

That is a direct misrepresentation to the people of Western Australia. The SGIC is definitely
under review by the Public Accounts and Expenditure Review Communittee, but there is no
reporting the Superannuation Board to the Public Accounts and Expenditure Review
Committee. I am a member of that committee. The Iongbow which the member for Morley
is trying to draw is that we have to report on the outstanding liabilities of Government
agencies, which is absolutely nothing to do with the Superannuation Board.
I do not intend to talk about the activities of the Public Accounts and Expenditure Review
Committee. The point I make is that a member of this House went on radio and told the
people of Western Australia that a report is in the hands of the Public Accounts and
Expenditure Review Committee, which is a direct misrepresentation. This is typical of the
activities of members opposite. They tip buckets on us. The Minister, who is not present at
the moment, says that I am the lackey of the insurance companies of Western Australia.
Mr Pearce: Ilam glad you said that. You are.
Mr TRENORDEN: Where is the proof? Bring it out.

Mr Pearce: Every speech you make in this House is ample proof of that proposition.
Mr Cowan: The Minister should investigate that: he is completely wrong.
Several members interjected.

The ACTING SPEAKER (Mr Donovan): Order! The member for Avon still has four
minutes to go, but for the last half minute at least we have had an interchange across the
House which has prevented me at least from hearing him.
Mr TRENORDEN: I am not going to take offence because I am a member of Parliament and
I have heard much worse things said across this Chamber many times before.
Mr Pearce: You have said some yourself.
The AC7ING SPEAKER: It is not a case of whether the member is taking offence or not; I
am trying to maintain order. He may consider that he needs no protection, but I am drawing
attention to the sort of interchange which prevents an orderly debate from continuing.
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Mr TRENORDEN: I shall leave that point. Other points concerning the SGIC are of great
importance. In the annual report of the SOIC, $61 million was taken from the reserves;
money put aside for workers' compensation funds, That report quotes the excuses used for
the removal of the reserves. The SGIC projected the inflation rate at seven per cent into the
future beyond 1994; it did not say how far past 1994. We all know that that estimate is
X per cent out. That means that the taxpayers of Western Australia are looking at a liability,
if we consider the Victorian case, of perhaps $1 billion, perhaps $500 million, perhaps
$4 billion. We do not know what the liability will be.
I asked the Minister opposite who was responsible for checking that figure and his answer
was that he was responsible. I asked where he backed up the figures which he was given by
the SCIC. and he said, "The SCIC gives me the figures on the SGIC." That is Caesar
rendering unto Caesar. How can we talk about accountability when the only person making
decisions about the future liabilities of the SCIC and its viability is the SGIC? Under section
33 of the Act the Minister is the responsible individual. and the Auditor General says the
Minister is the person responsible for the activities of the SCIC. Here he is telling us that he
gets his information from the SCIC. How crazy can it be?

The Auditor General talks about the corporation and the commission being at arms length. I
asked the Minister. "Who are the members of the corporation and who are the members of
the commission?" They are the samte people. They do not even change seats. Where is the
SGIC's accountability?

I was bucketed in this place a year ago by members of the Goverrnent and by the Press, but
I have been proved to be 100 per cent right. When I speak to the Address-in-Reply I intend
to go into more detail. I shall bring a Bill into this House to move the SCIC away from this
Government. I shall bring in a Bill to move the commission away from the corporation so
that the corporation can carry out its business, which I support 100 per cent, despite what has
been said on the other side of the House. The B ill will include a mechanism for the Auditor
General to tap into the Insurance Commission to ensure that the solvency activities of the
SGIC are properly monitored.

MR NMacKINNON (Jandakot - Leader of the Opposition) [12.29 pm]: I have great pleasure
in supporting this amendment. Members should Listen carefully to the member for Avon
because arguably he knows more about the State Covernent Insurance Commnission than
anyone else in this House, including in particular the Minister responsible for the SCIC. If
anybody doubts that the SCIC is in a serious position I refer them not to the Opposition's
comments but to the comments of Coopers & Lybrand, whom I assume the Minister and
Leader of the House will seek to defame in a most uncalled-for way, as he did Mr Terence
O'Connor, QC, last evening.

Let us look at what Coopers & Lybrand said at the conclusion of its report to the Pike
committee on the position of the SGLC -

Although of a preliminary nature, the review discloses the vulnerability of the
financial position of the Commission and the Corporation if unfavourable outcomes
occur with respect to investments which had an uncertain value at 30 June 1989.

That is not a report about Spedleys, or Rothwells, or Hooker Corporation, or any of the
others that are in financial difficulty around Australia today; it is about the Government's
own Insurance Commission in Western Australia. Its position is vulnerable and I ask you,
Mr Deputy Speaker, to reflect on these facts. Since that report was written these things have
happened: The Bell shares have been sold in a disgraceful maimer and we now have a huge
doubt about $155 million with an indemnity hanging over the head of the SGIC, the Bell
convertible notes are of doubtful value, and the property market in this State is, in my
opinion, in a shaky circumstance with the Westralia Square investment of the SCIC and
payments being deferred on property sales. If anybody doubts that the situation relating to
the SOIC is serious - and is serious right now, today - they should read that report by
Coopers & Lybrand and listen carefully to the comments I am about to make with respect to
the current position of the SCIC.
The motion is worthy of support in many areas and calls for some quick responses; for
example, the adverse commnent by the Auditor General. The Leader of the House, who has
made a habit of putting his foot in it this week and last week, made some outrageous claims
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and comments about the Auditor General's report, which he had not read, and tried to use
that as some substance for his argument. I will quote from page 26 of the Auditor General's
report. This is said not by a member of the Opposition but by the Auditor General of this
State, in a report that this Government refuses to debate in this House about the insurance
company owned by the Government of Western Australia. It says -

Had appropriate investment practices been in place the likelihood of such exposure
would have been dimrinished, unless -

Let us reflect first on that. "Had appropriate investment practices been in place" - in other
words, appropriate investment practices were not in place when those investments to which
the member for Avon referred were made. The commentators around Australia shook their
heads when they were made. The Auditor General goes on to say -

.. unless:

* the Board had taken a calculated decision to set aside Prudential
dictates in favour of investments with a higher rate of return albeit
with greater risk, or alternatively

* direct ministerial intervention had taken place

That is the authority. They were not, in the words of the Auditor General, "proper
investment practices" so only one of two things could have taken place - a calculated
decision by the board to make a higher risk investment, or ministerial involvement. And
what did the evidence to the Pike Committee show? It showed quite clearly that there was
ministerial intervention and direction.
Mr Court: What does the Minister for Finance and Economic Development say about that?
Was there ministerial intervention?
Mr Taylor: No, and that is why the Chairman of the SOIC has said on the record that he was
not directed.

Mr MacKINNON: Was there no ministerial direction of Mr Kevin Edwards, who was a
member of the board at the time? They were sitting in the same office every day, yet the
Minister would have us believe there was no ministerial direction. What a load of rubbish!

Secondly, who would have thought that we would ever have an Auditor General's report and
a Coopers & Lybrand report commenting that because the State Government Insurance
Commission did not meet a solvency ratio it backdated a share issue to ensure that it did? It
backdated it! If that happened in any private corporation around Australia the directors
would have to be held accountable.

Mr Court: They would go to gaol.

Mr MacKINNON: Probably, as my deputy said, they would go to gaol or face a serious fine.
Let us hear what Coopers & Lybrand said about this -

In his report the Auditor General slates that this retrospective treatment of the share
issue reflects the substance of the transactions. Even so in my view and based on the
information available in the published accounts, to retrospectively account for the
issue of share capital is most unusual.

Most unusual! If 1 were a member of any company that had to backdate a share issue -
which is illegal out in the private sector - to meet a solvency ratio, I would resign; yet what
has happened? This Government defends it! Does the Minister think that was an appropriate
transaction for the SGIC to undertake?

Mr Taylor: If they are allowed to do it they should be able to do it.

Mr Hassell: This bloke will defend anything.

Mr MacKINNON: He defends the indefensible. The Auditor General actually qualified the
report to report on it. That is how it is allowed to happen - chat is how nonmal the transaction
is. Who are the hypocrites sitting over there? Who were the loudest critics about the
backdating of taxation legislation a few years ago? The Minister and his colleagues were,
yet they now defend the SGIC which backdates its accounts to meet a solvency ratio. It is
despicable and I believe the people responsible, in particular the Chairman of the SGIC,
should have resigned as a consequence of that fact. It is just not on, and when the
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Government of this State, through the Corporate Affairs Office, now tries to discipline
corporate people in Western Australia who break the law, what sont of leg does it have to
stand on when its own masters sit in this House and say, "If they are allowed to do it they
should be able to"? What a pathetic excuse. They are not allowed to do it. They did it and
they got away with it because they are the Government. If they were not, they would be
prosecuted - and properly.

Mr Hassell: Don't count on it, under ibis regime.

Mr MacKINNON: That is a good point. I tur now to some of the questions that have been
raised because they are important for the future. They are questions that the Premier, as
Treasurer, should be answering, not her messenger boy in the Minister for Finance and
Economic Development who is in this House, like every other member of the Government,
protecting his Premier from attacks by the Opposition. She does not have the ability, the
strength or the gumption to stand in this place and handle it.
Mr Taylor: It is my ministerial responsibility to handle the SGIC.

Mr MacKP4NON: It may be the Minister's responsibility but until now I have never seen a
Premier in this House who has had to run away from attack. It is the Premier, as Treasurer,
who must explain to us what will be the dividend that comes from the SGLC this year. It was
$28 million last year and the year before. What is it likely to be this year and what impact
will that have on the Government's accounts and income? That is not a matter for the
Minister for Finance and Economic Development, it is a matter for the Treasurer to answer,
and the motion directly asks for the Premier, as Treasurer, to advise this House on that
statement.

I hope the Deputy Premier, as the Minister responsible, will tell the Opposition what is the
current valuation of Bell convertible notes. These notes are held in the accounts at
$108 million but are they valued at $30 million, $40 million or $50 million? What is the
figure? It is important for the people of this State to know the value of the key investment in
the Government owned insurance company. How does the State Government Insurance
Commission account for the loss of income as a consequence of its non-income producing
assets? Let us look at the impact of these figures. Investments shown in the accounts at June
1989 which are non-performning are: Westralia Square, $75.4 million; Spedleys,
$20.5 million; Rothwells Ltd, $61.2 million - both Spedleys and Rothwells Ltd have losses
already written off of about $30 million - and Bell shares, $155 million. These are not
income producing. I am not talking about capital costs but about income from these capital
investments which total $312 million. That is, 24 per cent - almost a quarter - of the SCIC's
investment portfolio at June 1989 was non-income perfonming. That means that had the
SGIC invested the money at 15 per cent in a trustee type investment it would have received
an income of $46.8 million. That is $20 million more than the dividend paid to the
Government last year which helped taxpayers meet the crippling burden that this
Government is placing on diem. That money is gone and it is a dead asset in terms of the
lack of income. What is the SGIC going to do to recover that sum?

Question 4 is, "Will the Government implement the recommendations as outlined on page 27
of the Auditor General's report relating to the questions of accountability, and if not, why
not?" When will the Premier make sufficient funds and resources available to enable the
Public Accounts and Expenditure Review Committee to carry out its work on the SGIC?
The member for Scarborough will report to this House on this later but his work is being
frustrated because this Government will not give the most important Standing Commnittee of
this House sufficient resources to do its job in relation to questionable investments.

Mr Ripper: That is wrong.

Mr Catania: That is rubbish.

Mr MacK.INNON: Government members on the back bench should get up on their feet and
make a speech instead of being backbench fodder for the Government. When they do they
can tell me if they support the backdating of the SGIC share issue.

Mr Pearce: They will make a speech in good time.

Mr MacKINNON: It is interesting that Mr Ripper has gone quiet.

Mr Ripper: The Minister will answer that.
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Mr MacK1NNON: Does the member support backdating?

Mr Hassell: Mr Ripper is responsible because he has kept this Government in office and
backed up all its dirty deals.

Mr MacKINNON: Finally, in view of all these facts which come out day after day - the
Auditor General's report, Coopers & Lybrand's report, court cases, Select Committees, and
evidence given by individuals - when will the Government come to the realisaxion that this
State needs a special Royal Commuission to examine these matters and to clear the air once
and for all? The Opposition does not want a Clayton's Royal Commission, but a special
Royal Commission along the lines of the Fitzgerald inquiry in Queensland. I give notice to
the absent Premier of Western Australia that the Opposition has laid down 10 basic
conditions for a special Royal Commnission. Any move away from those 10 conditions will
be seen by the people of this State as a cop-out, a cover up and a Clayton's Royal
Commission. At the end of my comments I will seek to table those 10 basic conditions to
ensure that all members of this Parliament can have no doubt as to the Opposition's stand on
a Royal Commission.

Mr Pearce: The Opposition does not want a Royal Commission at all.

Mr MacKIN4NON: The Leader of the House can have a Royal Commission inquiring back to
1960 if he wants. I do not mind how far back it goes as long as it is appointed and it includes
the Opposition's 10 basic conditions -

I . All WA Inc deals since I March 1983 to be included.
2. The head of the commission to be appointed on a recommendation of a

majority of the Premier, Liberal and National Parry Leaders.

3. No claim of Executive privilege or Cabinet secrecy to be allowed.

4. Commission to apply to all members of Parliament and Ministers (both
present and former).

All former members, including those living in Sydney and in Ireland and those who might be
living in Asia in the future. To continue -

5. State to waive legal privilege claims, except where evidence applies solely to

a current court case in which it may be heard in private session - clause 6(3).
The Opposition wants to ensure that evidence can be given with proper protection where
authorised under the terms of reference. To continue -

6. Commission to have the power to grant immunity from prosecution.

7. Commnission may prohibit other inquiries - clause 8.
8. Commission may delegate to a Deputy Commissioner and appoint such staff

and consultants as is deemed necessary.

The Opposition believes that this inquiry will be the biggest Royal Commission ever seen in
Australia and certainly in Western Australia. The commissioner will require two or three
deputies to carry out his work. To continue -

9. The Commuission to deterie and report on the items referred to in the draft
Bill as circulated and as attached hereto.

For example, finding out the full extent of the losses and the cause of and culpability for such
losses; the level of the risk at the time of the transaction and, importantly, how, by whom and
with what, if any, Cabinet approval or authority were decisions made which led to such
losses and liabilities, and the legality and propriety of the decisions that were made. That is
why the Leader of the House and the Premier do not want a Royal Commission; they know
what a Royal Commission would find - that Cabinet did approve these decisions. It would
be found that every single member of the front bench including the Leader of the House, the
Premier and the Deputy Premider knew about these decisions and that they have tried to cover
up consistently through this session. The next basic condition states -

10. Police and Corporate Mffairs Commissioners must cooperate with requests for
assistance.

As the member for Avon mentioned during the debate on the SGIC, which has been one of
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the most important in this place, it is not a matter of a few dollars but hundreds of millions of
dollars. The Auditor General stated that appropriate investment practices were not in place
and we know, from evidence given to the Pike committee, that there was Government
direction and involvement through Government nominees.

My Pearce: There is no direct evidence, it is innuendo.

Mr MacKINNON: If the Leader of the House bothered to read the reports of the Pike
committee and the Auditor General instead of quoting nursery rhymes he would find that the
motion moved by the member for Greenough and supported by the member for Avon is
worthy of support. Those members who object and who interjected can mark my words:
They are as guilty and culpable as the directors of the SGIC board if they vote against this
amendment because they will be endorsing them. Members on the opposite side can sit there
as mutes but they will be endorsing the backdating of shares and the illegal action by the
SC IC.
M STRICKLAND (Scarborough) (12.50 pm]: Mr Deputy Speaker -

Point of Order
Mr MacKINNON: May I table the report?

Mr Pearce: Too late.

The DEPUTY SPEAKER: The document cannot actually be tabled but the member can seek
to table it for the balance of this day's sitting for the information of members.

Mr MacKINNON: I seek leave to do so.

Question put and passed.

[The paper was tabled for the information of members.]

Debate (on amendment to motion) Resumed

Mr STRICKLAND: I want to speak in the main about one part of the amendment before the
House, which calls upon the Premier to ensure that sufficient resources are made available to
the Public Accounts and Expenditure Review Committee to enable it to carry out effectively
its work in relation to the State Government Insurance Commission inquiry, including the
assessment and investigation of the Auditor General's first report of 1990.
1 am in an interesting position as a member of the Public Accounts and Expenditure Review
Committee because that committee has not yet reported to Parliament. Therefore one has to
be very careful not to raise issues the Parliament has not yet had reported to it. Although the
committee may have received evidence from the Auditor General this morning, those matters
are the province of the committee and the report will come to this place in due course. My
concern lies with the problems the Public Accounts and Expenditure Review Committee has
in getting the support of Parliament in respect of the upgrading of resources available to that
committee. I gather that most members of Parliament have had some contact with or have
some idea of what the Public Accounts and Expenditure Review Committee does. Therefore
we should reflect on one feature of good public accounts committees, which is that the
members of those committees must be prepared to put committee work and the interests of
investigating issues above party political considerations, for the betterment of carrying out
inquiries that get somewhere and achieve set gaols. I think members all recognise that is
very difficult when one deals with issues sensitive to Goverrnent.

It is my understanding that the public accounts committees of other Parliaments around
Australia generally have a director of research, who is a senior officer. Our Public Accounts
and Expenditure Review Committee does not have access to such a person. At one stage the
Public Accounts and Expenditure Review Committee had two research officers, one of
whom was called the principal research officer. However there were some problems, which I
will outline later. Those problems led to difficulties in getting work done quickly. The
Public Accounts and Expenditure Review Committee is dominated in a 3:2 ratio by
Government members. [ do not mean "dominated' in the sense of talking and input but,
because of the majority position of Governiment members, they are able to determine in the
main the issues investigated and the rate of work done on any issue.

Mr Catania: Are you saying we have been stifling?
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Mkvr STRICKLAND: No, not at all. I am simply pointing out - and later I will enlarge on
them - some of the difficulties we have had.

The State Government Insurance Commission inquiry came to the Public Accounts and
Expenditure Review Committee after a directive from Parliament; in fact that debate on the
matter came before Parliament in September last year. It is now May 1990 and I feel that
progress has been a little slow. I hope the committee will be able to report to Parliament
before this session ends. As far as the SOIC is concerned, I understand it would like to see
this issue cleaned up and off the agenda as quickly as possible. I am sure the matter is
affecting the morale of SOIC staff and perhaps also client confidence in the SOIC. All of
those things add up to the SGIC not being able to conduct its business in the best way.

The Chairman of the Public Accounts and Expenditure Review Committee made a statement
to Parliament last Wednesday and I think he reflected on the ability of the committee to do
its work. He commented that the committee's performance depended to a large extent upon
the diligence and commuitment of members to follow mailers up, to study documentation and
to ask questions of witnesses. I do not argue with that, nor do I think anyone could because
they are important factors. However, the committee's ability to pursue its work depends
upon other things, such as support in the form of guidance to the committee. I will raise that
matter later. It also matters in terms of the level at which the committee works. I will relate
to the House an analogy I used to give to my students when I taught mathematics. I would
talk to them in the early days of their course and say, "At this time you are in effect hacking
your way through the mathematics jungle. You are not sure where you are going, but please
persist and persevere because in 18 months' time you will be in the same position as I am,
which is sitting in a helicopter looking down on the jungle, getting an overview."

I believe the committee comprises people of fine enideavour; it has the support of diligent
officers, but!I wonder at what level the committee will be able to function given that the level
of officer support is around levels 3/4 and that other public accounts committees have
directors of research, a level considerably above that of the officers consigned to the Public
Accounts and Expenditure Review Committee. I do not advocate that we have a high grade
officer sitting around twiddling his thumbs, doing nothing. The commuittee has looked at that
aspect and may well suggest or request some sort of contractual arrangement.

Let us just reflect on how the comittee has progressed in the matter relating to the State
Governmnent Insurance Commnission. The committee took the matter up on 18 October, fairly
soon after the problem was referred to it. The commnittee made arrangements to hear
evidence from people it saw fit to call as witnesses and progressed well. Throughout
November we took evidence from the Auditor General, the SCIC and Mr Trigg, and things
were going weUl. A lot of evidence was given, but I cannot refer to that nor can!I quote it.

Sitting suspended from 1.00 to 2.00 pm
Mr STRICKLAND: Prior to the Christmas break, a fair bit of work had been done by the
commirttee inquiring into the State Government Insurance Commission. At that stage, we
had heard a lot of evidence and had reached meeting No 27 or No 28. However, other events
seemed to overtake us and we have not made much progress since then. 'he House is well
aware of the change of Premier and the new ministerial appointments. Due to those moves,
the comimittee lost its chairman, Dr Gallop, who is now the Minister for Education. That
explains partly the committee's loss of momentum because we had to wait till Caucus met to
elect a new member to the committee. That process takes a little time. Other factors have
impeded our progress. Of the two staff appointed to the committee, the principal research
officer was employed under a contract which recently terminated. That officer is now
employed elsewhere in the Public Service. The new research person was not readily
available to the committee, and that problem was addressed by having an arrangement
whereby that officer was available for 10 days. Difficulties arose with that arrangement, and
I will enlarge on that in a moment.
The Federal election also caused some difficulty. During that time we had programmed two
meetings, both of which were cancelled. The implications of that were not only a loss of
time but also an inconvenience to the commuittee. The member for Avon made his feelings
known through the Press. I guess the people who had been called before the committee as
witnesses have bitten their tongues and gone away, only to be called back. When the
following meeting was cancelled, they went through the same process. My inquiries indicate
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that one person involved had to break away from a three-day course; when she arrived she
found she was not needed. That is disturbing. The reasons given for the cancellation of the
meetings were that some members of the committee had other priorities which related to
scrutineering duties for the Federal election. That caused me personal concern because I was
available for the meetings. I believe that the first priority for the comrlirtee to address is the
work assigned to it. Scrutineering can be carried out by many people. Although I have
learnt a lot from such work, one has to weigh up whether that type of work is more important
than the progress of a committee.

This morning the committee held its thirty-fourth meeting, so we are back on track because
at the previous meeting we set a schedule to meet which will allow us to bring some order
and conclusion to the SGIC inquiry. Our difficulty is that we need to deliberate upon our
report before presentation of it to Parliament and we have a fairly short time-frame in which
to do this. My main complaint is that since Christmas we have held only five meetings, not
all of which have addressed the SGIC problem. Unfortunately, presently in this place we are
debating problems relating to the SCIC; and five members of Parliament have been doing a
lot of work and have had discussions with many relevant people. But they are not in a
position to comment on what they have heard and put that evidence before Parliament. That
is a worry to me, although these matters will eventually be made public.

I believe the level at which the committee is able to work can be boosted. The rate of work
on the priority agenda items can be improved. I would not want the House to be of the
opinion that I do not think a lot of valuable work is being done by the commidttee.

The computer acquisition inquiry is an ongoing matter, with large amounts of evidence being
taken, but that is an area of little sensitivity. All members of the committee are participating
in a very proper and enthusiastic fashion. I expect a very good report will be presented to
Parliament on that matter.

Returning to the SGIC inquiry, we have our schedule and we can stick to it. However, the
Premier should consider seriously the motion which calls for her to give support to the
upgrading of resources of the Public Accounts and Expenditure Review Committee because
if we do not have good resources we will have a Clayton's situation. I do not want to be
involved in such a committee. I want to be involved in a committee which is doing
productive work, such as considering annual reports. As the Auditor General has indicated,
Parliament should in some way - perhaps through the PAERC - be looking at these matters
and making recommendations.

MR TAYLOR (Kalgoorlie - Deputy Premier) [2.10 pm]: Today has been an interesting
day for me as this morning I spent time with the Special Air Services looking at various
matters associated with counter terrorism in Western Australia and Australia. This body has
the job of operating the counter terrorism mechanisms of this nation. However, I come back
to this House and find that I am dealing with terrorists in the Opposition on this issue as it
believes its job in life is to seek to terrorise those people who hold public office in this State,
and to bring down organisat ions such as the State Government Insurance Commission.

Mr Lewis: We have been talking about these issues for three years, and you have not been
listening.

Mr TAYLOR: I thank the member for Applecross as he has made the point I was just about
to make. The Opposition has been talking about these issues for three years, and I too will
refer to the past: This organisation has been subject to criticism from conservative opponents
from the day it was established. Referring back to the Workers' Compensation and
Assistance Act passed in 1912. we found in 1926 that no Western Australian insurance
company was prepared to provide any workers' compensation for miners as a result of
pneumoconiosis and silicosis. The then Government set up the SGIO - or its equivalent - and
it was not for some 12 years that a B ill passed through the Parliament. The establishment of
that organisation in competition with private enterprise - which refused to undertake its
insurance responsibilities - was met with continued criticism by the conservative parties.
That has not changed aver the years. Over the last three years the member for Applecross
has referred to the past. For example, he has not addressed today what has been done in the
SQIC; however, the Auditor General's report refers to these changes in that it states that he
has criticised the SCIC in the past for some of its policies, but he then states - and I have
made this point previously since I have been the responsible Minister - the following -
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The commission has taken steps to redress deficiencies in its investment practices and
policies, and for the 1988-89 financial year my agent, McLaren & Stewart, has
reported as follows:

"It is also acknowledged that certain existing investments will be retained for
strategic reasons outside the portfolio mix established in the investment
policy. Until these investments are satisfactorily disposed of, there will
continue to be a portfolio imbalance however we consider that this is an
appropriate course of action at this time.
We will subject the investment system and procedures to a detailed
examination during the 1989-90 audit."

The Auditor General then states the following -

With respect to the deficiencies in the administration of the comnmission's investment
portfolio, McLaren and Stewart reported:

"The SGIC has undertaken numerous arrangements directed at overcoming
those deficiencies..
We confirm that a policy has been adopted, a procedures manual has been
prepared which was reviewed by us prior to its final implementation and an
internal structure has been achieved for the future management of the SGIC's
investment function. Each of these areas was developed during the financial
year and implementation was effected towards year end.

So implementation was effected towards the end of June 1989. The report then refers to the
State Government Insurance Corporation in a similar vein; that is, it observes that mistakes
were made in the past - I acknowledged that last night. However, comments were made by
the Auditor General and by McLaren and Stewart to the effect that action has been taken
regarding these issues.

Mr Kierath: Where were the Govemnment and its Ministers at the time?

Mr TAYLOR: If the member wants to talk about responsible Ministers, the responsible
Minister was David Parker. He is no longer a Minister or a member of this Parliament, and
in leaving he accepted his responsibility under the Westminster system regarding these
issues, If members want to talk about ministerial responsibility, David Parker did not dodge
that responsibility. As the member for Applecross has said, the Opposition has harped on
these matters for the last three years, yet these matters have been addressed and resolved as is
indicated in the Auditor General's report.

I refer to the issue of the solvency of the SGIC and the comments that were made about the
Bell shares. Of course, the Auditor General had to qualify his comments regarding the
accounts of those shares just as the Bell and Bond groups' auditors had to qualify the
accounts of those companies. Of course, if one holds a large number of shares in those
organisations, the accounts will need to be qualified, and that is what happened. It is a pity
the member for Avon is not here as he raised this issue today, last year and on previous
occasions. Regarding my comments on terrorism, I wonder where the member for Avon is
coming from, because it appears that he is trying to cause damage to the State Government
Insurance Commission. There is no doubt in my mind that he is working with forces outside
this House. I welcome the member for Avon back to the House and offer hinm a chance to
comment by way of an interjection or two.

I have received advice from the SGIC in which it refers to the report being prepared by the
Public Accounts and Expenditure Review Comrmittee. I will not deal with the mailers raised
by the member for Scarborough other than to say that the chairman of the committee will
speak later. However, I was involved with that committee close after the time I came into
the Parliament, and I chaired the committee for some time. I brought about changes such as
having the first research officer appointed. I was involved with the member for Albany who
would know that the resources for the commnittee in those days consisted of the Sergeant-at-
Arms and we did not even have a meeting room. We used to try to find an available room to
meet. The improvements and changes took place when we were in Government. So, times
have changed rather dramatically regarding that commuittee.

Mr Strickland: So has the intensity of the work and the inquiries.
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Mr TAYLOR: Perhaps the member for Scarborough should talk to the member for Albany
or me about the intensity of the inquiries of the committee in the past.

The Public Accounts and Expenditure Review Comm-ittee report will soon be prepared and
the committee has taken evidence from Mr Michell and Mr Rees regarding the adequacy of
the solvency margin of the SOIC. On top of that the investment holding of the SGIC is only
14 per cent of the total investment portfolio. Therefore, any movement in the Bell Group
situation would not have critical effect in any calculation of the so]lvency margin of the
corporation. In December 1989 and in January 1990 the SGIC further increased the paid up
capital of the corporation from $36 million to $60 million and now up to $100 million. That
more than adequately protects the solvency margin and the requirements of the body.

In fact, it is very adequate; the Opposition should not be in any doubt about that. I repeat
that the motivation for requesting the solvency margin of that organisation was to cause it
damage.

Points of Order
Mr HASSELL: Standing Order No 132 states -

All imputations of improper motives, and all personal reflections on Members, shall
be considered highly disorderly.

This is the second time that the Deputy Premier has questioned the motives of the member
for Avon in a most dishonourable way. I request that those remarks be withdrawn.

Mr DONOVAN: As I recall, the Minister did not impute improper motives; he made some
reference to other interests that the member for Avon might have. That, as with all of us,
directs in pant or in whole what we do in this place.

Mr Blaikie: Point of order, Mr Deputy Speaker.

The DEPUTY SPEAKER: Order! The member cannot take a point of order while another
point of order is being taken.

Mr DONOVAN: It is difficult to meet the frequent requests of the Speaker and the Premier
to improve standards in this place. I submit on those grounds that there is no point of order.

The DEPUTY SPEAKER: It is not the first time today. let alone in the last few
parliamentary sessions, that I have heard something which could be construed as an
imputation of an improper motive. I listened carefully to the Deputy Premier. I-Icquestioned
the motives, but I do not think he actually accused the member for Avon of taking any course
of action.

I caution the Deputy Premier on this matter that if he strays aver the boundaries into an
accusation, he will be in breach of that Standing Order. In the normal course of events, the
member who is involved, although he was not in the Chamber at the time, is really the
appropriate person to take this matter up. If the member concerned found those words
offensive, this matter would be governed by a slightly different Standing Order and I would
have no choice but to ask for the words to be withdrawn.

I warn the Deputy Premier that he is straying a bit close to the line under Standing Order No
132.
Mr BLAMIJE: Point of order, Mr Deputy Speaker.

The DEPUTY SPEAKER: Order! I hope the member is not seeking to canvass my ruling
because that is not in order. If he wants to debate my ruling, there is another procedure for
doing that.

Mr Blaikie: I will talk to you in another forum.

Debate (on amendment to motion) Resumed

Mr TAYLOR: The member for Avon will also debate these matters with me in another
forum if he is offended.

Mr Trenorden: I will accept that offer at any time. I am prepared for you to bucket me as
long as it does not go on forever. It is part of the game.
Mr TAYLOR: It is part of this stage. The member for Avon has broad shoulders. In fact,
they are much broader than the shoulders of the member for Cottesloe.
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In relation to the question of solvency of the organisation, I have a note which states that the
Auditor General correctly states that under various sections of the Act the corporation must
observe all solvency and minimum valuation requirements imposed on insurers canrying on
business in the State by Acts of the Commonwealth relating to insurance. In particular, these
Acts are the Insurance Act 1973 and the Life Insurance Act 1985. These two Acts clearly
outline the solvency and valuation requirements applicable to all insurers carrying on
business in Australia. As at 30 June 1989, the corporation did comply with the minimumn
solvency requirements of 20 per cent. The actual solvency ratio of the corporation on that
date was 20.6 per cent. The corporation subsequently issued further share capital totalling
$24 million. The solvency ratio of the corporation as at 23 April 1990 was 35 per cent. At
all times between 30 June 1989 and today's date the corporation's solvency ratio has been in
excess of the minimum solvency requirements. There is no legislative requirement in the
SCIC Act or the Commonwealth Insurance Act for the commission, corporation or any
insurer operating in Australia to obtain independent valuations on its investments.
There is no doubt that, in relation to this issue, and despite the red herrings that have been
drawn across the path by various members of the Opposition, the solvency requirements of
the commuission are being met.
The Leader of the Opposition referred to the Coopers and Lybrand report. Anyone who
reads that report properly will see that it is highly qualified. The writer of that report states
that if he had information available to both the Auditor General and the SCIC and its
executive, he may have formed a very different opinion on the issues with which he dealt.
The amendment also refers to the dividend that is estimated to be paid to the Government
from the State Government Insurance Corporation for the year ended 30 June 1990. Thie
corporation does not pay a dividend to the State Government; it pays the equivalent of a
notional tax payment to the State Government based on its profit. The commission, not the
corporation, pays a dividend to the State Government. We will know the nature of that
dividend after the Auditor General has done his report - about the end of November or
December of this year.

Matters relating to the Bell notes have been dealt with in the annual report of the Auditor
General and the notes have a value of about $108 million. That will be reviewed on 30 June
1990. Interest on the notes has been paid regularly and they are held in the form of a fixed
interest investment. We have received interest on those notes throughout their term and that
has been paid quarterly. The trust which holds those notes has required that it be paid on that
basis.

I said in this Parliament last night that the Opposition had called on the SCIC to sell the Bell
shares immnediately it took them up because of the interest that the Governent held in West
Australian Newspapers through the purchase of those shares. Yesterday, the member for
Cortesloe said that, rather than selling the shares, the commuission should have held onto
them. He should make up his mind. The shares were sold by I May this year which
crystallised the loss and the indemnity will be called on. If, as we expect, the courts find in
favour of the commission, we will receive a profit of $13.8 million from the sale of the
shares. In addition, holding costs will be added to the profit. I have no reason to think other
than that the SGIC has done reasonably well out of that investment.

The amendment referred also to the lack of accountability of this organisation. The State
Government Insurance Commission and the corporation come under the provisions of the
Financial Administration and Audit Act. Both are required to report under that Act. In
addition, they are both subject to scrutiny by the Public Accounts and Expenditure Review
Committee and any direction given to the commuission as a result of recommendations by this
Government through the responsible Minister must be given in writing and publicised by the
commuission. There is a great deal of accountability as far as this organisation is concerned.
With regard to the so-called loss of income, the SGIC has not requested from me or the
Governiment any injection of funds as a result of difficulties it may face, nor has it said that it
anticipates any need for those funds. I refer to the issue raised with some flirore by the
Leader of the Opposition, concerning the nature of the shares and how they were accounted
for. I refer to the annual report of the SGIC which contains advice from the Auditor General.
He stated that the retrospective treatment of the share issue reflects the substance of the
transactions.
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Mr Mac Kinnon: What does that mean?
Mr TAYLOR: The Leader of the Opposition is an accountant, or reckons he is an
accountant, and he should know what it means. HeI ignored that aspect. The Auditor
General recognised that the retrospective treatme nt of the share issue reflected the substance
of the transactions. He also stated that the controls exercised by the State Governiment
Insurance Commrission were sufficiently adequate to provide reasonable assurance that the
receipt, expenditure and investment of moneys and the acquisition and disposal of property
and the incurring of liabilities had been in accordance with legislative provisions.

On the question of retrospective nature, I repeat the Auditor General's advice that the
retrospective treatment of the share issue reflects the substance of the transactions. He has
recognised it in relation to this issue and let us not be misled by the Leader of the Opposition.

I conclude on the following basis as far as the future of the State Government Insurance
Commnission is concerned: The general revenue, including investment income, of that
organisation is approximately $150 million a year. If the SGlO and its premium income are
included, it is the fifth largest general insurer in Australia and the largest State Government
owned insurance organisation in Australia. It is a good organisation, and since 1924 the
terrorists in the conservative movement have sought to destroy it.

Mr Trenorden: Why?

Mr TAYLOR: The member for Avon knows why because he knows what [ said before he
walked into the Chamber. The conservatives have tried to destroy this organisation to allow
the private insurers to develop in that area. Of course, private insurers would love to pick up
the insurance business of the SGIO. They would be delighted to do so. The Opposition has
sought to destroy that organisation, but it will not succeed because the organisation is big
enough and strong enough to make sure that it survives for a long time.
MR COURT (Nedlands. - Deputy Leader of the Opposition) [2.33 pm]: The State
Government Insurance Commission was regarded as one of this State's premiuer financial
institutions. It was interesting to hear the Deputy Premier suggest that the Opposition has
tried to destroy the reputation of that financial institution. Some members opposite should
begin explaining the actions they have taken in an attempt to destroy the reputation of that
institution. I ask the Government Whip to az-range for the member for Eyre to be in the
Chamber because [ shall deal with his role in some of those deal ings.

Mr Pearce: I think he is paired.

Mr COURT: If he is in the House, I would appreciate his presence in the Chamber. It was
interesting to hear the Deputy Premier say that die Opposition has deliberately tried to
destroy the reputation of the SCIC, and to hear him impugn the member for Avon by
suggesting that he has a vested interest in bringing that institution to its knees.

Mr Taylor: I did not say "vested interest".

Mr COURT: It is interesting to note that within days of the Premier making a song and
dance about standards in the House, two things have happened: Firstly, the Government
decided to attack Ken Judge who was subpoenaed by a committee of this Parliament to give
evidence before that commnittee. The Government claims that Ken Judge said awful things
about it. Secondly, Terry O'Connor, a distinguished QC in this town, gave an opinion and
the Government claimed that he belongs to the organisation People for Fair and Open
Government. What does it matter?

Mr Pearce: Why did you not go to an independent QC rather than one that even The West
Australian has said is a member of the Liberal Party.
Mr COURT: The journalist from The West Australian asked Mr O'Connor whether he was a
member of People for Fair and Open Government, and Mr O'Connor replied that he was not
but that he was a member of the Liberal Party.
Mr Pearce: Why not get an independent QC to give an opinion? He is not an independent
QC if he is a member of the Liberal Party.

Mr COURT: Has the Government not used Mr O'Connor?

The DEPUTY SPEAKER: Order! The debate is beginning to degenerate. At a time when
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members are talking about parliamentary standards it is appropriate to remind the House,
firstly, that crass Chamber interchanges such as "you did", "no I did not" and so on -
kindergarten stuff - can be avoided by the member on his feet addressing his remarks to the
Chair. Secondly, although interjections obviously are acceptable, consistent interjections
from either side do not help the course of debate.

Mr COURT: It is improper for Government members to make that personal attack at a time
when they have introduced a code of standards which the Government wishes to apply.
Every time the former Premiers, Brian Burke and Peter Dowding, made statements about
lifting the standard of behaviour in the House, one knew they were about to lower the
standard.

As each day passes it becomes more remarkable that a Royal Commission is not being called
to inquire into these issues. A few questions need to be answered about the SOIC. It is all
very well to say that inquiries are looking into different matters, but in the transactions
involving Teachers Credit Society, Rothwells, the petrochemical project, and the SOIC, no-
one has queried the role of Government Ministers. I thank the member for Eyre for returning
to the Chamber.

The Auditor General's report contains the following statement -

Under the Westminster system no matter who is responsible for taking the decision
which ultimately impacts on the public purse it is the Minister who is essentially
accountable to the Parliament. It is a role of the Minister responsible for a body the
subject of comment in this report to ensure that the issue I have raised is properly
addressed. Parliament should ensure that appropriate action is taken by the Minister.

The Deputy Premier has implied that all the problems related to the SOIC have been taken
care of by the resignations of the former Premier and former Deputy Premier. A number of
Ministers were also involved in the dealings to which I have referred. The member for Eyre
has not resigned and he was involved as a former Minister. I quote from a transcript of
comments made by the member for Eyre on "The 7.30 Report" on 23 April, when he was
interviewed by Mr Heath.

Heath - nevertheless it was still raised before the committee despite the advice, the
next mailer that was raised was the State Government Insurance Commission where
one of the Commissioners Mr Frederick Savill gave evidence which basically
amounted to him saying that the Government pushed around the SOIC Board to make
decisions which were contrary to standard investment practice, was that the case?
Grill - well, I don't know, look, I've never had any dealings with the SGIC, I've
never had any negotiations on behalf of the SGIC and I can't make any comment, all
I know is that several other witnesses before that same committee contradicted his
evidence, now you will need to ask those other witnesses and you would probably
need to ask the commuittee members as to why their evidence wasn't reported.
Heath - can you tell us at any stage was the SOIC Board directed in any manner
either through Mr Edwards or anybody else to make certain investments?
Grill - Michael I don't know, I don't know but I doubt it.

Heath - it would seem strange wouldn't it for a Commissioner to say that - what
reason would he have to?
Grill - well, I don't know, but it, look I have no knowledge of those matters. I very
much doubt as to whether they had been directed. But you really need to put the
question to other people.

The member for Eyre has said he had nothing to do with those State Government Insurance
Commission deals. I do not think that is the case. The member for Eyre had quite a lot of
direct involvement in the SOIC deals.

Mr Grill: What evidence do you have?

The DEPUTY SPEAKER: Order! It is not appropriate to question members across the
Chamber.
Mr COURT: I was asked what evidence I had. When I was preparing for this motion I had
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before me a pile of documents about three feet high about the SOIC deals; and the member
for Eyre's name crops up quite a bit in those documents.

I now turn briefly to the main dealings of the SGIC in respect of the indemnity. On 29 April
1988 Bond Corporation bought 19.9 per cent of Bell Group, and coincidentally on the same
day the SCIC bought 19.9 per cent.

Mr Trenorden: An absolute miracle!
Mr COURT: It is remarkable. At the same time the SGiC entered into a contract to
underwrite the sale of the 11I per cent subordinated convertible bonds, which had a face value
of $75 million and which were issued to Bell Group, and 10 per cent guaranteed convertible
bonds by Bell Group Finance, which were guaranteed by Bell Group and which also had a
face value of $75 million.

The National Companies and Securities Commission became very concerned about this
transaction. I am sure we all remember what was taking place around that time. The NCSC
believed there was a potential breach of section 11i of the Companies (Acquisition of Shares)
(Western Australia) Code because there had been collusion between the two companies. The
agreement which was finally worked out was that Bond would offer to buy back those shares
from the SGIC at a guaranteed price of $2.70. Those negotiations took place between Mr
Rees, the Chairman of the SCIC. and Mr Edwards, the Deputy Chairman. An interesting part
of that deal was that Bond Corporation would advance $ 100 million to Rothwells. At that
stage the Government was running into problems in trying to save Rothwells. At the end of
the day, the deal could not be finalised because the Bond people wanted the senior
Government Ministers to say they supported the arrangement. The final negotiations took
place between Mr Dowding, the member for Eyre, and the former Deputy Premier.
Mir Trenorden: On 27 October the SGIC wrote a letter, and the text of that letter contains all
of that. Is that what you are saying?
Mir COURT: I will come to that. I am talking about June.
Mr Lewis: Was the $100 million necessary so they could give back to the Goverrnent
Employees Superannuation Board the $50 million which had been secretly loaned to
Rothwells?

Mr COURT: Yes. The Superannuation Board had loaned $50 million to Rothwells, and it
was in trouble. The Bond people wanted assurances from Mr Dowding, the member for
Eyre, and the former Deputy Premier. We are now being told by the member for Eyre that
he had no involvement in the SGIC deals.

In October 1988, in the last desperate days of Rothwells -

Mr Grill: Come on; you can do better than that. I am waiting for the evidence. Nothing has
come up so far.

Mr COURT: What evidence does the member want?

Mr Grill: Go on fabricating. That is your nonmal practice.
Mr COURT: What evidence do I have to give the member? The Government put together a
rescue package whereby $75 million would be put into Rothwells. That amount comprised
$25 million from Bond, $25 million from Spedleys, and $25 million from the Government,
through the SOIC. So even though the Government had already poured a lot of money into
Rothwells, it was going to pour even more money into it. The member for Eyre was directly
involved in those negotiations with the SOIC. The member will remember only too well the
particular week when all of those meetings took place, yet he asks for some evidence about
what was his involvement. We have a signed agreement between the former Minister and
Bond Corporation which involves a variation of that indemnity. That agreement was signed
by the former Minister. How can he say on television chat he had nothing to do with the
SGIC when he was the key party in all the negotiations involving the SGIC?
Mr Grill: First, I was not the key parry. Second, that was merely putting into place an
agreement which had been worked out, quite independently, between Bond Corporation and
the SG[C, without any direction from the Premier or me. You will have to do a lot better.

Mr COURT: It is interesting that the member says I will have to do better, and will have to
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present more evidence. We have here a situation where the former Minister was the key
player. [ explain to members opposite - and they had better understand this - that their
frontbench and their former fronrbench have been trying to create the impression that they
were not involved in directing the SGIC's operations.

Mr Grill: I thought I was going to be the target.

Mr COURT: Very much so. The former Minister is one of the key targets because he was
involved. He may laugh about that and try to brush off these things but he is the person who
was most directly involved in the renegotiation of that indemnity. The forner Minister
signed the agreement. He is a lawyer. Hie knows that he cannot sign an agreement and say,
"I did not work it out. Someone else did all the work. I just put my signature on it." The
member cannot expect us to accept that.

Mr Grill: That is in fact the case, but go ahead.

Mr COURT: When a person has a legal agreement and his signature is on it, he cannot then
say he did not mean to sign it, and it was all worked out by someone else. This is all part of
the myth which has been going on. People have been saying publicly, on television and
radio, that they have had no involvement with the SGTC. The former Minister was one of the
key players in putting together these deals. The Deputy Premier is saying to us that the
former Deputy Premier has gone, he took all the responsibility, so let us forget about it. We
have a member in this House who, only two weeks ago, said on television that he had no
involvement with the SGIC. Does the member agree that he did have an involvement with
the SCIC?
Mr Grill: I stand by every word that I said on television.

Mr COURT: The Minister said he never had any dealings with the SGIC.
The DEPUTY SPEAKER: Order! We are not in a court of law, however much the Deputy
Leader of the Opposition might fancy that situation. It is up to him how he runs his speech,
but one of the things I will not accept is this sort of attempt to cross-examine across the
Chamber. It is just not on. The member for Eyre is quite capable of defending himself, and I
am not attempting to imply that he is not, but the remarks, as I said earlier, should be
addressed to the Chair, and I am sure that the matters which are now raised will be taken up
by the member for Eyre in the appropriate way.

Mr COURT: The day I am able to cross-examine the member for Eyre in this Chamber, I
will retire. He is a lawyer by training and I certainly do not have those skills. The point I
make is that all these WA Inc dealings have involved grass deception by members opposite.
They have tried to create the impression that other people were doing the dealings: "We had
no responsibility for looking after Teachers Credit Society, or Rothwells, or the
petrochemical deal, or whatever." Here is another example where the State Government
Insurance Commission - and it is all spelt out in the Auditor General's report - got itself into
a very serious situation which it will have to defend in the courts for some time to come, and
the member says he had no involvement with the SQIC. Others say, "Prove that he has been
involved." In the frst place, when the initial deal was put together it was not to proceed - the
parties would not proceed - unless it had the approval of those three members; that is, Parker,
Dowding and the member for Eyre, the former Minister. When the variations to the
agreement were taking place in October 1988 and the Government wanted to try to pump
some more money into Rathwells in its desperate, dying days, the member for Eyre was
actually the person doing the key negotiations, yet we are told that he had no involvement in
the exercise. I have a signed agreement here which is a memorandum setting out how the
former Minister, representing the Government, signed that agreement for the variations of
those contracts. The member must realise that we have now been given access to a lot of
information in relation to the SOIC.
Mr Taylor: Where did it come from?

Mr COURT: I assume it came from the Attorney General, but last week we had three thick
files come in with some very interesting information in them. Gradually the truth will out,
and the reason we are persisting like a tap dripping onto a stone is that members opposite
will not tell us the whole story. They are telling us a great many falsehoods. The member
for Eyre says, "No, I was not involved in the SGIC", when we have documentary evidence
that that member was one of the key players,
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Mr Taylor: You are wandering in the past.

Mr COURT: Does the Minister for Finance and Economic Development say that two weeks
ago is the pasr? In this House today his colleague has said,"! stand by all that I have said,
and that is that I have had no dealings with the SGIC." Surely by now the Minister for
Finance and Economic Development must realise that someone in this House is not teffing
the truth, because at this very moment we are told that the member had no dealings with the
SGIC, whereas we have documentary evidence, and those other people who have been
giving evidence have spelt out quite clearly, that that former Minister was one of the key
players.

Because of the continuing deception it is absolutely imperative that we have the Royal
Commission we are calling for, with the proper terms of reference, so that we can get the
whole story instead of having to rely on the word of members opposite.
MR RIPPER (Belmont) [2.53 pm]: As the Chairman of the Public Accounts and
Expenditure Review Committee, I want to deal both with the comments made by the member
for Scarborough and with some of the remarks made by the member for Avon. Firstly, I
want to deal with the question of the resources of the Public Accounts and Expenditure
Review Committee. It is worth making the point that those resources are in the first instance
allocated by the Parliament - not by the Government but by the department of the Legislative
Assembly, The decision which the member for Avon has publicly complained of relates not
to the decision of the Government but to the decision of the department of the Legislative
Assembly. I assure the H-ouse that there has been no reduction in the resources of the
committee. I have been a member of the comumittee only since February last year. The
resourcing of the commnittee last year is the same as this year; that is, two staff. Last year
when [ joined the committee one of the research officers was on long service leave for a
period and was not replaced with any relief person, so for that period the conmmittee operated
with one research officer.

This year the situation is no different. The Treasurer issued an instruction on the filling of
staff vacancies. The instruction was not binding on the department of the Legislative
Assembly but was an instruction which it decided to adopt in spirit although it was not
required to do so. Unfortunately for the committee, one of our research officers decided to
return to the Public Service at the time that instruction was issued. The Assembly was under
no obligation to abide by the Treasurer's directive not to fill that vacancy, but it determined
that, as usual, it would go along with the spirit of that directive and not fill the vacancy for a
period of about three months. That caused no disruption to the operations of the committee
because an arrangement was made with the Auditor General, who was the new employer of
our previous research officer, that that person could be seconded back to the committee
without charge on a consultancy basis to enable us to work on the SQIC report.

Mr Taylor: That puts an interesting perspective on some of the comments that have been
made.

Mr RIPPER: It certainly does, because not only do we have the same situation this year as
we had last year, but also this year the Auditor General has seconded back a staff person to
work as required by the comm-ittee on the SGIC report. The new staff member who will
replace our research officer will soon be appointed. Members who keep an eagle eye on the
employment colunmns in case of electoral disaster might have noticed that the Public
Accounts and Expenditure Review Committee advertised in last Saturday's The West~
Australian for a new research officer; so the three month period we expected to be without a
research officer - which position has nevertheless been filled by a consultant as required -
will soon end, and that period of the commuittee's operations during which it has had only one
staff member entirely equates to a period last year when one staff member was on long
service leave.
I appreciate the member for Scarborough's remarks in respect of the comments I made to the
House some days ago about the performance of the committee depending in the first instance
on the commitment and diligence of parliamentary members. That is a very important factor
and featur of the commnittee's operations. It is also a feature which is relevant to the
handling of the SGIC report, because I have in my hand the second draft of the committee's
report on the SGIC. That second draft has been prepared by our research officer. She is
waiting for the committee to determine its findings - a matter which can be done only by the
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parliamentary members of the committee. The officer is waiting for the committee to hear
further evidence from the SGIC. Unlike the upper House committee wil re-examnine
witnesses about whom allegations have been made before we make our report. The report
has not been held up by any lack of resources, because the comrmittee needs to have fuirther
meetings to determine its findings and to receive evidence. Therefore there is no question of
a lack of staffing resources holding up the work of the committee on the SGIC.

As has been indicated, two meetings have been cancelled or postponed because of the other
commitments of members. Indeed, it is the case that members of Parliament are also
politicians and naturally have political commitments from time to time, as well as other
commitments which occasionally interfere with their committee work. For example, I well
recall that earlier this year the member for Avon, who first made allegations in the Press
about the commitment of Labor members to the operations of this committee, submitted an
apology - he was unable to attend a meeting because he had a commitment to be in Chile.
Later on, a further meeting of the comnmittee was not held because the member for Avon
indicated he had a commuitment to be in Zimbabwe, I do not query the commitment of the
member for Avon. [ accept, and [ think he will, and the member for Scarborough should as
well, that members have other commitments and cannot always devote themselves 100
per cent to the work of the Public Accounts and Expenditure Review Committee.

Several members interjected.

The DEPUTY SPEAKE-R: Order!

Mr RIPPER: It certainly resulted in the Public Accounts and Expenditure Review
Committee making a decision not to hold a meeting because the member for Avon indicated
he would not be available.

If the member for Scarborough is concerned about the need for the State Governent
Insurance Commission report to be expedited and if, as [ have said, it is a matter of the
parliamentary members of the commnittee. making findings, we can easily have more
meetings if the member wishes. I am sure that no Government member on the conunittee
will resist proposals for additional meetings. I cannot recall any occasion when Opposition
members on the committee have moved for additional meetings and have had that motion
rejected on a party basis by the Government members.

Last year the committee held many additional meetings including four full-day meetings in
one month to consider a report which was thought to be very important. So there is no lack
of commitment by members of the committee, or by Government members; there has been
no resistance to further meetings of the committee or to additional meetings. If Opposition
members want additional meetings they should not come to the House and complain about
the operations of the conmmittee. They should move a motion in the committee and get
support from the Government members - and that support will be forthcoming.

I agree with the member for Scarborough and I appreciate his comments about the operations
of the committee that bipartisanship in its operations is important. It is important that all
members make a contribution and that their contributions be accepted on merit. I am very
pleased with the general sense of goodwill on the committee, with the ability of people to
make contributions, and with the nature and quality of contributions by all members. But
that spirit of bipartisanship is threatened if we have public criticism of the commnittee or if
people seek to make its operations a political issue. If people seek to do that they will
damage the standing of the Public Accounts and Expenditure Review Committee and its
ability to deal with the public sector. It will damage the credibility of the committee in
making reports. I support bipartisanship and goodwill in the operations of the committee.
But if the member for Avon continues with his attempts to make the committee, and its
operations, a political issue he will damage the commnittee and its operations.

I am very confident that a report, which awaits only the committee findings and decisions on
recommendations, will be available fairly soon for the information of members of this
House. I repeat that the report is not being held up by a lack of resources; it needs the
committee members to hear further evidence, to make ftndings of fact, and to determine their
recommnendations.

[ turn now to some other comnments made by the member for Avon on the substantive issue
relating to the State Government Insurance Commission. After listening to the member for
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Avon's address we can only conclude that he has done two things: He has misrepresented
the position of the Auditor General and has gone beyond the Auditor General's report to
make allegarions of his own. It is not appropriate for the member for Avon to seek to coopt
the Auditor General and to make hint a political ally. The Auditor General provides an
independent service to this place and his comments should not be misrepresented. I want in
particular to refer to the section of the Auditor General's report where he makes the
following comment -

...Had appropriate investment practices been in place the likelihood of such
exposure would have been diminished, unless ...

And then he goes on to comment about the board having made a calculated decision to set
aside prudential dictates in favour of investments with a higher rate of return albeit with
greater risk, and a further comment about direct ministerial intervention.

The member for Avon presented that comment to the House as an indication that the SGIC
had made either a terrible or an abominable decision. The Auditor General's comment is a
conditional comment; it is not a description of the situation as the Auditor General sees it
because it begins with "Had appropriate investment practices been in place". He had already
said that he did not believe they were in place; in other words it is not a comment that
describes the situation as he sees it. It describes one that would have existed had appropriate
investment practices been in place.

I submit that the member for Avon has misrepresented the conmmrents of the Auditor General
in his opening remarks in this debate. I do not think that is appropriate, given the Auditor
General's position in the chain of accountability. The Auditor General's report also
comrments that -

The SUIC has undertaken numerous arrangements directed at overcoming those
deficiencies..

So a positive comment needs to be made that the Auditor General did on a previous occasion
find that investment policies and practices in the SCIC needed to be altered. He has since
reported that those investment practices have been corrected.

Members of the Public Accounts and Expenditure Review Committee had an opportunity to
visit the SCIC to discuss those investment procedures and practices with officials and to
inspect the section of the SCIC's operations which deals with investments. Regrettably one
member of the committee who was unable to accept that invitation was the member for
Avon. While other members of the committee had a chance to go to the SG1C to have those
discussions and satisfy themselves that those practices are in order, the member for Avon did
not take that opportunity.

Another issue with which I wish to deal was raised in the amendment to the Address-in-
Reply. Pan (d) refers to the Jack of accountability as referred to by the Auditor General in
his first report for 1990. Again this is a misrepresentation of the Auditor General's
comments. The Auditor General is not referring to a lack of accountability:. he is referring to
too much accountability. He is saying that the SGIO is directly accountable to Parliament, as
is the SOIC. They are separately and directly accountable to Parliament. The problem is the
SGlO is also accountable to the SOEC because it can be directed by the SO IC. So the
problem is in the accountability chain with the SGIO because while it is separately
accountable to Parliament it is also being directed by the SOIC.
That does not indicate a comment about lack of accountability from the Auditor General; it is
a misrepresentation to say that his view is that a lack of accountability exists. The problem is
that the SGIO is accountable to two bodies. The Auditor General's recommendation seeks to
have that tidied up. He argues that either it should be under the control of the SGIC, and not
separately accountable to Parliament, or it should be removed from the control of the SGIC
and made separately accountable. Once again, the member for Avon and the mover of the
amendment have made misrepresentations.

Points of Order

Mr TRENORDEN: Many speeches have been made today on the SGIC. We took evidence
in the Public Accounts and Expenditure Review Committee meeting this morning -

Mr Pearce: The member cannot canvass that. He will have a right of reply.

530 [ASSEMBLY]



(Wednesday, 9 May 1990] 3

The DEPUTY SPEAKER: Order! I do not want any interjections during this point of order.

Mr TRENORDEN: I have just heard a direct repeat of evidence heard this morning. That
concerns me. No one on the committee has used that sort of information; it should not be
used in this Chamber.

Mr DONOVAN: The comments as [ heard them, made by the member for Belmont, related
to the recommendations and statements made by the Auditor General in his first report for
1990. They alluded in no way to evidence presented by the Auditor General during the
course of the inquiry today or otherwise.

The DEPUTY SPEAKER: Standing Order No 375 with which we are dealing states -

Unless the House or the Committee otherwise orders, no Member of a Select
Committee of the House shall, nor shall any other person, publish or disclose the
evidence ... received by such Committee until such evidence shall have been
reported to the House.

I do not believe, from what I have heard, that the member for Belmont was referring to the
evidence of the committee. I understood him to be referring to the Auditor General's report.
I understand from what he said that he was about to refer to the committee's evidence. I
warn him against that action, If the member for Belmont is referring to evidence of the
committee, he is in breach of the Standing Orders. I saw him holding a copy of the Auditor
General's report and commenting on his interpretation of it. In my view, we are hearing
different interpretations of the same report. I do not think any evidence of the inquiry has
been disclosed. I caution all members of the committee not to disclose that evidence because
that is in breach of the Standing Orders.

Debate (on amendment to motion) Resumed
Mr RIPPER: Thank you, Mr Deputy Speaker. While the Deputy Chairman of the Public
Accounts and Expenditure Review Committee has given a de facto interim report to the
House, I have not quoted or referred to evidence given to the committee.

The member for Avon referred to the estimate of the outstanding liability of the SGIC. He
said that, in his view, that has impacted on the SOIC's ability to meet the prudential solvency
requirements. In my view, the member for Avon has gone beyond the issues raised by the
Auditor General. It is all very well standing on issues raised by the Auditor General even if
they are misrepresented to the House. However, it is another matter entirely when one goes
beyond the Auditor General's report. Obviously, the Auditor General had a chance to
examine these issues because part of his role is to audit the accounts of the SGIC. There is
no mention in the auditor's certificate of the claims liability on the State Government
Insurance Commission or the corporation. The House should understand clearly that the
member for Avon is not supporting the Auditor General on the claims liability; he is out on
his own making his own allegations. They must be assessed on their merits. However, it is
important that those allegations are not based on the wrong assumption that he has de facto
backing by the Auditor General for that claim.

Finally, I will deal with the impact of parliamentary debates on the solvency of insurance
companies. It is perfectly clear that the impact of a parliamentary debate on the solvency of
a private insurance company would be terrible. The private insurance company would be up
in arms. The insurance council would complain bitterly about the impact of that debate on
the commercial viability of a company. There is no doubt that the sorts of conunments that
have been made by the member for Avon, and other comments made in parliamentary
debates, have been extremely damaging to the SGIC and to the corporation- If a private
insurance company were subject to such attack, we would hear screams of outrage from that
company. This House should bear that in mind when we have these debates.

MR DONOVAN (Morley) [3.13 pml: At the risk of turning this into an open Chamber
meeting of the Public Accounts and Expenditure Review Committee, I want to commient on
the attacks contained in this amendment on the question of resourcing of the Public Accounts
and Expenditure Review Commnittee, and on yet another call for another Royal Commission.

Mr Hassell: The same Royal Comm-ission and an adequate Royal Commission to get to the
bottom of your dirty dealings.

Mrx DONOVAN: I am sure that the member for Cottesloe is referring to the same Royal

531



Commission that has been referred to by the member for Avon. It is confusing sometimes
for us on this side to know which one members opposite are talking about.
Mindful as I am of the calls by the Premier for an improvement in the standards of debate, I
will do something that is, perhaps, a little unusual and that does, at least from what I have
seen in this House from members opposite, require direction from the Speaker to induce. I
want to apologise to the member for Avon or more particularly to this House because he did
say correctly in his speech this morning that 1, on a radio program, stated that the Public
Accounts and Expenditure Review Committee was about to table -

Mr Lewis: You misled the public, did you?

Mr DONOVAN: I am trying to do this with some humility and with some grace. It is true
that I made a statement on a radio program which suggested that this House could expect a
report from the Public Accounts and Expenditure Review Committee specifically on the
State Government Superannuation Board. I apologise for that and will explain how it
happened. -However, having made the unqualified apology for conveying a wrong
impression to the public, that is trivial when compared with what I have seen in this
afternoon's Daily News. An advertisement on page 17 of that newspaper stares -

Fill in the right boxes and unearth 850 million dollars.

And we are not talking about Lotto money either. A vote for Liberal is a vote for a
no-holds barred Royal Commnission into the $850 million lost by W.A. Inc.

If I were in your chair, Mr Deputy Speaker, I know where I would be looking for an apology
right now.

The DEPUTY SPEAKER: Order! I do not think it is appropriate for the member to direct
the Chair.

Mr DONOVAN: I apologise, Mr Deputy Speaker, if that sounded like a direction to the
Chair. [ present that advertisement as a means of putting this debate into some kind of
perspective because, quite frankly, the debate over the last couple of days or over the last
year on this question of a Royal Commission, on blocking Supply, on whose head should roll
and on what would be a threat if one or other were the case has contained more than its fair
share of politically inspired parliamentary skulduggery. There has been a notable lack of
credibility in the arguments that have been put forward on this issue. We heard today a
classic example of what I am talking about.

We heard the Deputy Premier and the Chairman of the Public Accounts and Expenditure
Review Committee, the member for Belmont, give very cogent, well ordered and well
presented explanations and accounts of what has gone on in relation to the amendment. By
contrast, we have heard outrageous claimrs from the member for Avon. The member for
Scarborough is, in my view, serious about the work of the Public Accounts and Expenditure
Review Committee and certainly applies himself seriously to that work, for which I
commend him. Nonetheless, some rather superficial claims have been made about
resourcing, efficiency, and the way in which the committee goes about its business. I am
saying that deliberately because I want to refer briefly to the radio program the member for
Avon seized upon. My comments, on that radio program, unlike those made in and outside
this House by the member for Avon, were in defence of the role of this Parliament's Public
Accounts and Expenditure Review Committee. They were to explain to the listening public
in a very short space of time, and in a somewhat heated environment, that the Public
Accounts and Expenditure Review Committee of this Parliament is most active and energetic
about pursuing those matters of inquiry referred to it from time to time by the Legislative
Assembly. I am reminded of the Deputy Premier's comiments when he addressed this matter.
More inquiries have been sent to the Public Accounts and Expenditure Review Commiittee,
with the support and, encouragement of this Government, than was ever the case prior to
1983. This particular inquiry arose from a motion moved by the member for Avon in this
House last year, which was amended, and the principal impact of the amendment was to refer
the matter to the Public Accounts and Expenditure Review Conmmittee for thorough inquiry.
Who moved that amendment? The then Deputy Premier and Treasurer of this Government.

Contrary to the view of the member for Avon, it is categorically not the case that the Public
Accounts and Expenditure Review Committee is not enthusiastic about its work. it is
categorically not the case that the Government sought through a policy of under resourcing
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or other means to gag, retard or frustrate the work of that commu-ittee. Those are outrageous
claims that do not hold up. By way of a concrete example of the point I am trying to make
about who is serious in this matter and who is not, and who is facilitating the work of the
committee and other inquiries this Government has supported and who is not, I will reveal
something which does not relate to evidence given to the committee. I moved a motion as
recently as last week, and was supported by the member for Balcatta, seeking from the
Government of Western Australia those additional funds that would be required to acquire
the services of resource people on a consulting basis as and when the committee needed
them.

Mr Lewis: So the committee was under-resourced?

Mr DONOVAN: Does the member for Applecrass want to press me on that, because he will
be embarrassed if he pursues it? I will go ahead and embarrass him anyway. A
supplementary motion was moved by me, and seconded by the member for Balcatta, asking
the Clerk to confirm in writing chat the committee will be able to employ consultants as
required, dependent upon the availability of funds. The motion was put and passed, and Mr
Trenorden dissented. The motion prior to that was also moved by me and seconded by the
member for Balcatta.

Point of Order

Mr HASSELL: The very purpose for which the Standing Order prohibits the disclosure of
matters relating to a Select Corrmittee is so that they are not redebated in the House. There
is contention about these matters and I query whether they should be debated now.

The DEPUTY SPEAKER: The Standing Order refers to evidence and not to the proceedings
of the committee.- I was about to rise to my feet previously to say that as long as the remarks
of the member for Morley were directed towards the resources of the commuittee, they were
in order. However, an additional point, which is partly covered by the member for
Cottesloe's point of order, arises: We do not want this debate to become a second debate of
Public Accounts and Expenditure Review Committee matters. Clearly, the two cross but the
Standing Order clearly applies to evidence rather than proceedings of the committee.

Debate (on amendment to motion) Resumed
Mr DONOVAN: Thank you for your guidance; 1 can assure you that it is not my intention
to, and I certainly will not, turn this into another meeting of the Public Accounts and
Expenditure Review Conunittee. I am making a point in relation to paragraph (e) of the
amendment moved by the Deputy Leader of the Opposition, supported by the member for
Avon. My second point relates to the motion moved for the placing of the advertisement and
the recruitment of the staff required by the committee on a permanent basis. I moved that
motion which was seconded by the member for Balcatta. It was put and passed and, once
again, the member for Avon dissented.

A huge credibility gap exists through which one could drive not just a semitrailer but one of
the road trains with which the member for Pilbara is familiar. This credibility gap goes to the
heart of all those arguments about calls for a Royal Commission, to which [ now briefly turn.
Yesterday a debate was held in this Chamber about a Royal Commission. I seriously put the
proposition that there cannot be a case for a Royal Commission to inquire every time into
any affair of Government, administration, and management which brings about a result that
is recognised as containing some difficulties, problems and errors, or into matters with which
the Opposition parties disagree. Surely, this House does not want to continually abrogate its
power to a higher authority every time it fears something is wrong. That tendency to appeal
to a higher authority and to abrogate the responsibility of this House was again crystallised in
some of the positions adopted in this matter in the process of the Public Accounts and
Expenditure Review Committee by some of its members.

Turning briefly to the Auditor General's report, and I do not want to canvass it too far
because the chairman has done so admirably, the member for Avon has consistently
maintained that to resolve a particular matter - in fairness to him the Auditor General notes
and deals with this aspect in his report - we should abrogate supervision and authority over
the establishment of prudential solvency requirements for the SGIO to the Commonwealth
Government.

Mr Trenorden: Who said that?
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Mr DONOVAN: That has been the member for Avon's position consistently in this matter.

Mr Trenorden: I am very interested; show me where.
Mr DONOVAN: I cannot do chat without going to the transcript of evidence and the Deputy
Speaker has guided me against that. That falls into the same league of events as the article
on the front page of this morning's The West Australian. The Opposition appealed to a
Liberal lawyer - as a higher authority - who said that the Premier is wrong and the
Opposition is right in respect of a Royal Commission. The Government attempts to maintain
an ordered and orderly response to the Opposition's concerns on WA Inc related matters. A
range of inquiries already exists and they have been mentioned many times by this
Government; it has put its cards on the table. The Government is clear about the
separateness that exists between, on the one hand, an unprincipled motion to block Supply
and going on strike on every other piece of legislation in the upper House, and, on the other
hand, the irresponsible and inappropriate call for a Royal Commission. The Opposition has
sought to join those two calls every day and every hour of this debate. In previous debates
the Opposition has sought to join the issue of ministerial responsibility in the same way:
Give us the Premier's head or we will block Supply. The Opposition has threatened to block
everything in the upper House or it will pack up its bat and ball and go home.

The Opposition's repeated call for a Royal Comnmission has less to do with WA Inc and this
Government, and more to do with the Opposition's internal dilemma about leadership.
Several members interjected.

Mr DONOVAN: Who is to lead the Opposition in this Parliament? Is the Opposition leader
to be Macinnon or Cowan? What does the Opposition think? The Opposition has reduced
this Parliament to a game, a charade.

Mr Hassell: This House will get a Royal Commission; it will be appointed by either a Labor
Government or a Liberal Government.

Mr DONOVAN: No-one on this side of the House has yet said there will not be a Royal
Commission. The argument of the Opposition and the member for Avon lacks credibility.
This charade has been brought on by the Opposition's leadership problems.

Mr Court: What about Ministers who mislead the House?

Mr DONOVAN: This debate is about whether the National Party leader and the Liberal
Party leader keep their jobs. The Opposition cannot win an election in this State; the best it
can do is try to sont out who will be the real Opposition.

MR LEWIS (Applecross) [3.36 pm]: The Government and its members have done nothing
but defend their actions. The time has come for the Government to stand in this place and
clearly enunciate the magnitude of the massive amounts of public funds that have been
squandered on the nefarious, dishonest and corrupt dealings which are associated with WA
Inc. The Opposition is highlighting a State Government Insurance Commission loss in the
magnitude of $280 million. The member for Belmont - he is not here - made the incredible
suggestion that the Parliament should not be discussing this matter. This Parliament has the
jurisdiction and the duty to scrutinise the public accounts of Government corporations,
institutions and bodies. If we are not allowed as a Parliament to scrutinise the accounts, to
make suggestions and to move motions for the better management of such organisations,
what is our brief?7 The member for Belmont had the temerity to say that we should not be
discussing these organisations because if a private sector company was involved there would
be a mun on its share capital. That may be so, but that also highlights the fact that the State
Government Insurance Comnmiss ion should not be dabbling in the commercial world with its
nefarious and dishonest dealings. Over the last three or four years the SCIC has acted under
the direction of a discredited Government.

The Opposition is highlighting losses in the order of $280 mnillion which can be summarised
very simnply: The Bell share disaster has crystallised into a loss of $155 milion' the
convertible notes deal will realise on present day prices a loss of $96 million; and the covert
operations to launder money from Government sources, such as from the State Government
Insurance Comm-ission to Rothwells Ltd - which was an attempt by the Government to
delude the public and shelter itself from the scrutiny of this Parliament and the public -
whereby the commission advanced $30 million to Spedley Securities. Spedley Securities is
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going to pay 220 in the dollar which is another $24 million loss to the State Government
Insurance Commission. The SOIC also lent $6 million to Rothwells Ltd for shares. The
Opposition is talking about losses of $280 million already on the books.

I was flabbergasted to read a PR letter sent out under the hand of Frank Mfichell, the
Chairman of the SGlO, who said that the S010 had $60 million of paid up capital. The
SGlO losses are approximately four and a half times that of the paid up capital. Thie SGO
has a premium income per annum of $150 million. The losses, crystallised, are nearly twice
the annual total premium income of the State Government Insurance Office. The SGIO's
retrns by way of dividend or profit to Consolidated Revenue annually are about $28 million.
The incredible fact is that it will take 10 years, with the normal or expected income of the
S010, to rebate the losses that this insurance group has suffered over the last two years with
its bad, dirty, dishonest, corrupt dealings.

Mr Trenorden: Another point you should know is that the last two dividends of $28 million
were actually capital gains taken out of reserves and other activities rather than income
earned. The majority of that was capital profit.

Mr LEWIS: Is the member for Avon saying there is no trading profit in a technical sense?

Mr Trenorden: About $3 million.

Mr LEWIS: So with no prospect of capital gains, we are looking at $280 million in capital
losses. With a group that is returning $3 million in wrading profit it will be 30 years before
we come--anywhere near to recovering the massive losses that this very inept group has
experienced.

Various commentators have been talking about the State Government Insurance Commrission
and the 5010, and the whole WA Inc debacle, for many years now. The most apt comment
was made in a Press headline stating that WA Inc was a Watergate waiting to happen. The
sad fact is that, as in Watergate, all the dirty deals and nefarious activities were done hitherto.
The then President Nixon and his cohorts of the day did their jolly best over quite some years
to cover up the inevitable; but what eventually happened - and what this Government must
realise - is that sooner or later the truth prevailed. It is only a matter of time before there is a
full and comprehensive Royal Commission into the SGIC-SGIO, the dealings with the
Government Employees Superannuation Board, Rothwells, Fremantle Gas arnd Coke Co Ltd,
Midland abattoir, and the dealings of senior Government employees, officers of the
Government who were in there dealing, I believe quite corruptly, to satisfy- and to induce
payments into ALP sources. These things will1 eventually come out. The Leader of the
House has a penchant for nursery rhymes and so on, and this matter brings to mind the little
Dutch boy who put his finger in the dyke to try to hold back the flow of water which kept
eating into and eroding away the wall. Eventually the whole wail collapsed and the flood
waters came mn. That is what will happen to this Government, and it is in the minds of the
public now. The public, and the members of the Government, know that what has happened
appears to be completely unexplainable; it is explainable but members opposite will not
admit and cannot even accept that what has happened is wrong and that there has been
wrongdoing. They are continuing, as did the Minister for Finance and Economic
Development today, to try to defend the indefensible.

Perhaps we should cast our minds back to what the Auditor General said in his report. It is
all very well for the member for Belmont to say, "He did not really mean that; that is really
not what he meant", but I think some of the things the Auditor General said in his report
should be recorded in Htansard. On page 5 the Auditor General states -

The issues, which collectively have brought into common use the term "WA. Inc.",
are nlot precisely defined, and the perception of what the term means may differ from
person to person. Generally, the issues may be said to be those which have impacted
on the financial well-being of the Stare and which have a nexus with 'big business'.

That is what the Auditor General said. He went on -

Because of many legal issues still to be determined and the uncertainty of carrying
values in the accounts of some public sector agencies -

That is very important. The report continues -

..it is difficult, if nor impossible, at this juncture to determine the eventual losses
and their impact on the public, . ..
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That is, the balance sheets are a load of rot. The values do not exist, they are fabrications -
that is really what he is saying. The Auditor General's report continues -

Certainly the significant size of the known and potential losses have been well
publicised. The Government has acknowledged significant losses with respect to the
Petrochemical Industries project. It is likely that further losses will accrue. Further
action may be necessary to meet the debt of the State and/or to supplement the losses
incurred by individual agencies associated with "W.A. Inc."

That in itself is a massive indictment of the management of the affairs of this State and this
Government - this clean Government! Even the ex-Premier, in a Press comment today, said
words to the effect that, "You cannot change the rot and the dirt that happened by changing
the person at the top." It is still there, under the lid. Nothing has changed, and to bring out
someone who has had a job done on her in the last three or four weeks and who has been
nicknamed "Dr Feelgood" will not change the issues. It will not satisfy the public of Western
Australia's desire to know where the money has gone, why it happened, and whether it will
happen again. They are the questions that must be answered. The public desire to know who
has been responsible for the massive losses that are now touching $800 million. That is what
must be explained, and that is why we must have a comprehensive Royal Commission by
special Act that will pass this Parliament and allow those inquiries to be undertaken without
the prejudice and the influence of this Government affecting the outcome of such an inquiry;
without the influence of the Parliament and the power base outside it influencing such an
inquiry. The public of Western Australia are sick of these Clayton's inquiries, comm-ittees
and half-baked measures that are put up to try to snow the public that things are happening
and things will be done. On and on it goes and still there are no answers. All we ever hear is
defence, defence, defence.

Mr Cowan: The man with the nails is coming to fix defence in the morning.

Mr LEWIS: That is exactly right - and he never gets there! That is the terrible situation that
has occurred in Western Australia. It is not that this Opposition has any desire whatsoever to
see the demise of the State Government Insurance Office or the State Government Insurance
Corporation - a corporation of which we on this side of the House and, indeed, the public of
Western Australia are very proud, or were. However, the public of this State are very
worried about the $280 million capital loss facing this corporation, how it will deal with that
loss, and where the money will come from to supplement the funds that will be required to
ensure the continuing viability of that insurance office.

The public need to have those questions answered. The members of the Liberal Party and, I
am positive, our colleagues in the National Party, are not satisfied with the glib statements
made by the various Ministers of the Crown who have been responsible for the State
Government Insurance Commnission over the years. That is, statements such as, "Don't
worry about it. It will all be fixed up. We have taken note of the Auditor General's report
and don't you worry about it. It will be all right." That is the classic Joh statement - "Don't
you worry about that." It is ironic that the Labor Government is now using Job's statements;
this Government is just as bad as the Queensland Government was.

The massive public concern will well up and consume this Government and throw it out of
office. The incredible thing is that the new Premier - "Dr Feelgood" - who came into office
with a wonderful opportunity to show to the public that WA Inc was dead and could be put
behind the Government so that it could get on with governing the State, has dug herself into a
hole. She has put on her tin helmet and with the Deputy Premier - no doubt on the advice
and orders of the real power brokers within the Labor Party - has dug herself into the
trenches; the Labor Government is fighting at the banicades again. The Government had
one of the greatest opportunities of all time to come clean and say to the public of Western
Australia, "Yes, there seems to have been cornuption; yes, we want to know what happened
to the money; yes, we don't want it to happen again and we will have a comprehensive Royal
Commnission.' However the Government has simply defended itself and its defence will
ultimately lead to its demise.

MR HASSELL (Cottesloe) [3.52 pm]: The old hands, the loyal employees of the State
Government Insurance Office, who worked there for years must be horrified by what is
happening today in this House and what has been going on for many months in relation to
State Government insurance operations.
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They must be horrified because, like me, they can remember the days - not too many years
ago - when the State Government Insurance Office was a respected commercial business
untainted by party politics and political controversy. They must remember that until the
advent of the Burke Government and the steps it took, the State Government Insurance
Office was a business which could be proud and which they knew would be supported in
Parliament by Governments of all political persuasions, even though from time to time
controversies arose about whether the franchise should be extended into the life insurance
area. If one looks back, one wonders why we have reached this sad and disgraceful point in
the history of that organisation. One realises that it all goes back to a very deliberate aspect
of a total policy on the part of the Labor Government.
Members will remember that the Government commissioned a report on the State
Government Insurance Office and the Motor Vehicle Insurance Trust by Mr Laurie Connell
and Price Waterhouse. What on earth qualifications Mr Connell had to advise on the
structure of our statutory insurance and its operations, I will never know, but the Labor
Government, in its enthusiasm, engaged him and those other people to produce a report,
which appeared in due course. That report recommended that we take funds from the
statutory body - the Motor Vehicle Third Party Insurance Trust, which was to protect people
who had claims in rebition to motor vehicle accidents - and put them with the State
Government insurance operation. The Liberal Party sees that as very much a part of WA Inc.
The Government created a gigantic fund on which it could draw for its business operations.
These are facts which are on record. That is why a formerly respected business operation has
become subject to political hectoring and questioning. That is why we are today debating the
proprieties of its operations. That is why the Opposition will continue to question until the
whole truth is exposed.I
I feel sorry for those loyal employees in the State Government Insurance Office who worked
for that organisation for many years because they have seen this dishonest Government quite
deliberately pull down their work. The Deputy Premier in his defensive mode says there was
no political interference. How absurd is that proposition when one considers that people who
were qualified and were commercially sound and who had a track record of independence
were displaced from the control of the State Government insurance operations and were
replaced by Kevin Edwards, a senior officer of the Premier's department at the time? How
can the Deputy Premier say there was no political interference? What he really said was that
there was no direction. Well, perhaps he used those words deliberately so he could not be
caught out telling an untruth to Parliament. I venture to suggest that it would be hard for
anyone to find a piece of paper containing a direction about investments by the State
Government Insurance Commission. However, massive political influence was exercised
through the personnel put in place and through Kevin Edwards, Olle Rees and people who
were prepared to comply with the wishes of the Government. Was it a genuine commercial
decision to buy into St George's Terrace property after the 1987 crash? Of course not! The
Government was trying to rescue WA Inc - not just Rothwells, but the whole stucture and
establishment of the entrepreneurial set who were running the State. It is a matter of record
and fact that these massive property purchases were made from Mr Holmes a Court and that
the State Government Insurance Commission became involved with Bond Corporation by
purchasing between them some 40 per cent of Bell Group. No one would suggest that in all
the circumstances known at the time - not just with hindsight - these investments could have
been seen as prudentially sound and sensible for the State Government Insurance
Commission. They might have been sound for someone else but they distorted the State
Government Insurance Commission's investment portfolio and made it unbalanced. They
put the State Government Insurance Commission in the position where its whole investment
strategy was seen to be unsound.

What do we see now? We see ant operation which has lost a great deal of money. It is not
alone in losing money. Plenty of other businesses have lost money. However, it lost money
because of decisions that were patently foolish at the time they were made. These politically
partisan decisions satisfied political and not commercial needs. The Deputy Premier has
leapt in to defend Ole Rees. He has not defended Kevin Edwards I notice, yet he was the
principal player with Ollie Rees as his accomplice.

Mr Court: Who directed Edwards?

Mr HASSELL: Edwards was the principal officer of the Labor Government holding a
position in the Ministry of the Premier and State Administration and was running the State
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Government Insurance Commnission. The Deputy Premier has stepped back from the SQIC
and stated that it will be independent. H-e stares that what the Auditor General was
complaining about, and what was questioned by the Legislative Council Select Committee
consultant, has now been fixed up. But it has not been fixed up because the same people are
in charge. These people accepted the political influence of the Labor Government. With the
R & I Bank the Government has taken a different course - belatedly and inadequately - in
placing a man from Westpac in charge of the bank. This man has a very good reputation in
banking circles, and I venture to suggest that if the member for Eyre were to telephone this
man and suggest that he lend money to someone or other, the former Minister would get
pretty short shrift. However, the opposite was done in days gone by. It certainly was the
case with the SCIC, yet the people responsible for allowing the Goverrnent to use the
commission for political and not commercial purposes are still running it.

Clearly and bluntly, only when a change takes place and the people who were the
instruments of the Government's disgraceful conduct are replaced by respected insurance
people who can be relied upon to operate independently not only when the Government lets
them, but also when the Government is trying to direct, guide or influence them, wil the
State Governiment Insurance Commission and Corporation regain the reputation that they
once had. There is no chance of these issues going away. These quesrions having been
asked so persistently in this House will continue to be raised while the current arrangement
stays in place. Why wil they not go away? Why will people not become sick of it and give
up? The answer is that the major financial problems in the State Governm ent Insurance
Corporation still exist and will be the subject of discussion in this House repeatedly.

On I May The West Australian had an article headed 'Lawrence reaffirms support for the
SGIC". The article stated -

Premier Carmen Lawrence yesterday reaffirmed Government support for the State
Government Insurance Commission in the wake of the commission's discounted
sell-off of its Bell Group shares last Friday.

The Premier made another statement in the report which is very important. The report
states -

Dr Lawrence also ruled out any government help for the SGIC.
Asked if the Government had been asked to financially support the SGIC, Dr
Lawrence said: 'We haven't been requested and no. we will not", she said.

But what about the increases in share capital? Was that not a form of Government help?
Was that not the taxpayers subsidising an operation which was in need of vast sums of
money due to its imprudent action? Of course it was! We should have had an official
statement. Instead today we have had a statement by the Deputy Premier following the
classic Burke pattern of blustering and blasting. We want to know what is the proper state of
the commission and what are the Government's commitments.

I asked former Premier Burke some years ago when we were debating the legislation to
establish the State Government Insurance Commission whether he would let it fall over if it
failed financially. He spent a great part of his speech saying that it would be totally an
independent commercial operation. We asked him whether he would leave it alone if it
failed. However, he did not leave it alone. The Government plundered the SQIC for its
political purposes. We require the Royal Commission which has been referred to. We need
that Royal Commission to examine some of the extraordinary transactions of the SGIC, the
Government Employees Superannuation Board and the R & I Bank. But we need something
else; we need new management and new control of the commission. We need a new board
and new people at the top who are respected in the industry and who are able to return to the
commission the credibility it has lost. It has not lost credibility just because it made some
losses or wrong investments, because that happens from time to time in all businesses; it lost
its credibility because the people involved allowed themselves to be used by the Government
for a series of political and not commercial purposes: therefore, the only solution which can
help to re-establish the credibility of the SCIC is the one which involves the replacement of
the people who have failed in their duty.

The former Ministers and the present Ministers of this Government have assumed
parliamentary responsibility. A remarkable statement in the Auditor General's report has
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been quoted in the House today in which he emphasises the essential nature of ministerial
responsibility in the Westminster system. The other side of the coin is the question of the
obligations and duties of those who directly serve the 501(2. It is indisputable that they
failed in those obligations: They failed in the samte way as the R & I Bank and the
Government Employees Superannuation Board failed. They failed to assert their
independence from Government, from Ministers, from influence, from patronage and from
control. It is not a question of directions; it is not a question of a Minister writing and
saying, "You will buy the shares in Bell; you will do a deal with Bond; you will buy
properties on the Terrace from Mr Holmes a Court; you will pay this price anid you will do
other things as well." It is a question of friends of Government put in place to do the job
knowing what they had to do and doing it. That is what happened. That is the influence; that
is the form of direction that was given. All the people associated with those activities should
be removed and replaced, as has occurred, at least to some extent, in the R & I Bank and the
Government Employees Superannuation Board. Why is the State Government Insurance
Commission exempt from the process of cleansing? Why has Mr Ollie Rees got this tame
Minister busy defending him when his record is indefensible?

Mr Taylor: Say that outside this place.

Mr HASSELL: I am saying it in this House where it should be said. The Deputy Premier
has had the opportunity to tell the truth and to put the facts on the record, but once again he
has failed to exercise his duties and he has failed to display competence in dealing with the
issues. The Deputy Premier is as shallow as a fish pond when it comes to dealing with these
financial issues. He has none of the skills he needs, or alternatively, he is covering up.

MR CATANIA (Balcatta) [4.12 pmj: I will be brief, and my comments relate to the
remarks made by the member for Avon and the member for Scarborough. I have been a
member of the Public Accounts and Expenditure Review Committee for a short time only. I
have attended only two meetings of the comm-ittee and during that time I have noted that the
member for Avon, on various occasions, has raised topics concerning the resources of the
committee. On each occasion when he has been rebuked he has demonstrated the attitude
that if he cannot get his way he will take his bat and ball and go home.

The member for Avon is continually indicating that the committee is under-resourced and it
should have a high powered person administering it to allow it to do certain things. To me
his comments demonstrate that he lacks the ability to do the job he has been assigned as a
member of the committee. Obviously he does not have much faith in his ability to do the
job; the reason he wants a high powered person employed by the committee is for that person
to do his job.

The members for Avon and Scarborough commented on the lack of commitment of certain
members because they have not attended meetings anid the meetings had to be postponed or
cancelled. The comments referred particularly to meetings which were scheduled during the
Federal election. I want to explain to the House that I had commitments during the Federal
election and being a newly appointed member to the committee -

Mr Trenorden: Who wrote this speech for you? It was certainly not you. You are parroting
the line.

Mr CATANIA: I said my speech would be brief and I ask the member to let me have my
say. I was saying [ had commitments during the Federal election campaign and they were
arranged prior to the meetings of the Public Accounts and Expenditure Review Committee
being arranged. I honour my commitments and I will honour the commitment F have made
to the Public Accounts and Expenditure Review Committee.

Amendment put and a division taken with the following result -

Ayes (22)
Mr Ainsworth Mr Grayden Mr Mensaros Mr Trenorden
Mr Bradshaw Mr Hassell Mr Mison Mr Fred Tubby
Mr Carte Mr Kierach Mr Nicholls Mr Wiese
Mr Court Mr Lewis Mr Omodel Mr Blaikie (Teller)
Mr Cowan Mr Macinnon Mr Strickland
Mrs Edwaudes Mr McNee Mr Thompson
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Noes (26)
Dr Alexander Mr Donovan Dr Lawrence Mr Thomas
Mrs Beggs Dr Gallop Mr Marlborougb Mr Troy
Mr Bridge Mr Graham Mr Pearce Dr Watson
Mrs Buchanan Mr Grill Mr Ripper Mr Wilson
Mr Canr Mis Henderson Mr D.L. Smith Mrs Watkins (Teller)
Mr Catania Mr Gordon Hill Mr P.1. Smith
Mr Cunninghamn Mr Kobelke Mr Taylor

Pairs
Mr Shave Mr Read
Mr House Mr Leaby

Amendment thus negatived.
Debate (on motion) Resumed

MR CATANIA (Bacanta) [4.19 pm]: I am one of the members of the Government
backbench fodder referred to by the Leader of the Opposition and my contnhbution to this
debate concerns the Lawrence Government's role in economic development and its
relationship to the private sector. I have read with a great deal of interest the comments in
various newspapers in Western Australia that Western Australian business leaders are
concerned that the Lawrence Government is too cautious in its dealings with the private
sector. That is different from what we heard from the Deputy Leader of the Opposition
yesterday, who stated that nothing had changed.

The West Australian of 30 April 1990 stated that Carmen Lawrence and her Government
look a deeper shade of green than the worst figment of Senator Graham Richardson's fertile
imagination and that pulp mills are out, uranium midning is absolutely out and business is
generally concerned that many resource and industrial projects will fail to get off the drawing
board. It went on to say that the hangover of WA Inc has turned the Government away from
doing business while industry would have preferred a move away from entrepreneurial deals
and a positive step towards the more efficient running of the Stare's financial agencies and
encouraging downstream processing of mineral resources.

Mr Lewis: Who is the authoritative source?

Mr CATANLA: I am quoting The West Australian. The perception in this report is accurate
in many respects because the Lawrence Government is and will be extremely cautious in its
future dealings with business; it will give a high priority to protection of our environment,
will be more efficient in running the State's financial agencies, and will encourage
downstream processing of mineral resources. Where this and other reports are inaccurate is
in the mistaken assumption that this Government's ideological preferences will prevent the
private sector from playing a significant role in developing our resources. The Lawrence
Government will facilitate and provide a climate for citizens in the private sector to develop
and encourage downstream processing of resources; it will continue to cut red tape to enable
the private sector to start new industry; it will facilitate and support the private sector to
develop alternative power systems which are more appropriate to sustainability; it will
facilitate and reward successful exporters, especially those who contribute to
environmentally safe developments; and it will facilitate the private sector to develop
industry and provide jobs.

This Government is committed to rebuilding all secondary sectors, to starting and
encouraging added value services and to building service sectors such as tourism. The
private sector, rather than being concerned about this Government's new direction and
attitude to business, should be more concerned about the delight of the Opposition parties in
adding fuel to and keeping alight past fires.

Mr Cowan: You lit them.

Mr CATANIA: My next remarks refer to the Leader of the National Party and the threat to
block all legislation in the other place if the Opposition parties do not get their own way.
This is certainily a great display of a mature and responsible approach to Government, this
new found friendship between the Opposition parties with all the promises of what this
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newly formed alliance will give to the people of Western Australia! Past mistakes by this
Government have been courageously and honestly admitted by the Premier.

Mr Court: Come off it! We have waited for seven years in this House for something to
happen.

Mr CATANIA: The private sector should be encouraged and delighted by this stand. The
private sector should be wary of the Opposition's approaches in an effort to enter the
boardrooms of St George's Terrace. They should recall the comments made by the small
business sector.

Several members interjected.

Mr CATANIA: Can I have my say?

The ACTING SPEAKER (Mr Wart): Order!

Mr CATANIA: The business sector should heed the comments made during the recent
Federal election by the small business sector, which stated that the Liberal Party did not have
a clue about the wants of its members. How true! In the short period I have been in this
place and had the pleasure to represent the constituents of Balcatta I have not heard a positive
suggestion from the Opposition which would enhance the state of the private sector. In its
lust for power it has constantly tried to undermine the State's position. Under successive
Labor Governments this State had a buoyant economy because development has been
encouraged. That encouragement will not stop under the Lawrence Government, which sees
its role as essential in providing the necessary infrastructure to support industry and facilitate
its expansion. Development must be sustainable, both environmentally and commercially.
We do not preach less investment but better development.
The role of facilitator was most recently demonstrated by the Government's intervention in
the Goodwin platform project which helped to retain a stake in the building project for the
private sector. The cooperation between the Governument, unions and business is
fundamental to this State's competitiveness. The abundance of accessible mineral resources
and the mining industry provide the potential to rescue the economy of Western Australia
and Australia. The Governiment realises the need to develop urgently energy sources that are
cheap and environmentally sound in order to advance the process of value adding to our
exports. The private sector should be encouraged to participate in developing these energy
resources for industry.

Mr Cowan: Where will you build them?

Mr CATANIA: I amn sure that matter will be decided. The advanced mineral strategy
presently being developed by the Western Australian Government will be stimulated by
developing a cheap energy resource and supply. Investment in industry is clearly dependent
on the Government keeping charges to a reasonable level. The Govemrment's aim is to
reduce its borrowings for capital needs and increase the effectiveness of Government
services in non-revenue generating activities.

Mr MacKinnon: The Standing Orders of this Parliament say that members are not supposed
to read their speeches.

Mr CATANIA: I am looking at notes. The Government would thereby reduce the need to
raise funds by increased Government charges. Reducing its borrowings can be achieved by
disposal and proper management of surplus property and assets.

Mr Macinnon: This shows the quality of the backbench on the other side.

Mr CATANIA: That is the sort of comment we expect from the Leader of the Opposition. I
wonder whether he hates his mother as well. All resources should be used more efficiently
for the public's benefit. Selling assets means reducing the public debt and leasing surplus
assets will help the private sector develop industry without an immediate need for capital
expenditure. There may be some public unease about the Government's selling property or
putting it out on long-term lease, but the claim of a fire sale of assets is politically motivated
and certainly naive. All States are looking into the selling of assets because tough economic
times accentuate the need for maximum utilisation of all available resources.

This Government is not anti-development. It realises the importance of concentrating on
building a strung manufacturing base for its resources to add value to the raw materials to
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earn greater export dollars and help replace imported products on the domestic market. The
Government must also act as a catalyst to help develop the service industries which, along
with the private sector, have an even greater role to play in this area because the future of this
State and Australia will certainly and surely ride on their back.

One important component of service industries is the tourist industry, which has experienced
enormous growth over the past five years. The tourist industry was virtually forgotten and
neglected by conservative Governments blind to its enormous potential. Although it was
placed under enormous pressure last year due to the pilots' dispute it has survived and the
airlines have surfaced as a leaner, resu-ucrured and more efficient industry ready to take up
the challenge of deregulation. The Government is taking positive steps to promote our State
and to help the private sector investment in industry. A prime example of this was the
release of some $10 million worth of prime lakeside land in Kunununfa for tourist
accommodation. That release is of great benefit to the tourist industry and will have great
spin-offs for people living in the area. This and other programs of regional tourist
development are all positive steps to enhance this industry.

Mr Court: Do you know when that lease should have been given?

Mr CATANIA: When?

Mir Court: About seven years ago.

Mr CATANIA: Or eight years ago when the members opposite were in Government.

Mr Court: Eight years ago.

Mr CATANIA: That just proves what I said before: There has been virtual neglect.

Mr Court: It has taken eight years for the Government finally to get around to doing
something in Kununurr a.
Mr CATANIA: The Opposition was in Government for 20 years and it did nothing towards
improving the industry which has the potential to become the greatest industry in Australia.
Mr Court:- One of the first things Brian Burke did when he became Premier was to knock the
Ord River scheme.,
Several members interjected.
Mr CATANIA: One of the first things he did was to become Minister for Tourism and give
tourism the importance it deserves.
Another thing which will help this industry is the release of land owned by the Government
for tourist developments as part of the assets management program, and the inclusion of the
industry in the financial assistance program for trade and industry. This Government should
support the tourist industry's access to the export market and the development of the
Government's grants scheme;, it should investigate capital investment allowances, and
promote a more balanced approach to the consideration of environmental issues such as
protecting the environment. That is essential for tourism because the environiment and
tourism are mutually dependent.

There should be a conimitment to enhance training and educational programs and
developments in ts industry for career opportunities, which is very important. Educational
courses are directed to improving service delivery, improved airport facilities and a better
and improved road system. Al] these requirements of the travel industry will improve the
industry and create an industry in Western Australia of which we will all be proud and from
which we will reap great benefits. To enable Western Australia to obtain its share of the
projected five billion international tourists by the year 2000, which I believe is a conservative
estimate, and obtain its share in the huge domestic market, we must plan how to stimulate
investment in the industry, especially in low priced accommodation and resorts, and embark
on a program of concessions. These concessions should relate to tax rates and charges to
promote potential tourist attractions in remote areas.

Operators in the tourist industry are in the small business category, and there has been a
genuine concern among my colleagues for the problems experienced in that sector in this
State. In my electorate of Balcanta, which is made up of a large number of small businesses,
people have felt the impact of high interest rates and shrinking demand. T'his Government
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can help the small business sector by carefulfly examining such critical cost factors as high
lease payments, stifling lease agreements and high costs related to those agreements, and
assignments of leases and guarantees. This Government has already legislated to outlaw
such things as key money, which were stilling small businesses, but we must examine the
possibility of establishing standard leases for shopping centres and investigate the arbitrary
increases in rent and assignment charges. Many small businesses are being strangled by
these costs, and they need to be protected against claim exploitation. 'Together with my
colleagues, I shall urge the Government to ensure that increases in Governent rates and
charges are kept to levels commensurate with the inflation rate.

The new credit legislation will specify that credit providers must specify conditions clearly,
and this will be of great benefit to the small business sector as these people will be able to
make decisions on the extent of their commitments to make sure they can pay for them.

Mr Cowan: What is your Government going to do about interest rates?

Mr CATANIA: It is a matter of what the Federal Government will do about them.

Mr Cowan: Will your Government approach the Federal Government with a demand to
reduce interest rates?

Mr CATANIA: We have done that.

Mr Taylor: The Prem-ier will be taking up that matter on Monday.

Mr Cowan: Not very much seems to be moving.

Mr CATANIA: These things move slowly.

The Government is very conscious of the crime rate and its effect on business. Industrial and
commercial crime watch schemes should be examidned. The effects of comnmercial crime are
as devastating as domestic crime. The Lawrence Government has stated categorically that it
will not be interested in assuming an entrepreneurial role in business. However, it states that
it has a vital role in the development of our economy. The private sector should not gain the
wrong perception by the cautious and responsible approach the Lawrence Government has
adopted since coming into power. This Government is committed to providing a stable,
political and economic development to enhance investment confidence and strengthen this
confidence by providing an open and accountable Government.

MR GRAYDEN (South Perth) [4,35 pm]: During the last three years there has been
considerable wrangling between the Commonwealth Government and the States in respect of
the final form of the national corporate watchdog, the Australian Securities Comm-ission, and
the phasing out of that current watchdog, the National Companies and Securities
Commnission. There has also been wrangling between the Commonwealth and the States
about the role of the Corporate Affairs Department in each of the States, but happily in the
last few days considerable progress seems to have been made in this respect. Judging from
reports in The West Australian it would appear that the NCSC will merge with the ASC.
Most of the constitutional, mechanical and legal matters have been resolved, and it would
seem that the only issues outstanding are the financial ones.

I do not care what sort of a regulatory corporate system we have in Australia. At the moment
we have a cooperative system with the States, the National Companies and Securities
Commnission and the ministerial council. The Commnonwealth is moving to a more national
regulatory system. The present system is quite unsatisfactory. The National Companies and
Securities Commission is an organisation without teeth inasmuch as it has been grossly
underfunded and it does not possess the power to prosecute. Notwithstanding the way in
which it has been handicapped, however, it has been the institution of most consequence in
ensuring some form of regulatory corporate control in Australia. In Western Australia we
have the Corporate Affairs Department. That too has been starved of funds. I doubt whether
it has had the will to prosecute where a breach of company law has occurred. In the last two
and a half years it has done virtually nothing. I do not care whether we persist with the
present system, provided funds are injected and the organisation is given whatever additional
powers it needs, or whether we go to a Commonwealth system with a national regulatory
control. That is not important. The important thing is that an effective companies,
regulatory structure be established, either in this State or in Australia, as quickly as possible.

Share investment in Western Australia has become a no-no to a huge number of Australians
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who should have the basic right to be able to invest with confidence in what should be the
best of all investments. We have investments in equities and properties and investments in
fixed securities. Fixed securities are subject to the ravages of inflation and taxation;
properties can be extraordinarily volatile; however, shares constitute a solid equity when one
obtains franked dividends and receives capital gains. Investment shares should be - as was
the situation for innumerable years - the best possible investment. The difficulty for the man
in the street is created by dishonest and incompetent company directors who are able to flout
with immunity the mass of companies and securities legislation which was brought into
existence for the express purpose of protecting the shareholder and the investing public.
It is now two and a half years since the share market collapsed on 19 October 1987. Since
that time a multitude of companies have collapsed both in Western Australia and in
Australia. Literally thousands of shareholders in this State and elsewhere have lost
thousands of dollars. Thbe Federal Attorney General, Mr Duffy, gave an estimate the other
day of shareholder losses which was between $8 billion and $10 billion. In most cases those
losses were incurred as a result of the incompetence or corruption of company directors.
Many of the companies to which I refer were relatively small but there were some large ones.
For instance, the Bell Group. On Wednesday, 14 October 1987, just five days before the
share market collapsed, Bell Group shares were worth $ 10. They were selling for that price
on Australian stock exchanges; The West Australian recorded that buyers were at $10 and
sellers were at $10.10. Five days later the share market collapsed and six days after that Bell
Group shares fell $3.60 to $5.80. Six weeks after that Bell Group shares were $1.85. That
was a massive fall - from $10 to $1.85. Not long after that the Chairman of Bell Group sold
his holdings in a manner which did not permit all the small shareholders to receive the same
amount. He sold shares to the State Government Insurance Commission for $1.50 and he
sold a huge number to Bond Corporation Holdings for $2.70. He did it in a way and under
terms which did not require a takeover bid.
The drop in the share price was bad enough but the thing that rankdes with me as a
consequence of what happened with the Bell shares is this: At every annual general meeting
the chairman of directors would get up and tell the shareholders something to the effect that
$10 000 invested in Bell Group shares in a certain year a few years earlier would amount to
over $1 million. That statement was subsequently published and it gave everyone confidence
in the company. The statement was repeated at every annual general meeting and
consequently right up to the collapse people were buying Bell Group shares at prices up to
$10. Six weeks after the crash the figure had dropped to $1.85. Those accounts were audited
and I will come to that later.
We can go to a well known Western Australian company, the Parry Company. Its shares
were not in the same category as the Bell Group shares but on 14 October they were worth
$ 1. 10. By 19 October they had dropped to 850 and six weeks after that they were down to
38g. If one happened to hold on to those shares after that, they would have been worth
nothing because Parry's turned into City West Holdings Ltd and the shares went down to lit
or 2g. Currently the company is apparently not listed because it does not appear in the share
prices published each day. Again one of the main reasons people bought shares in the Parry
Company was the statements made by Parry himself. I found an article in the library one
day, which I photocopied and showed to the then member for Murchison-Eyre, who was
interested in gold mining. The article referred to Parry's interests in Kalimantan through
Pelsart Resources. In fact the Parry Company had a $60 million investment in Pelsart.
According to the article they did not talk in terms of ounces of gold per tonne; Parry said
they talked in terms of kilos of gold per tonne. I showed that article to Ross Lightfoot, who
was a member at the time, and I said, "Look at that. That is the sort of statement they are
making.' As a result of that sort of statement, people bought Parry's shares which ultimately
went from $1.10 down to 380 and then became absolutely worthless. People lost millions of
dollars as a result of similar statements.
After that we had the Rothwells debacle and as a consequence we have seen promising
parliamentary careers cut short. People have lost huge amounts of money. Again, with
Rothwells and with all those other companies, there were auditors' reports which gave the
impression that everything was in order within those companies. The next big company to
go was Bond Corporation. All sorts of people have been affected by Bond and will continue
to be affected. If anyone takes exception to anything Bond has done, cowrt action is

544 [ASSEMBLY]



[Wednesday, 9 May 1990]14

immediately taken against them. There are numerous other examples into which I will not
go. The main point is that all sorts of offences were committed in relation to the collapse of
these companies in Western Australia. This has taken place particularly over the past two
and a half years, notwithstanding chat we have all sorts of company legislation dealing with
that matter. Let us look quickly at the Companies Act which contains a provision in respect
of false reponts. Section 375A conmnences as follows -

An officer of a corporationh, with an intent to deceive, makes or furnishes, or
knowingly and wilfully authorizes or permits the making or furnishing of, any false
or misleading statement or report to ...

If a person is found guilty of the offence of making false reports, the penalty is $5 000 or two
years' imprisonment. Another example from the Companies Act is the section which
governs the conduct of directors who are liable when proper accounts are not kept. The
penalties for such breaches are one year's imprisonment or a fine of $2 500. Section 374C of
the Act refers to officers of a company - including directors - and states that an officer who -

.. was knowingly a party to the contracting of a debt by the company and had at the
time the debt was contracted no reasonable or probable grounds of expectation after
taking the consideration other liabilities, if any, of the company at the time, of the
company being able to pay the debt, the officer is guilty of an offence against this
Act.

The officer will be subject to a penalty of $500 or three months' imprisonment. In the
section dealing with the powers of the court it states that -

... Where a person has been convicted of an offence under subsection (1) or
subsection (2) of section three hundred and seventy-four C, the Court on the
application of the Commissioner or a prescribed person may, if it thinks proper to do
so, declare that the person is personally responsible without any limitation of
liability -

Another section refers to the fraud by officers, which includes company directors. It states
that a person, who while an officer of a company has by false pretences or by means "of any
other fraud" induced any person to give credit to the company or makes any attempt to
defraud creditors will be subject to two years' imprisonment or a $5 000 fine.
The provisions of many Acts provide for the prosecution of people who breach company
regulations, but how many people have been charged and convicted over the last two years?
The 1987-88 report from the Corporate Affairs Department refers to this point; it refers to the
results of activities undertaken by the surveillance branch of the department between I July
1987 and 30 June 1988. It refers to a number of matters which were queried by the
department. It stated that five investigations were still undergoing analysis; 13 investigations
were under the heading of "Satisfactory Explanations Received'; of the 20 investigations
only two were "Referred for Further Investigation". Two and a half years have elapsed and
we hear in this House yesterday from the Premier that 208 prosecutions arose from the
McCusker Rothwells inquiry, and that eight people will be charged. That is a separate issue.
The Corporate Affairs Department has done literally nothing over the past two and a half
years. Whether that is as a consequence of Government direction, a lack of power or a lack
of money, I do not know. The important thing is that it has the power to prosecute the
corporate criminals of this State. They are in abundance in Western Australia; they are as
thick as the fleas on the back of an abandoned mongrel dog and they have pilfered the
savings of myriad small people in our community.
I contrast what has happened in Western Australia in the past two and a half years with what
has happened in America. We have had no prosecutions of any consequence against any of
the Mr Bigs - that includes the drug pedlars, for how often do we see a Mr Big up on drug
trafficking charges? It never happens. The same applies to the Mr B igs of corporate
corruption. However, in America, since the share market crash of October 1987, numerous
people have been charged. A Mr Ivan Boesky was charged and convicted for insider trading.
He has already served I8 months of his sentence! Nothing of consequence has taken place to
date in Western Australia, although we have a mass of companies and securities legislation.
I have a great list of Acts which provide the necessary power. The investigation and
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litigation division of the Corporate Affairs Department is responsible for the policing of the
regulatory provisions. Its role is definied in its annual report as follows -

To preserve a commercial climate where an acceptable level of investor and creditor
protection is maintained, to deter corporate crime and to provide litigation support to
the Department.

However, none of those things has been implemented. I will run through the Acts which
apply to this issue. They are the Companies (Western Australia) Code, the Companies
(Acquisition of Shares) (Western Australia) Code, the Securities Industry (Western
Australia) Code, the Futures Industry (Western Australia) Code, and the Companies and
Securities (Interpretation and Miscellaneous Provisions) (Western Australia) Code. Also, a
large number of associated legislation is involved: The Associations Incorporation Act, the
Bills of Sale Act, the Business Names Act, the Companies Act, the Companies (Co-
operative) Act, the Company Take-Overs Act, the Limited Partnerships Act, the Marketable
Securities Transfer Act and the Securities Industry (Release of Sureties) Act. A mass of
legislation is in place, but it is not being implemented. In Western Australia we are haggling
about the form that the regulatory body should take.

The rorts are going on. For example, a report in The West Australian of March 20 headed
"Probe turns up trading rorts" stated that the Australian Stock Exchange uncovered 45
possible breaches of the regulations itn the last nine months of last year, including 15
potential cases of insider trading and 13 of market rigging. The article states -

The number of detections, about one a week since the surveilance began, has
surprised exchange officials.

Surveillance operations manager Jim Berry said the high number of reports was a
matter of concern with the potential breaches including warehousing and fraud.

Those 45 breaches in the last nine months of last year represent about one a week;, that is the
sort of thing taking place, yet the people responsible appear to have immunity, It is
extremely important that a body be set up to apprehend all those company directors who
have breached the corporate regulations, and that those people are prosecuted and the
regulations enforced.

Mr Trenorden: Should the Government have brought in total immunity?

Mr GRAYDEN: If there is a breach of regulations, the person concerned should be charged
and the court should convict him; if he is convicted, he should pay the penalty.

The important thing is that Western Australia's corporate regulatory body must have the
power and the money required to stop breaches of the corporate law.

I ask the Government to examine urgently the legislation to which I have referred to ensure
that the limitations contained in those Acts do nor allow the people to whom I am referring to
get off the hook. Section 381 of the Companies Act stares -

Notwithstanding anything in any Act proceedings for any offence against this Act
may be brought within the period of three years after the comnmission of the alleged
offence or, with the consent of the Minister, at any later timre.

In that case it relies on the Minister's implementing proceedings within three years. In the
cases to which I have referred three years has nearly elapsed and every case will depend on
the Minister who is responsible for the portfolio at the time a decision is required. The
legislation should be amended in respect of breaches of the corporate law.

All legislation should be examined to ensure that corporate criminals do not escape as a
consequence of the Stature of limitations or any other limitations which exist in these Acts.
As sure as night follows day this is what will happen - the people concerned are playing for
time and it is time the legislation was amended to ensure they do not escape the net as a
consequence of those limnitations.

A close examination must be made of the role of auditors. I said earlier that Bell Group Ltd
shares dropped over a period of six weeks from $10 to $1.85 and contiued to drop for one
reason or another- I read the annual report of Bell Group which contained an auditor's report
dated 19 October 1987; the very day of the stock market collapse. I will not menition the
names of the auditors but they said in their standard audit report, which is contained in the
annual report of Bell Group, that -
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We have audited the accounts and group accounts set out on pages 22 to 52 in
accordance with Australian Auditing Standards.
In our opinion the accounts and group accounts are properly drawn up in accordance
with the provisions of the Companies (Western Australia) Code, and so as to give a
true and fair view of:

(a) the state of affairs of the Company and of the Group as at 30th June,
1987 and of the results of the Company and of the Group for the year
ended on that date so far as they concern members of the Company;

(b) the other matters required by section 269 of that Code to be dealt with
in the accounts and in the Group accounts;

and are in accordance with the Australian Accounting Standards and applicable
Approved Accounting Standards.
The subsidiaries for which member firms of Coopers & Lybrand (International) have
acted as auditors and the subsidiaries for which we have not acted as auditors have
been separately identified in Note 21 (a) on pages 40 to 4 of the accounts.

As I mentioned, the report was signed on 19 October 1987 and six weeks later Bell Group
shares had dropped from $10 to $1.85 and they have continued to fall. The same thing
applies to a number of companies which have collapsed since that date. The role of auditors
needs to be looked at and I trust that Mr McCusker is doing that in respect of Rothwells Ltd
and the Corporate Mffairs Department is doing the same in respect of chose companies which
have collapsed. The obligations on auditors are clearly set out in the Companies Act. For
example, in one section it states that the auditor must give a true and fair view of the
accounts in his report.
I do not have time to go through the other sections of the Act but it and other Acts contain all
sorts of provisions which require auditors to examine carefully a company's report. It is
obvious that has not been done.
An organisation known as Australian Ratings Pty Ltd was formed in the early 1980s.
Representatives from 40 companies came together because they were confronted with a
problem.
[The member's time expired.]
MR P.J. SMITH (Bunbury) [5.06 pm]: I support the motion and I congratulate
Dr Carmen Lawrence on her election to the position of Premier of this State. I am sure her
election will bring a great deal of honour and rational debate to this House. I like the calm
and rational attitude she has displayed in this Parliament. She has raised the standards of the
House and I hope she continues to do so.
Mr Bradshaw: Last year you supported her predecessor.
Mr P.1. SMITH: I wish to pay a tribute to Peter Dowding and David Parker.
Mr Court: You are the first member on your side of the House to do that.
Mr P.1. SMITH: They, together with Brian Burke, have done a great deal for this State over
the last seven and a half years. Anyone who looks around this State and cannot see the
unprecedented progress made - I am not referring to a mineral sales-based economy - is
bl ind.
Mr Macinnon: I admire you for paying a tribute to your former colleagues. Not one of
your front bench members has had the guts to stand up and do that.
Several members interjected.
The DEPUTY SPEAKER: Order!
Mr P.J. SMITH: I am surprised, with the kind of debate that has ensued in this House, that
any member has had time for anything. Certainly the articles in die local Press have given
thanks to Peter Dowding and David Parker for the work they have done. During the time
they were in office there was great economic growth in Australia and high employment. The
development of the State reached such a high level of success that people all over Australia
admired what was occurring here. During that time we had mass migration from the east
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coast. People came here because of the conditions which prevailed under a stable Labor
Government.
It is unfortunate that Peter Dowding and David Parker resigned because they had a right to
stay in this place, but they made an honourable decision, under the Westminster system, to
resign. They did not plan to lose money from the petrochemical deal.

Several members interjected.

The DEPUTY SPEAKER: Order! The member for Mauinion will come to order. I ask
members to cease interject ing. I am trying to listen to the member for Bunbury and I am sure
the people in the Public Gallery are trying to listen to him also.

Mr P.1. SMI1TH: Thank you, Mr Deputy Speaker. We have children from a visiting school
in the Public Gallery and I am sure that if this behaviour occurred in their classroom the
teacher would take the necessary action.

The petrochemical plant was seen by this Government and the people of Western Australia
as a great chance to use the abundant supplies of gas and salt this State has to make money
for the State. However, the chance was lost and members are well aware of what happened.
The Government did not expect Alan Bond to have the problems with which he is apparently
confronted.

Peter Dowding and David Parker accepted the blame for the decisions made and for the
money lost and they stood down - I honour them for that.

I take this opportunity to mention also the work done for this State by Julian Grill.
Fortunately he is still with us and rightly so. I thank Peter Dowding and David Parker for the
successes they brought to this State and I wish them well in whatever career paths they
choose.

It is obvious from the debates in this place during the past week or two that the resignations
of Messrs Dowding, Parker and Grill were not enough for the Opposition even though that is
what it called for, saying that those three Ministers, in particular, should resign. Opposition
members have now moved on to the Premier and Deputy Premier and no doubt they will not
be satisfied until they achieve their aim, which is a rerun of the election held 18 months ago
so that they have another chance for a free kick and to ascertain whether they can win at their
fourth attempt.

I was privileged to be a member of the Commonwealth Parliamentary Association delegation
which went to Zimbabwe recently. We experienced eight days of education and exhausting
work from which I learnt all sorts of things. The first thing I learnt was to be wary of little
African men who appear in the middle of the night with brawn paper bags stuffed with used
Zimbabwe notes trying to thrust them upon me despite the fact that I said I was not Mr Hyde-
Smith. I also learnt that one must be careful of using colloquialisms and if one wanted a
piece of lemon in a drink one did not ask for a "bit of lemon" because the bitter lemon that
comes in bottles there is very strong. I learnt what it was like, along with other delegates, to
sit in an open Land Rover on a night safari with all the lights out and have an angry bull
elephant charge, and not know what to do except pray.

Mr Court: What did you do?

Mr P.J. SMIT: I prayed. I thought at the rime it was fortunate that there were at least six
other people between me and it. Fortunately the gamekeeper who was with us shouted at it
and it turned away.

Mr Court: We did a similar thing last year. We sat quietly while about 50 elephants walked
past us in the middle of the night. While they were still one could not hear a twig crack but
when they moved there was a noise like thunder.

Mr P.1. SMITH: I appreciated some of the tourist attractions and would certainly
recomrmend Zimbabwe to anybody who wishes to go to Africa because it has such attactions
as Victoria Falls and magnificent game parks. I never thought one could go into a game park
in the dead of night, sit with a spotlight and see herds of elephants. The game there is
tremendous.

[ thank President Robert Mugabe and his wife Sally and Didimus Mutasa, the Speaker, who
invited us there as honoured guests. As I said previously, for eight days we toured not only
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the tourist places in Zimbabwe but also many of the primary industries, so that we gained a
deep understanding of Zimbabwe and its industries as well as its people and problems.
I would also like to thank on behalf of those who were there Juliet Machoba, the marvellous
parliamentary liaison officer who looked after us wherever we went, even to the extent of
requesting the drivers of the cars who were driving us not to drive everywhere at
140 kilometres an hour, as it was too fast. We seemed to be in and out of planes and in and
out of Harare, the capital, frequently. We saw sugar, tea, and dairying industries and visited
an ethanol plant and development centres, farms, housing centres, industries and schools. I
hold Zimbabwe up as an example to other African States. South Africa could learn from
Zimbabwe's slow and ordered progress in the 10 years since it was granted independence. It
did not rush into changing the whole order of things but stayed with the established order,
making gradual changes so that blacks and whites live in harmony.

One of the major problems in Zimbabwe is that 50 per cent of the population is under the age
of 15 years. As a result they have a booming need for schools. In Western Australia when
we need a school we put pressure on our local member of Parliament to get the Government
to act, but in Zimbabwe they have a simple solution; they say, "If you want a school, build it
and we will provide the teachers."
Mr Lewis: That is what you people will have to do soon because the Government will have
no money left.
Mr P.S. SMITH: That is the opinion of the member for Applecross; I see no problem at the
moment. There is great overcrowding in classes in Zimbabwe, so many of them are held
outdoors and when it rains there are two classes to a classroom. Basically, all classrooms
have been built by parents who have to pay fees. The schools are short of text books, library
books and equipment. I visited Highfields High School on the edge of Harare which has
some 1600 secondary students. I was shocked at the shortage of material. For instance, in
the mixed sex woodwork classes - which are the same as here - there were four students to
one saw; they took turns at sawing a piece of wood. There were almost no library books in
the library because every book was out. English is not only the second language but is also
compulsory. There is a real need for more library books. I hope later this year that my
colleagues who went to Zimbabwe and I will be able to hold an appeal for library books and
suitable reading material to send to Zimbabwe. We had discussions with many people, and
particularly with the Senior Minister of Zimbabwe, Joshua Nkomo, but we will need to
contact the Minister for Education over there about the sorts of books we can send before we
rush in and send a whole bundle of magazines or similar materials.
I asked the teachers at the high school what sort of equipment they would like and they said,
"Please send us an electric duplicator." I thought to myself that there must be hundreds of
those duplicators around this State at the moment because most schools are into
photocopiers. In that school of 1600 students they had one hand duplicator which was
almost worn out and which was used almost continually each school day.
Mr Clarko: The member for Bunbury can probably get the one from Bunbuiy High School.
Mr P.J. SMITH: I am planning to contact the schools in my area to find out what they are
discarding.
We saw a need in Zimbabwe for our dollars as trade seems to be our way. They need trade
and tourism. Some of the more senior members of our party talked to them about helping
with mining expertise, which has now been sent. We made contact regarding gas and salt
sales, and mining technology, and there has already been a person here from the Education
Department in Zimbabwe buying educational scholarships.
The DEPUTY SPEAKER: Order! The level of background conversations is too high and
there are several loud conversations taking place. I ask members to please desist.
Mr P.J. SMITH: I thank the representatives of the Department of Trade for their briefing
before we left because it helped us to understand the problems in Zimbabwe.
The highlight of our trip was a meeting with Nelson Mandela and his wife Winmie on a
special occasion after his release when members of all front line States gathered together.
We were privileged to be invited and even more honoured when Nelson Mandela asked to
speak to us after hearing that an Australian delegation was present. He thanked the
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Australian people for their support in the fight against apartheid. It was interesting that
wherever we went in Zimbabwe not only people like Nelson Mandela thanked us when we
said we were Australian but also two names camne to the people's lips, those of Bob Hawke
and Malcolm Fraser, who have been active in supporting Africa. Nelson Manidela spent 27
years in gaol because of his principles. He could have been released during that time but
insisted on staying in gaol. I do not know how many of us could emulate that action.

Mr Clarko: He refused to come out of gaol because he would not agree to advocate a policy
of non violence.

Mr P.J. SMITH: I am not sure of his reasons, but there were many occasions when he was
offered release but said he would not accept release until he saw some progress and until
other people could be released also. I notice that he met in recent days with President de
Klerk and there is hope that there will be changes in the apartheid policies of South Africa.
I turn now to the speeches made in this House by other members in the past couple of days. I
support the member for Kenwiclc in her advocacy for euthanasia. I believe thai all of us
should be allowed to die with dignity and without excessive pain. I find it incredible that
when people are dying in agony we condone torture that we would not allow an animal to go
through. Even though most of us are worried and scared about dying, if we were to die
quickly from a heart attack or a ballet we would not experience much pain. We should not
allow people to suffer weeks, months or years of lingering torture with the pain of cancer,
There should be some way by which people can make the decision that they will die, or that
an official can make that decision for them.

A recent survey shows that 73 per cent of Australians believe that people who are hopelessly
ill and in great pain should be entitled to die. The group supporting euthanasia believe,people should be able to make a living will; that is a will made while one is living. One can
make a will while in great pain. Somebody should be able to intervene and help that person
to die. We intervene in birth to save the mother and the child, so I do not see why we should
not also intervene in death in order to help people to die. The Government and society
generally should address this issue seriously and soon.

I support the member for Perth in his comments on traffic calming. For years we have
pandered to the car. We have watched our families grow from one car to two car families,
then to three car families, and sometimes places look like new car lots because there are so
many cars, one for each member of the family. Those cars are chewing up precious
resources, taking up space in our cities, overcrowding our cities, and causing massive
pollution. It has been estimated that some 42 per cent of greenhouse gases in Western
Australia come from transport, and most of that is from cars. In Perth the percentage is even
higher as a result of the concentration of cars. We have legislated for lead-free petrol, but
that is not enough. We should start addressing these factors. The member for Perth said that
the Perth slogan should be, "You are welcome to come to work in the city but your car is
not." We should be directing more funds to public transport.

Mr Court: That is all right so long as you do not work in Perth.

Mr P.J. SMITH: The same applies to Bunbury. We are building car parks in Bunbuxy for
large masses of cars. They are designed to attract shoppers into town. I notice that workers
who live three, four or five kilometres out, often with a bus service going past their doors,
bring their cars into town in the morning, park there all day, and go home at night. These are
the sorts of people we should encourage to leave their cars at home and use the public
transport service. The public transport service in Perth, which I use a lot, is excellent. It
could be improved at off-peak times, but this morning I came in from Scarborough during
peak time and four people were standing. I can remember when a bus coming from that area
would be absolutely packed. The four people were standing not because of a lack of people
using the service but because it runs every 10 minutes and the buses are full with standing
room only on most occasions.

I would like to congratulate the Bunbury City Council on the work it is doing. We have had
quite a few traffic problems over the years, with some of the main streets being used as
racecourses. The Bunbury City Council is introducing pedestrian refuges and traffic
restrictions. Generally the traffic is slowing down and people feel a lot happier about coming
into the city. The Bunbury city transit service was set up with a subsidy from t
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Government. If it is possible to set up such services in other major towns we should do so
and subsidise services in and out of the major towns, not just Mround them.

I was disappointed that the Leader of the National Party once again attacked developrient
authorities. I know that he supports the work of these authorities, but he felt that we should
not have various Ministers on each of these authorities, we should have one central Minister
looking after the lot. In the 1960s, well before we came into power, there was one Minister
handling such matters with a series of commnittees without any power or Binding or back-up.
A few suggestions would be taken up by the Minister who would decide where the money
should go, what should be developed and where. I cannot agree with this scatter gun
approach. I have seen the success of the South West Development Authority and the projects
it has helped to introduce and coordinate throughout the south west. Country members do
the Government a disservice when they say it is concentrating only on the coast and the
major regional centres. I know that is where our resources are concentrated at the moment,
and there is a reason for that. From those centres, such as Bunbury, the Government is able
to look after the whole of the south west.

Mr Cowan: It is because Government members are there in marginal seats.

Mr P.J. SMITH: That is the member's opinion, but the facts do not bear it out. If the
Government were to support marginal seats, Bunbury, Mitchell, Murray and Geraldton
would have money poured into them, and there would be no money going to Collie, Warren
or Albany. Members could forget about the Great Southern Development Authority, which
has no Labor seats at all in its area. If members look carefully at what the development
authorities are doing -

Mr Cowan: What about Geraldton and the mid west?

Mr P.J. SMITH: Geraldton and the mid west region have one Labor seat, as far as I know,
unless something has happened in the last couple of days.

Mr Cowan: That is where the marginal seats are.

Mr P.J. SMITH: Does the Leader of the National Party think it is a coincidence?

Mr Cowan: No, I do not.
Mr P.J. SMITH: Irrespective of the member's opinion, he should look at what these
development authorities are doing, because each of them is looking after an area.

Mr Cowan: I am looking closely at it.

Mr P.J. SMITH: I am also looking closely at the position. Each of those areas requires a
Minister because each area is different; they are not all the same. If a development authority
is set up some time in the future to look after the agricultural wheatbelt, it could be based in
Merredin. The problem with having one Minister in the city is that the whole thing becomes
controlled by bureaucrats based in Perth and the bureaucrats want the power concentrated in
Perth. The more people they have uinder them the higher their salaries go, and it takes too
many steps to get decisions. We should be working together. The south west is as much a
part of the country as the mining or agricultural areas. If the member wants to attack
something, he should attack the metropolitan area and get more of those services
decentralised.

I would like to nun through some of the services that the South West Development Authority
has provided; I have been on a number of committees and in contact with many community
groups with regard to the services they can obtain. They like to be able to go to a place like
the South West Development Authority offices and find out how things are organised, how
committees are formed, where to go for money, and information like that. I have found these
services excellent. The South West Development Authority has set up community centres in
Collie, Manjimup. Mandurah and Bridgetown.
In education, the Bunbury Institute would not have been established had it not been for the
South West Development Authority. Rylington Park at Boyup Brook is the agricultural
educational establishment. Special support has been given to disability services and groups
like the Forest Council which looks after intellectually disabled people and the south west
physically disabled association. We have training courses for health and welfare workers.
Studies have been undertaken to help with infrastructure and town plans. These include
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Mandurab and Collie, Boddington with its gold, and Margaret River, Many of these
establishments are being set up outside Bunbury; everything has not been centralised in
Bunbury, although obviously many of the Government departments need to have bases
somewhere and that is where they are centrally located. Recycling projects have been
introduced to help the shire councils. We have the Islands of Green to get trees planted,
landscape restoration and so forth.
[Leave granted for speech to be continued.]
Debate thus adjourned.

PARLIAMIENT HOUSE - VISITORS
Houfe, Mr Roland

THE DEPUTY SPEAKER (Dr Alexander): I draw to the attention of members the
presence in the Speaker's Gallery of Mr Roland Houfe, Consul General of the German
Democratic Republic. Welcome to the Parliament and we hope you enjoy the proceedings.

[Questions without notice taken.J
House adjourned at 6.02 pm
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QUESTIONS ON NOTICE

SCHOOLS - SECONDARY SCHOOLS
1950-60 Construct ion

30. Mr TUBBY to the Minister for Education:

(1) Which State secondary schools were built between 1950 and 1960?
(2) In what year was each of these secondary schools constructed?

(3) Since constructiSon, in what years did each of these secondary schools have
full building upgrades carried out and what was the expenditure for each
school on each occasion?

(4) Since construction, which of these schools has undergone building
modifications and/or extensions in addition to the cyclic upgrades detailed
above?

(5) In what years did these extensions and/or modifications take place and what
was the expenditure on each occasion?

Dr GALLOP replied:

Thfe following secondary schools were established in -

1950 Harvey
Katanning
Manjiniup
Merredin
Narrogio

1952 Boulder
Busselton
Mt Barker

York

1953 Armadale
Bridgetown
Denmark Agricultural
Norseman

1954 Bevertey
Boyup Brook
Buflabrook
Carnarvon
Cunderdin
Donnybrook
Kellerbenin
Kojonup
Morawa
Mt Helena
Pemberton
Pingelly
Quairadding
Wagin

1955 Mt Lawley
Margaret River

1956 Esperance
Kwina

1957 Belmont
Tuart Hill
Gnowangerup

1958 Applecross
Hollywood
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Boddingtoc
Cori gin
Moora
Waroona
Woogan Hills

1959 Scarborough
1960 Bentley

Melville
Brookton
Bruce Rock
Deity
Kalamunda
Wundowie
Wyalkatchemn

(2) Not readily available.

(3)-(5)
While some of this information may be available on individual school files, an
adequate database does not exist to enable this type of information to be
provided readily.

LAMB - SUR§LUS DOMESTIC CARCASES
Export Market

59. Mr McNEE to the Minister for Agriculture:

As the Western Australian Meat Marketing Commission in a recent
publication "Lamb Marketing" stated that there were 385 500 carcases surplus
to local requirements in the period August to November 1989, and this surplus
had to be exported, could the Minister inform the House -

(a) how many carcases in the 385 500 exported were not of a local trade
quality;

(b) of those exported how many carcases weighed 14 kilograms and
above;

(c) of those below 14 kilograms how many would be described as light
and lean?

Mr BRIDGE replied:

The 385 500 carcases surplus to local requirements is a notional number as a
large percentage of carcases surplus to domestic carcase requirements are
further processed with portions being sold on to both the export and domestic
markets. It is thus not possible to answer the questions precisely. The
following information is available for the 556 791 lambs slaughtered at export
abattoirs during the period August to November 1989 -

(a) There is no absolute definition of' the term 'local trade quality" for
lamb.

In general terms, optimum local trade quality for Western Australian
grown lamb may be described as being between 14.1 and 18 kg and
with a fat condition score of 2 or 3. There are, however, a number of
wholesalers/butchers/retailers who choose to operate with a mix of
product in the knowledge that early in each spring Iamb season -

August to September - side spring lamb promotions are popular, with
12 to 14 kg lambs being ideal for this business.

It is perhaps reasonable to consider lambs weighing less than 12,1 kg,
and those with fat condition scores of 1 and 5, as being outside usual
local trade quality parameters.

Of the 556 791 lambs slaughtered at export works, 77 342 - or
13.9 per cent - fell within these parameters.
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(b) Of the 556 791 lambs slaughtered at export works 372 007 weighed
14.1 kg and above.

(c) The WAMMC and its customers, whether at home or abroad, for
descriptive purposes consider lambs 14 kg and below to be light.
Certain clients consider fat conditions I and 2 to be the absolute
definition for lean while others include fat condition 3 within the lean
parameters.

Of the 556 791 lambs slaughtered at the export works, 158 963 lambs
weighed 14 kg or less and were graded as fat condition I and 2, while
22 682 lambs weighing 14 kg or less were graded as fat condition 3.

HEALTH - BUDGET
Administrative Services

88. Mr HASSELL to the Minister for Health:

(1) What proportion of the health budget is spent on administrative services?

(2) How much is that in monetary terms?

(3) What is the total cost of the comnputerised patient care system?
(4) How much funding is currently being committed to this project per annum?

(5) Would the Minister consider the reallocation of those funds to the hospitals
that are being forced to close wards and stop elective surgery?

Mr WILSON replied:

(1) The central office expenditure represents 2.1 per cent of gross health
expenditure of $ 1.269 billion. This figure includes some direct operations
support activities.

(2) $27 265 000.
(3) The total projected cost over a four year development period to the end of the

1989-90 financial year is $23.37 million.

(4) A total cost of $7.33 million has been allocated in 1989-90 to complete the
current phase of the project.

(5) Large public hospitals are extremely complex management organisations with
few parallels with any other industry. They depend to an increasing extent on
fast, efficient communications to deliver cost effective, high quality services
to patients, often in life-threatening situations, Such is the case in WA.
Hospital information systems provide a critical support function in areas such
as patient admissions, theatre scheduling, laboratory testing, bed allocation,
staff rostering and budget management. The current PCS project is aimed at
improving performance in these areas. This will ensure that people in WA
can remain confident of the quality of the service they receive and that patient
care is not compromised as we continue to pursue improvements in
productivity and performance.
To accede to the member's suggestion would put much of this at risk.
Internal hospital operations would be significantly compromised and hospitals
would not be able to manage their existing high patient throughput and
maintain the necessary standards of patient care. Long term, significant
opportunities would be lost to further enhance hospital productivity which is
expected to result in significant future savings to the taxpayers of this State.
In such circumstances, therefore, the member's suggestion is unacceptable.

BELL GROUP SHARES - BELL GROUP CONVERTIBLE BONDS
State Government Insurance Commission - Investment Status

188. Mr COURT to the Minister for Finance and Economic Development:

What is the current status of the State Govemment Insurance Commission's
investment in Hell Group Ltd shares and convertible bonds?
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Mr TAYLOR replied:

The SOIC has disposed of its shareholding in Bell Group Ltd under the terms
of an indemnnity agreement with Bond Corporation Holdings Ltd. It retains its
Bell Group Ltd unlisted convertible notes.

SWAN BUILDING SOCIETY - RESCUE
Government Cost

210. Mr HASSELL to the Treasurer:

(t.) What has been the total cost to Government of the rescue of Swan Building
Society?

(2) Have all liabilities for the rescue now been met?

(3) If not, what further or future payments are projected or estimated?

Dr LAWRENCE replied:

(1)-(3)
The Government has advanced a total of $16 635 000 from the Consolidated
Revenue Fund in accordance with the indemnity arrangements for the Swan
Building Society. Although recovery actions are still proceeding, funds
advanced are anticipated to be sufficient to meet all future claims under the
indemnity. In addition, the State has incurred legal costs of $95 757 to date
associated with recovery actions, and further costs are anticipated but cannot
be estimated at this time.

HOSPITALS - SWAN DISTRICT HOSPITAL
Acute Psychiatric Unit

212. Mr HASSELL to the Minister for Health:
(1) In view of the current cuts to hospital expenditure, will the proposed acute

psychiatric unit at Swan District Hospital go ahead?
(2) If so, where are the funds com-ing from?

(3) What other plans are envisaged for the Swan District Hospital and when are
they to be implemented?

Mr WILSON replied:

(1) A proposal to include acute psychiatric beds at Swan District Hospital is part
of the current plarning study; however, an initial brief for a site
redevelopment has yet to be presented to the executive of the Health
Department of WA for consideration.

(2) Not applicable.

(3) An extensive review of service needs for the Swan District Hospital is being
undertaken in the context of the metropolitan hospitals plan and a site
redevelopment. Following departmental consideration, the initial brief will be
released to interested parties for comment.

MONOSODIUM! GLUTAMATE - FOOD
New Regulations

213. Mr HASSELL to the Minister for Health:
(1) In view of the recent publicity on monosodium. glutamnate, are there new

regulations as to the disclosure of its presence in food?

(2) If not, are such regulations being considered?
(3) If so, when are they liely to be introduced?

Mr WILSON replied:

(1) No.
(2) No. We have recently introduced an innovative MSG information scheme,

and will be monitoring its progress. I refer the member to Legislative
Assembly question 31 of Wednesday, 2 May 1990.
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(3) Not applicable.
HOSPITALS - QUEEN ELIZABETH U MEDICAL CENTRE

Mature Tree Sale - Landscaping
215. Mr HASSELL to the Minister for Health:

(1) It is correct that mature trees from the grounds of the Queen Elizabeth 11
Medical Centre have been sold?

(2) If so, on whose authority and why?

(3) Is there in operation a plan for relandscaping the surroundings of the hospital?

(4) What is the estimated cost of landscaping in the year 1989-90?
Mr WILSON replied:

(1) Yes. Two Chinese elm trees were sold in June 1988.
(2) (a) On authority of the Chief Executive Officer, Sir Charles Gairdner

Hospital as delegated officer for the QEII Medical Centre trust.

(b) The trees were growing in an area overcrowded with trees which had
the potential to cause expensive recurrent maintenance costs.

(3) Landscape management follows a plan developed in 1987 to provide the most
cost effective, safe and therapeutic result for the management of the 30
hectare site, including traffic and pedestrian control.

(4) $34 470 paid from parking revenue raised by the QEXI site, which income is
not available for hospital purposes under the terms of QEII trust Act.

POSTAL SERVICE - POSTAL DEL IVERY PERSONS
Bikes and Scooters on Footpaths

216. Mr HASSELL to the Minister representing the Minister for Police:

(1) Is there any agreement between the police and postal authorities which
permits postal delivery people to ride bikes and scooters on footpaths without
facing the likelihood of prosecution?

(2) If not, what is the position?
(3) Have Australia Post workers or their unions indicated that they will not

deliver some mail or police mail if workers are prosecuted in connection with
their delivery practices?

(4) Do the police adopt exactly the same attitude and procedures in relation to
Australia Post delivery practices as in relation to private delivery services?

Mr TAYLOR replied:

(1) The riding of bicycles and motor cycles by postal authority delivery staff on
footpaths has been a well recognised practice over the years, albeit there is no
legal sanction for such to occur.

(2) Answered by (1).
(3) No.

(4) There is nio evidence to suggest that private bicycle/motorcycle delivery
services have adopted the practice employed by Australia Post.

NURSING - MENTAL HEALTH NURSES
Tertiary Education Plan

217. Mr HASSELL to the Minister for Health:

(1) What were the recommendations made by the committee investigating the
plan for tertiary education of mental health nurses?

(2) Has an implementation plan been developed?

(3) If so, what is it?

(4) If not, when will such a plan be developed?

557



558 [ASSEMBLY]

(5) Who among the nursing profession has been canvassed for their views on this
issue?

(6) When is it envisaged that the final plan will be implemented?

Mr WILSON replied:
(1) The implementation committee for the transfer of mental health nurse

education to tertiary education recommended -

(a) The preparation of persons to work at the first level in mental health
should be provided through the introduction in a higher education
institution of a specific three year diploma program for mental health
nurses. This program would be characterised by -

entry levels comparable with other professional areas;

a bachelor's degree with an exit point for a three year diploma
leading to mental health nurse registracion, matching that
which exists for general nurses;

its own identity for mental health nursing but having some
common elements with the program for general nurses;

the common elements amounting in total to about four
semesters of the six semester course; and

sufficient breadth to prepare graduates who can care for
patients who experience common forms of physical disorder
associated with mental ill health or illness, or who experience
physical disorder in conjunction with mental ilness.

(b) Planning should be on the basis of an annual intake of 90 students to
meet the estimated service needs of the State.

(c) An estimated 35 full time equivalent staff will be needed in the first
year of introduction of the program to replace the current mental
health nursing students in the work force. Similar numbers may be
needed in the following two years as the WA School of Nursing
students complete their hospital based program.

(d) These students will require a similar funding level from the State as is
currently provided for general nurses. There will be some cost offsets
to the Health Department as the WA School of Nursing program is
phased out. Curtin University of Technology has indicated that
accommodation is a concern but this has not been mentioned by the
WA College of Advanced Education.

(e) Although the original objective was to introduce the program in 1990,
this cannot be achieved and a starting date of February 1991 is
recommended. The consequence of this delay is that the WA School
of Nursing should accept its planned three intakes for 1990.

(f) The introduction of the program should be accompanied by a program
which will allow present registered mental health nurses who have
hospital-based training to gain a degree in a similar manner to that
available to general nurses.

(g) Officials of the Health Department should accept responsibility for -

negotiations with Curtin University and/or the WA college
regarding the introduction and funding of the programs;

planning for the replacement of the work force provided by
students in the WA School of Nursing course which will be
phased out and replaced by the new tertiary program;

the phasing out of the preregistration and other mental health
programs provided by the WA School of Nursing; and
the future of the staff of WA School of Nursing and the use of
its facilities.
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(2) An implementation Plan is currently being developed.

(3) Not applicable.

(4) Refer to question (6).

(5) The following bodies were consulted by the implementation committee -

Western Australian Psychiatric Nurses Association
Australian College of Mental Health Nurses
Mental Health Nurses Tertiary Education Task Force
WA School of Nursing
Australian Nurses Federation
Nurses Board of WA
Curtin University School of Nursing
WACAE School of Nursing
Directors of Nursing, teaching hospitals
Richmnond Fellowship
UWVA Faculty of Medicine
Royal Australian and New Zealand College of Psychiatrists

(6) It is anticipated that the final plan will be completed by July 1990, prior to the
implementation of the first phase for the academic year commencing.

HOSPITALS - GRAYLANDS HOSPITAL
Forensic Unit

218. Mr HASSELL to the Minister for Health:

(1) In view of the hospital budget crisis, has the proposed forensic unit at
Graylands Hospital been abandoned or deferred?

(2) If not, what funds have been allocated for the unit and where did they come
from?

(3) When is the building to commence?

Mr WILSON replied:

(1) No.

(2) Funds have been allocated for the planning process from Consolidated
Revenue. Funding for capital works will be provided through the sale of the
Heathcote Hospital sire.

(3) Anticipated early 1991.
HOSPITALS - GRAYLANDS HOSPITAL

Forensic Unit
219. Mr HASSELL to the Minister for Health:

(1) further to question 923 of 1989, has tlhe construction of the proposed forensic
unit at Graylands Hospital. commenced?

(2) If so, when is it expected to be completed?

(3) If not, when will construction begin?

Mr WILSON replied:

(1) No.

(2) Not applicable.

(3) Anticipated early 1991.

HOSPITALS - -BUDGET CRISIS
220. Mr BRADSHAW to the Minister for Health:

(1) How many hospitals in Western Australia are currently running above
budget?

(2) How many of these hospitals have beds closed and other services curtailed?
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(3) What does the Minister intend to do to overcome the crisis in the health
system of Western Australia?

Mr WILSON replied:

(1) No public hospital has exceeded its budget at this stage. A number had
indicated potential budget overruns in 1989-90; however, internal
management strategies have been put in place to address these problems.

(2) Internal management strategies*involving reductions in services in accordance
with (1) above have been put in place at Swan, Bentley, Arinadale,
Rockingham, Bunbuiy, Geraidron and Fremantle.

(3) The Government of Western Australia continues to provide health services
which are as good or better than any others in the country. A responsible
approach will continue to be taken on budget management and the provision
of health services and all hospitals will be required to operate within their
means.

POLICE STATIONS -CAPEL

Government Promise
221. Mr BRADSHAW to the Minister representing the Minister for Police:

When can the residents of Capel expect a police station in the town, as
previously promised by the Government?

Mr TAYLOR replied:

Residents of Capel can expect a police station to be built when consideration
of the policing priorities of that town against competing demands by other
communities for police services indicates that a station is necessary. In the
meantime it is the responsibility of the Bunbury regional police officer to
provide an adequate police presence at Capel.

POLICE STATIONS - BUWBLJRY
Repairs and Renovations

222. Mr BRADSHAW to the Minister representing the Minister for Police:

(1) Are there any plans for improvements to the Bunbury Police Station with
regard to repairs and renovations?

(2) If so, what plans?

(3) If yes to (I), when can these repairs and renovations be expected to be carried
out?

Mr TAYLOR replied:

(1) Yes.

(2) Replacement window treatments.

(3) Subject to budgetary consideration it is anticipated that this work will be
carried out next financial year.

POLICE - LICENSING SECTION, 18 VICTORJA ST, BIJNBURY
Improvement Work

223. Mr BR.ADSHAW to the Minister representing the Minister for Police:

(1) Has the work been undertaken at the Police Licensing Section, 18 Victoria
Street, Bunbuiy, as indicated in the improvement notice issued by the
Occupational Health, Safety and Welfare Department. Bunbury on 12
February 1990?

(2) Will this section receive suitable cooling before next summer?

Mr TAYLOR replied:

(1) No.
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(2) Subject to budgetary considerations and contractual arrangements it is
anticipated that die work will be completed prior to summer.

ASSET MANAGEMENT TASK FORCE - GOVERNMENT PROPERTIES
Sale

224. Mr BR.ADSHAW to the Premier:

(L) What Government owned assets are currently being offered for sale or are
currently being considered for sale in Western Australia?

(2) What assets have been sold in the past 12 months?

(3) Of these assets as above, which buildings and or land will be leased back by
the Government?

Dr LAWRENCE replied:

The Asset Management Task Force has, under die Government's AMT
program, sold or has under contract of sale, 68 Government properties.

Major properties currently on the market under the AMT program include:
The Railway Institute Budlding, Wellington Street, Perth; Aston Clinic
Building, West Perth; surplus Fremantle Hospital property; 772 Hay Street,
Perth: Earisferry Hostel, Giuildford; old Contesloe Police Station and old
Annadale Police Station.

As a result of an Asset Management Task Force initiative, a complete list of
Government assets sold by all Government departments, agencies and
instrwrnenralities will be provided for the first time when the 1989-90 State
Budget results are tabled in Parliament.

(3) No State-owned property asset settled under the Asset Management Task
Force program to date has been leased back by the Government.

DAMS - SOUTH! DANDALUP DAM
Highest Water Quantity

229. Mr MENSAROS to the Minister for Water Resources:

What was the highest water quantity of the South Dandalup dam each year
since its construction, expressed in million cubic litres and also in percentage,
of the dam's maximum capacity?

Mr BRIDGE replied:
Year Storage % Full

No
1973 63921 30.73
1974 125455 60.31
1975 130300 62.64
1976 121636 58.48
1977 100535 48-33
1978 66597 32.02
1979 58768 28.25
1980 52771 25.37
19st 56798 27.31
1982 57307 27.55
1983 65666 31.57
1984 69248 33.29
1985 75376 36.24
1986 65 112 31.30
1987 50491 24.27
1988 56798 27.31
1989 56630 27.23
1990 49417 23.76
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WATER RESOURCES - WATER AND SEWERAGE HEAD WORK COSTS
Developers' Contribution Increase

231. Mr MENSAROS to the Minister for Water Resources:

(1) Has a decision been made as yet regarding the-increase of the contribution to
water and sewerage headwork costs by developers?

(2) If so, what is the increase and the present percentage of contribution?

Mr BRIDGE replied:

(t) No.

(2) Not applicable.
HEALTH - PATIENTS' ASSISTANCE TRAVEL SCHEME

Eligibility Rules
234. Mr HASSELL to the Minister for Health:

(1) H-as the Minister's department recently changed the rules regarding eligibility
for the patients' assistance travel scheme?

(2) Is it correct that availability of the scheme for patients in the country has been
reduced?

(3) What are the rules which apply?

(4) What arrangements have been carried out by the Minister's department to
inform country doctors of the rules which apply?

A& WILSON replied;

(1)-(2)
No.

(3) The patients' assisted travel scheme provides financial assistance to people
living outside the metropolitan area who have to travel to obtain essential
specialist medical treatment which is coveted by an item in the
Commonwealth Medicare benefits schedule and which is not available locally
or from a visiting specialist. An eligible patient must reside in an isolated
area and be required to travel more than 50 kilometres to the nearest
specialist.

(4) The Health Department of Western Australia communicated directly with all
medical and dental practitioners in the State at the inception of the scheme
and, most recently, on 5 July 1989 and 8 November 1989.

Local practitioners are also apprised on a regular basis of developments
concerning the scheme through the various medical advisory committees
attached to public hospitals.

HEALTH - FEDERAL SERUM L.ABORATORIES ALLERGY SECTION
Closure - Vaccine Supply

236. Mr HASSELL to the Minister for Health:
(1) On what date did the Comimonwealth Serm Laboratories allergy section in

Western Australia close?
(2) Was any approach made to the Federal Government to stop the closure at that

time?

(3) What alternative arrangement was made to supply Western Australia with
topical vaccines required here?

(4) Where do people suffering from allergies peculiar to Western Australia, such
as reactions to march fly bites and local pollens, get vaccines from under
current arrangements?

Mr WILSON replied:

(1) Commonwealth Serumn Laboratories has never had an allergy section in
Western Australia.
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(2) Not applicable.
(3) Supplies are available to WA through local agents from a main agenicy based

in Sydney.

(4) March fly extracts have never been avail able in Australia. Desensitisation to
local pollens is carried out using imported supplies available in WA through
local agents.

DENTAL SERVICES - SCHOOL DENTAL SERVICE
Perth Dental Clinic

239. Mr TUBBY to the Minister for Health:

(1) (a) For the 1988-89 financial year what was the operating cost of the
school dental service;

(b) what is the anticipated cost of this service for the 1989-90 financial
year;,

(c) how many dental therapists are there currently employed in the school
dental service?

(2) (a) For the 1988-89 financial year what was the cost of the country dental
subsidy scheme;

(b) how many patients were treated by this scheme in 1988-87-,
(c) what is the anticipated cost of this scheme for the 1989-90 financial

year?

(3) (a) For the 1988-89 financial year what was the cost of operating the
Perth Dental Clinic;

(b) how many patients were treated by this clinic in 1988-8 9;
(c) what is the anticipated cost of this clinic for the 1989-90 financial

year?

Mr WILSON replied:

(1) (a) $12083000.
(b) $12637000.
(c) 176 ETE.

(2) (a) $1 061 000.
(b) 6201.
(c) $1 130000.

(3) 1 assumne that the member refers to the Perth Dental Hospital.
(a) Net operating cost$ $13 191 000.
(b) The number of patients is not available but occasions of service total

252 000 - occasions of service is the term used to express the number
of visils,

(c) Anticipated net operating cost, $13 584 000.
ALCOHOL - CONTROLLED DRINKING PROGRAMS

243. Mr HASSELL to the Minister for Health:
(1) Further to an earlier question concerning the treatment known as controlled

drinking, is the State supporting controlled drinking programs?
(2) Have any studies as to the efficacy of such programs in the treatment of

alcoholism been conducted among those taking pant in Western Australia?
Mr WILSON replied:
(1) Yes,- with selected clients who have alcohol problems. The Alcohol and Drug

Authority assesses each client presenting with problems associated with the
use of alcohol to determine the most appropriate form of treatment, Some
clients have problems which can be addressed by a program with controlled
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drinking goals, while some require treatment focussing on abstinence as a
goal. Controlled drinking aimns to moderate clients' alochol consumption
towards a safe level.

(2) Although the progress of individual clients attending its services is closely
monitored, the authority has nor conducted any research studies in this area.
Controlled drinking has been subject to extensive and rigorous research,
however, both interstate and overseas. Evidence demonstrates that controlled
drinking goals are particularly efficacious with clients who have not
established significant degrees of dependence on alcohol.

LOCAL GOVERNMENT SUPERANNUATION BOARD - ANNUAL REPORT
TABLING

Extension of Time

245. Mr HASSELL to the Treasurer;

(1) Does the Treasurer recall that on 14 November 1989 the House was informed
that the responsible Minister had granted approval under the Financial
Administration and Audit Act for the extension of time permitted for the
tabling of the report of the Local Government Superannuation Board.

(2) What was the reason for the extension of time?

(3) Over what period of time was or has the report been in the hands of the
Attorney General?

(4) About what issues has the Attorney General been inquiring in relation to the
report and the activities of the Local Government Superannuation Board?

(5) When will the report be tabled?

Dr LAWRENCE replied:

I assume the member intended to use the term, "Auditor General" not
Attorney General and therefore the questions are answered as follows -

(I) Yes.

(2) The inability of the administrative managers of the scheme to
complete the annual review until all data had been received from
participating councils and the completion of the assessment of the
board's tax liability.

(3) The Auditor General received the report on 22 November 1989 and
gave his opinion on 23 February 1990.

(4) None.

(5) The report was presented to Parliament on 16 March 1990.

INDUSTRIAL LANDS DEVELOPMENT AUTHORITY - PRO PERTY PURCHASE
New Terms - Business Statistics

257. Mr COURT to the Minister for Finance and Economic Development:

How many businesses have purchased property from the Industrial Lands
Development Authority since the new terms were announced involving a 10
per cent deposit, with the first six months being interest free and the balance
at an equivalent 12 per cent a year and financed by ILDA for the first 12
months?

Mr TAYLOR replied:

T'hirteen businesses.

GOLDTRUST - GOVERNMENT INVOLVEM1ENT
258. Mr COURT to the Minister for Finance and Economic Development:

(1) What involvement does the State Government have in "Goldtrust"?

(2) How much money has been received by this trust?
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(3) On what projects has this money been spent?

Mr TAYLOR replied:

If the member is referring to the proposed crust flund to be established for the
people of Kalgoorlie then the State Government has no direct involvement
and details of the fund are being finalised with the Taxation Conmmissioner,

PACRIM CONFERENCE - GOVERNMENT OFFICIA.LS
We stern Australian Companies

260. Mr COURT to the Premier

(1) What Government officials will be attending the PacRirn Conference this
year?

(2) How many Western Australian companies will be participating in the
conference?

Dr LAWRENCE replied:
(1) There has been no decision yet on attendance by Government officials at

Faci this year. The PacRim Board has invited the Premier to chair a
session at Paci.

(2) The number of WA companies participating in the conference is not yet
known as registration is yet to commence. The registration brochure is not
due for release for another week.

GOVERNMENT DEPARTMENTS - STAFF CEILING
April 1989 Order

262. Mr COURT to the Minister for Public Sector Management:

(1) In April 1989 did the Government order a staff ceiling on all of its
departments until after the Western Australian and Federal Budgets were
handed down?

(2) If yes, what were the numbers at which the cedling was set?

(3) 'How many people are currently employed by the Public Service?

Dr LAWRENCE replied:

(1) On 7 April 1989 all CRF agencies were advised of approved average staffiung
levels determined by the Financial and Economic Development Committee of
Cabinet.

(2) The total figure was 79 79823 full time equivalents.

(3) As at 1 May 1990 there were 19 535 people employed within the Public
Service.

ROTHWELLS LTD - NATIONAL AUSTRALIA BANK LTD
$150 million Indemnity - Government Obligations

264- Mr COURT to the Premier:

(1) Has the Government met all its obligations in relation to the $150 million
indemnity given to the National Australia Bank Ltd to support Rothwells Ltd?

(2) If yes, what was the total cast to the taxpayers of providing this indemnity?

Dr LAWRENCE replied:

(1) Yes.
(2) The direct cost was $22.5 million.

MIDLAND SALEYARD - LEASE ARRANGEMENTS
265. Mr COURT to the Minister for Agriculture:

(I) What lease arrangements does the Government have in place for the Midland
saleyard?
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(2) What areas does this lease cover?
(3) Who owns the salcyard?

(4) What are the lease and running costs associated with the salcyard?

Mr BRIDGE replied:

(1) The Government has an agreement for a lease over the saleyards by virtue of
the terms of an offer and acceptance signed by the former Minister for
Agriculture and Pilsicy Investments Pty Ltd. This gives the Government use
of the Midland salcyards. facility for a period of three years with an option to
renew for a further three years at a rent of $1L per annum. Subsequent
negotiations extended this period for a further six months.

(2) All1 areas necessary for the operation of the saicyards as outlined in a
memorandum of understanding.

(3) See (1) above.

(4) Lease costs - see (1) above.
Running costs 1988-89 - $610 977.

TRADE AND ECONOMIC ADVISORY FORUM - GOVERNMENT
ESTABLISI-IMENT

269. Mr COURT to the Minister for Trade:

(1) Has the Government established a trade and economic advisory fonrnm?

(2) If yes, who are the members of this forum?

Mr TAYLOR replied:

(1) No.

(2) Not applicable.

RURAL AND INDUSTRIES BANK OF WESTERN AUSTRALIA - DIRECTORS

270. Mr COURT to the Minister for Finance and Economic Development:

(1) Who are the current directors of the Rural and Industries Bank of Western
Australia?

(2) For what terms have these appointments been made?

Mr TAYLOR replied:

Name Appointed Term

Dr R.G. Garnaut 1 April 1988 5 years
Mr W.G. Kent 27 November 1989 5 years
Mr R.F. Boylen 1 April 1988 5 years
Mr M.J. Bryce 1 April 1988 5 years
Mrs B.E. Whittle 20 September 1988 5 years
Mr D.J. Cullity 20 September 1988 5 years
MI T.R. Eastwood 1 April 1990 5 years
Mr R.W.G. Turner 1 April 1990 4 years

POLICE STATIONS - CRIME STATISTICS
Brentwood, Canningwon. Hilton. Cockburn, Gosnells

280. Mr MacKINNON to the Minister representing the Minister for Police:

(1) What were the total crime statistics for the police stations at Brentwood,
Canningwon. Hilton, Cockbumn and Gosnells for the years ended -

(a) 30 June 1988;

(b) 30 June 1989?
(2) How many officers are currently located at the police stations detailed above?
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Mr TAYLOR replied:
(1) The total crime statistics are -

1.7.87 - 1.7.88 -

30.6.88 30.6.89
(a) Brentwood Stolen motor vehicles 322 329

Reported offences 3895 4174
Total 4217 4503

(b) Canningion Stolen motor vehicles 468 594
Reported offences 4401 5157
Total 4869 5751

(c) Hilton Stolen motor vehicles 331 229
Reported of'fences 2074 1823
Total 2405 2052

(d) Cockbumn Stolen motor vehicles 168 190
Reported offences 1531 1845
Total 1699 2035

(e) Gosnells Stolen motor vehicles 418 666
Reported offences 4277 5428
Total 4695 6094

Total: Stolen motor vehicles 1707 2008
Reported offences 16178 18427
Combined totals 17885 20435

(2) The number of officers currently located at the police station is -

(a) Brentwood 21

(b) Canrxington 21

(c) Hilton 11
(d) Cockbumn 7
(e) Gosnelis 24

DISABILITY SERVICES ACF - FEDERAL RESPONSIBILiTES
State Transfer

284. Mr KIERATH to the Minister for Health:

(1) Does the Federal Government's Disability Services Act have the potential to
transfer existing Commonwealth responsibilities to the State Government?

(2) Has the State Government assessed the costs to Western Australia's voluntary
welfare sector of the Disability Services Act?

(3) Is the Minister aware that any unfunded costs associated with the Act will
place service providers under unacceptable financial pressure?

(4) If this is the case, what action will the State Government take to ensure
disabled Western Australians are not disadvantaged and that existing essential
services will not be lost to these people?

(5) Has the State Government assessed the implications to resources if the
Federal Governiment succeeds in moving significant numbers of people with
high levels of disability into the ordinary community?

(6) Is the Minister aware of any moves by the Federal Government to agree on a
division of responsibilities, including financial requirements necessary to
meet the Federal Government's proposed changes?

A75471-11I
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Mr WILSON replied:

(1) The Disability Services Act t986 is legislation which enables the
Commonwealth Department of Community Services and Health's disability
services program. It does not have the power to transfer responsibility from
the Commonwealth to the State or vice versa. In interpreting and
implementing the Act, the Commonwealth Department of Community
Services and Health has indicated a desire to redirect some of its funding
focus. This is currently the subject of State/Commnonwealth discussions.

(2) The State Government has been working with a number of non-Government
service providers in order to assess the impact of changes which may result
from the implementation of the Act. Each case is different.

(3) The meaning of "unfounded" is unclear. See (2) above.
(4) The State Government has adopted the following position and acted upon it -

(a) Full support for the Disability Services Act 1986 and its principles and
objectives.

(b) The expression of the following reservations to the Commonwealth
Government on a number of occasions over the implementation
process -

(i) The question of whether the Commonwealth has sufficient
funds to resource the developments which it expects from the
non-Government sector, within the time frame laid down.

(ii) The right of every individual to freedom of chokce in service
option even if those service options are not considered
absolutely appropriate by "the experts".

(iii) The potential impact on the State should the Commnonwealth
choose to withdraw from funding any particular service type.

(iv) The financial impact on the State of providing the community
infrastructure necessary to support a desired comunrity
participation program for people with disabilities.

(v) The need to place the emphasis in funding on new services
rather than on the "transition" of existing services.

(c) The establishment of a joint planning and consultative committee
comprising Commonwealth and State officers, a consumer
representative and a non-Government service provider has been
established to engage in a rational planning approach for. this State.

(5) The State Government fully supports the right of people with disabilities to
participate in the community. See (4) above, as there is no blanket answer to
this question.

(6) Some informal discussion has occurred between officers of the State and the
Commnonwealth. Such discussions will occur on a case by case basis. No
decisions have been made, or agreements reached.

PUBLIC SERVICE - STAFF EMPLOYMENT
Treasury Department Circular

289. Mr COURT to the Minister for Public Sector Management:

(1) Has a circular been put out by the Treasury Department this year that no staff
positions are to be filled in the Public Service?

(2) If no, what directions have been put out by the Government in relation to the
employment of staff in the Public Service?

Dr LAWRENCE replied:

(I )-(2)
Departments and agencies were advised by Treasury in February that
expenditure savings must be made due to a downturn in revenue collections
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and that, except in special circumstances which require the immnediate
recruitment of staff and which must be referred to Ministers for consideration
and approval, no full time equivalent staff positions were to be filled other
than those already advertised at the close of business on 7 February. Since
then, the Government has taen the view that, consistent with the policy of
devolving managerial responsibility to accountable officers on a program
basis, departmental beads in liaison with their Ministers should have
flexibility as to how necessary expenditure constraint should be achieved.

WESTERN AUSTRALIAN RESEARCH AND DEVELOPMENT SCHEME -
COMPANY GRANTS

295. Mr COURT to the Minister for Finance and Economic Development:

(1) How many companies have received grants under the Western Australian
research and development scheme since its creation?

(2) What is the total cost of the grants provided?

(3) How many applications have been rejected?

Mr TAYLOR replied:

(I) Eleven companies haye received WARD grants.

(2) Government commitment to grants provided $1 010 000.
(3) Twenty grant applications have been rejected.

HOSPITALS -SIR CHARLES GAIRDNER HOSPITAL
Patient Capacity Pressure

297. Mr COURT to the Minister for Healt:

(I) Is the Minister aware that Sir Charles Gairdner Hospital has no capacity to
meet any further growth in patient demand this year?

(2) What action is being taken to relieve the pressure on this hospital?

Mr WILSON replied:

(1) It is correct that Sir Charles Gairdner Hospital has no capacity to meet further
growth in patient demand. The hospital is, however, able to meet planned
levels of demand for services in the remainder of this year.

(2) Internal strategies to promote economy and efficiency will be applied by
Sir Charles Gairdner Hospital to relieve pressure in areas of high demand. In
addition, the Health Department is developing options by which some patient
demand might be diverted to the metropolitan non-teaching hospitals. The
situation is being closely monitored by hospital and Health Department
officers to ensure that the most effective service is maintained.

WATER RESOURCES - INFRASTRUCTURE DEVELOPMENT CORPORATION
Water Pipeline. Kimberley-South West - Establishment Study

299. Mr COURT to the Minister for Water Resources:

H-as the independent consulting group Infrastructure Development
Corporation (IDC) completed its study on the establishment of a water
pipeline from the Kimberley to the south west?

Mr BRIDGE replied:

Yes.

ROMANIA - STATE GOVERNMENT
Trade Arrangements

305, Mr COURT to the Minister for Trade:

Is the State Government in any joint venture artangements which involve
trade with Romania?
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Mr TAYLOR replied:

Not to my knowledge.

POLICE - EMPLOYMENT

313. Ms TUBBY to the Minister representing the Minister for Police:

(1) How many additional police have been recruited since 1 July 1988?

(2) How many police have resigned or retired since I July 1988?

(3) On 1 July 1988 what was the total number of police officers
predominantly on -

(a) active duties;

(b) administrative duties?

(4) At the present time what is the total number of police officers
predominantly an -

(a) active duties;

(b) administrative duties?

Ms TAYLOR replied:

(1) 674 police have been recruited since I July 1988.

(2) 287.

(3) (a) 3 13 1;
(b) I1L.

(4) (a) 3 640;

(b) 137.

employed

employed

HOSPITALS - PSYCHIATRIC HOSPITALS
Patient Assault - Staff Injuries Responsibility

318. Mr TRENORDEN to the Minister for Health:

(1) Do the Health Department or the psychiatric hospitals accept the
responsibility, as employers, for any injury received by a staff member at a
psychiatric hospital as a result of his or her being physically assaulted by a
patient?

(2) If yes. for how long have they accepted this responsibility?

(3) If no. who is responsible?

Mr WILSON replied:

(1) Yes. Injuries sustained by staff in the course of duty are covered by the
provisions of the Workers' Compensation Act.

(2) Since inception of the Workers' Compensation Act.

(3) Not applicable.

ROTHWELLS LTD - GOVERNMENT EMPLOYEES SUPERANNUATION BOAR])
Liquidators - $49.5 million Recoill

321. Mr COWAN to the Minister for Finance and Economic Development:

I-as the Government Employees Superannuation Board yet been informed by
the liquidators of Rothwells whether they intend to recaU the $49.5 million
received by the board just prior to the date of Rothwells' liquidation?

Mr TAYLOR replied:

No.
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SEXUAL HARASSMENT - WORKPLACES
Offences

323. Mr COWAN to the Minister for Justice:

(1) For each of the last five years, how many persons have been -

(a) charged;

(b) convicted

with offences relating to sexual harassment at the workplace?

(2) What is the estimated proportion of offences related to sexual harassment at
the workplace that are either not reported or dealt with satisfactorily at the
workplace?

(3) Does the latest research indicate a decline or an increase in the incidence of
sexual harassment at workplaces in Western Australia?

Mr D.L. SMITH replied:

(1) Complaints about sexual harassment in the workplace, depending on the
circumstances, may be lodged with the police pursuant to the Criminal Code
(Sexual Assault) or lodged with the Equal Opportunity Commuission under the
Equal Opportunity Act 1984 (WA) or the Sex Discrimination Act 1984
(Commonwealth). Information about charges and convictions under the
Criminal Code should be sought from the Minister for Police.

Under the Equal Opportunity Act, complaints are investigated and conciliated.
There are no charges or convictions. Where a complaint cannot be conciliated
it is referred by the Commissioner for Equal Opportunity to the Equal
Opportunity Tribunal. The tribunal carries out its own investigation into the
complaint and has powers to make orders and award damages.

The following table shows the number of sexual harassment complaints in
employment received by the Equal Opportunity Commnission over the last five
years, and their outcomes.

SEXUAL HARASSMENT COMPLAINTS IN EMPLOYMENT
(EQUAL OPPORTUNITY COMMISSION)

85-86 86-87 87-88 88-89 89-90 TOTAL

Current - - 3 2 10 15

Lapsed 7 9 11 12 7 46

Not Proceeded
with 1 3 - 2 1 7
Conciliated 3 8 21 6 6 44

Referred to
Equal
Oppoirunity
Tribunal ..- I1 3 -5

Outside
jurisdiction 1 --- 1I

Total 12 2L 136 25 25 19

(2) No reliable or valid research has been carried out on the estimated proportion
of offences related to sexual harassment at the workplace that are not either
reported or dealt with satisfactorily in the workplace.

(3) No research has been carried out from which valid general conclusions about
changes in the incidence of sexual harassment in workplaces in Western
Australia can be drawn.
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GOVERNMENT EMPLOYEES SUPERANNUATION BOARD - POLICE OFFICERS
On-duty Killings - Male and Female Benefits

324. Mr HOUSE to the Minister for Finance and Economic Development:
Are the superannuation benefits payable by the Government Employees
Superannuation Board in the event of a police officer being killed while on
duty the same for the fam-ily of a female police officer as for the family of a
male police officer?

Mr TAYLOR replied:

The benefits payabe to male and female members under the Goverrnment
Employees Superannuation Scheme - the lump sum scheme - are the same.
However, the benefits are different under the old pension scheme.

METROPOLITAN MARKET TRUST - FINANCIAL ADMINISTR.ATION AND
AUDIT ACT

Unfulfilled Requirements

325. Mr HOUSE to the Minister for Agriculture:
(1) Can the Minister tell the House why the Metropolitan Market Trust has not

fulfilled the audit requirements of the Financial Administration and Audit
Act?

(2) Does the Minister expect that the Metropolitan Market Trust will fulfil the
requirements of the Financial Administration and Audit Act in the current
financial year?

(3) If no to (2), why not?

Mr BRIDGE replied:

(I0-(3)
The Metropolitan Market Trust is developing its internal audit function. A
private firm of accountants will be putting forward its recommenidat ions to the
trnst's meeting on 6 June 1990.

HONEY POOL OF WESTERN AUSTRALIA - BALANCE SHEET 1988-89
Budlding Depreciation Charges - Australian Accounting Standard AAS4 Non-compliance

326. Mr HOUSE to the Minister for Agriculture:

(1) Can the Minister explain why the Honey Pool of Western Australia did not
charge depreciation on the buildings included in its balance sheet as required
by Australian accounting standard AAS4 in the 198 8-89 financial year?

(2) Can the Minister assure the House that the Honey Pool of Western Australia
will comply with these standards in the current financial year?

(3) If no to (2). why not?

Mr BRIDGE replied:

The Honey Pool is conducting two pools each financial year. At the
conclusion of each pool, earnings are paid out in full to members of that pool.
The directors, under these conditions, are of the view that to charge
depreciation of the buildings in each pool, which would lessen the return to
members of that pool when the buildings may have actually appreciated.
would be unfair. The Honey Pool is continuing to discuss this matter with the
Auditor General's office.

AGRICULTURE PROTECTION BOARD OF WESTERN AUSTRALIA -

SUPERANNUATION LIABILITY
Understatement

328. Mr HOUSE to the Minister for Agriculture:

(1) Can the Minister explain why the Agriculture Protection Board of Western
Australia has not determined its superannuation liability for the end of the last
financial year?
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(2) Does the Minister accept the board's own view chat linmited resource number's
and the lack of internal actuarial expertise contributed to this understatement
of superannuation liability?

(3) What steps is the Minister taking to resolve the confusion that exists regarding
which department is financially responsible for the appointment of external
consultants to undertake the determination of the board's superannuation
liability for the current financial year?

(4) Can the Minister assure the House that this situation will be resolved for the
current financial year?

(5) If no to (4), why not?

(6) Can the Minister tell the House by how much the superannuation liabilities
were understated in 1988-89?

Mr BRIDGE replied:

(1) The reasons are as given in the Auditor General's report -

Limited resource numbers.
Lack of internal expertise to calculate an actuarial provision for
superannuation.
Reluctance to appoint an external consultant as a specific allocation
had not been provided from the Consolidated Revenue Fund.

(2) The understatement of liability arose from the amount not being determined.
The reasons given by the board are accepted.

(3) A need is seen for the Public Service Commission, Government Employees
Superannuation Board and Treasury, in conjunction with the board, to develop
a procedure and agree on a process to be followed, including possibly the
funding of an external consultant.

(4)-(5)
Dependent on the outcome of (3).

(6) The superannuation liabilities have not been determined for 1988-89.
BUSINESS MIGRATION - PROCESSED INQUIRIES

329. Mr COURT to the Minister for Trade:
As the then Minister for Economic Development and Trade said in September
last year that "the latest Western Australian business migration promotion in
Singapore and Malaysia has not evoked a single inquiry", how many business
migration inquiries have been processed by the Government since September
last year?

Mr TAYLOR replied:.
As a result of increased advertising and promotion, our Singapore office has
received 98 inquiries and our Malaysian agent 21.

POLICE DEPARTMENT - PUBLIC PROPERTY
Losses

330. Mir HOUSE to the Minister representing the Minister for Police:

(1) Can the Minister give the House an estimate of how much public property the
Police Department believes it has lost or misplaced in the last financial year,
and previous years?

(2) Can the Mfinister derail what sont of public property has been bereft of
control?

(3) When does the Minister chink that proper verification procedures will be in
place to monitor the proper control and custody of public property in the
Police Department?
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Mr TAYLOR replied:

(1) Yes, this inform-ation is contained in the financial statements of the Police
Department's annual report.

(2) This question is not clear.

(3) Proper verification procedures are already in place.

DAIRY INDUSTRY AUTHORITY OF WESTERN AUSTRALIA - FINANCIAL
ADMINISTRATION AND AUDIT ACT

Non -camphfance

332. Mr HOUSE to the Minister for Agriculture:

(1) Can the Minister tell the House why the Dairy Industry Authority of Western
Australia has not fulfilled the audit requirements of the Financial
Administration and Audit Act?

(2) Does the Minister expect that the authority will comply with the Financial
Administration and Audit Act for the current financial year?

(3) If no to (2). why not?

Mr BRIDGE replied:

(1) The Dairy Industry Authority is developing its internal audit function with the
assistance of an outside accounting firm.

(2) It is intended to have the internal audit function operational for the
commencement of the 1990-91 fiscal year.

(3) See (2).

AUDITOR GENERAL'S REPORT 1990 - UNAUTHORISED OFFICERS
Uncertified Payments

333. Mr HOUSE to the Minister for Agriculture:

(I) What type of payments were incurred by officers not authorised by the
accountable officer as outlined in the 1990 Auditor General's report?

(2) How much did these payments amount to in 1988-89?

(3) Has the non-certification of payments occurred in past financial years. and to
what extent?

(4) Can the Minister assure the House that suitable controls over uncertified
expenditure will be put in place as soon as possible?

Mr BRIDGE replied:

(1) Payment to traders for service and goods as well as the purchase of pesticide
affected cattle.

(2) $64325.11.
(3) None that we are aware of and no audit query has arisen.

(4) In April 1989 remedial action was invoked immediately the inadequacy with
the incurring officer's register was detected. New controls were in place by
June 1989.

WATER AUTHORIT-Y OF WESTERN AUSTRALIA - SUPERANNUATION
LIABILITY

Understatement
334. Mr HOUSE to the Minister for Water Resouirces:

(1) Can the Minister explain why the Water Authority of Western Australia did
not recognise its full superannuation liability in the financial year 1988-89?

(2) Can the Minister -

(a) outline and explain the Water Authority's policy of phasing in the full
superannuation liability over a period of years as mentioned in the
Auditor General's t988-89 report-,
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(b) explain why it cannot be accomplished in the current financial year?

(3) Can the Minister tell the House how long 'a period of years' is in terms of the
Water Authority's determination?

Mr BRIDGE replied:

(1) Since 1982-83 the Metropolitan Water Authority and subsequently the Water
Authority has been progressively recognising, on a phasing-in basis, the true
cost of superannuation benefits for metropolitan operations. A similar
phasing-in approach for country operations was introduced during 1986-87.
The authority continued this policy during 1988-89.

(2) (a) It is the authority's intention, in accordance with normal commnercial
practice, that its superannuation provision be fully supported by
appropriate assets, that is, either in cash or by investment in new
assets. The phasing-in policy is being achieved through a catch-up
provision which will increase annually, in real terms, until the full
liability for past service is recognised by the authority's accounts.

(b) It is considered inequitable to current customers to recognise in the
authority's accounts, either immediately or in the short term, a fully
funded provision for the total superannuation liability.

(3) It is currently planned that the superannuation hiability will be fully
recognised in the authority's accounts within a period of five to eight years.

WESTERN AUSTRALIAN MEAT MARKETING CORPORATION - FINANCIAL
ADMINISTRATION AND AUDIT ACT

Non-compliance

335. Mr HOUSE to the Minister for Agriculture:

(1) Can the Minister explain why the Western Australian Meat Marketing
Corporation did not have an internal audit function as required by the
Financial Administration and Audit Act and the Auditor General?

(2) What is the corporation's obligation for past superannuation benefits for those
employees who has been transferred from the commission?

(3) Why did the corporation not submit performance indicators for audit?
(4) What was the reason for the significant variation between the Budget

Estimates and actual results as identified by the Auditor General?

(5) Does the Minister agree with the corporation that comrmercial sensitivity is an
adequate ground for not complying with Treasurer's Instruction 945?

Mr BRIDGE replied:

(1) The Meat Marketing Corporation has had discussions with the Auditor
General's Office and has been advised that a review of guidelines on internal
audit will be published shortly. Using these g-uidelines the corporation will
decide whether it is possible to develop a suitable internal audit function using
existing resources or whether external consultants will be required.

(2) In view of the fact that the employees were transferred from a funded to a
non-funded body without any compensation for this contingent liability, the
corporation believes that it would be inequitable for it to bear this cost should
it arise.

(3) A prerequisite for the submission of performance indicators is the existence of
a formal cororate plan on which such indicators are based. At the time of
submission of the third annual report of the corporation its corporate plan had
not been finalised. The plan was finalised and approved by the board of the
corporation at its meeting on 30 March 1990 and the task of developing
suitable performance indicators, together wit the systems for measurement of
performance, is shortly to be undertaken.

(4) The variance in the corporation's "other meats" trade - budget versus actual - -
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was as a direct result of lower than predicted trading volumes, particularly in
mutton. This phenomenon in Western Australia was not confined to the
WAMMC. The WAMMC trade performance in lamb did not show a
significant variation between the budget estimates and actual results.

(5) Advice from the Under Treasurer suggests that a disclosure of reasons in
general terms, rather than commenting in detail, would be acceptable both to
the corporation and to the Auditor General.

NULSEN HAVEN HOME - ESTABLISHMENT DATE
337. Mr MacKINNON to the Minister for Health:

(1) When was the Nulsen Haven home established?

(2) What changes are being made to the administration of that centre at the
present time and why?

(3) Who makes the assessment as to whether children either stay at the Nulsen
Haven centre or are transferred into other accommodation?

(4) Does the Government have any plans for future alternative uses or possible
sale of die Nulsen Haven complex?

(5) If so, when is that sale or alternative use Likely to take place?

Mr WILSON replied:

(1) 7 October 1956.

(2) No changes are being made to the administration. However, more young
adults have been moved into ordinary homes in the community with
appropriate super-vision in order to afford them an improved quality of life.

(3) All residents of Nulsen Haven are adults. The decision is made by the
families of the persons involved and staff of Nulsen Haven.

(4) No.

(5) Not applicable.

CHILD ABUSE - STATE LEGISLATION
Adequate Protection

344. Mr NICHOLLS to the Minister for Community Services:

(1) Does current State legislation provide adequate protection for the children of
this State?

(2) If no to (1), what areas specifically are not adequate?

(3) What action is being taken to rectify this situation?

(4) Is the State of Western Australia capable of protecting children against abuse?

(5) Would the Minister support handing over any responsibility for protecting the
children of this State to the Federal Government or any other party?

(6) Will the Minister fight against any formn of action which does or has the
potential to undermine or remove the authority of the Western Australian
Parliament to carry out its responsibilities delegated by the Australian
Constitution?

Mr DL. SMITH replied:

(1) The word "adequate" requires definition. Legislation can always be improved
upon and is constantly under review.

(2) The question is too general to answer on notice.

(3) T'he law is being examined by the legislative review committee chaired by
Mr Simpson, Assistant Director General of the Department for Community
Services. Th-e Child Abuse Unit, ACCA and others provide ongoing advice
on the issue.
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(4) Yes.

(5) No.
(6) The answer is too general to allow a specific yes or no answer.

WESTERN AUSTRALIAN FIRE BRIGADE BOARD - FUNDINGi
345. Mr TUBBY to the Minister representing the Minister for Emergency Services:

(1) What bodies contribute to the funding of the Western Australian Fire Brigade
Board and what is the proportion contributed by each?

(2) Are there any proposals to change this funding arrangement?

(3) If so, what is the Government's preferred option and when is it envisaged that
changes will be introduced?

Mr TAYLOR replied:

(1) Bodies which contribute to the funding of the Western Australian Fire
Brigade Board and the proportion contributed are -

- In permanently staffed fire districts by -

Insurance Companies 75%
Local Authorities 12.5%
State Government 12.5%

- In fire districts staffed only by volunteers by -

State Government 100%
(2) No.

(3) Not applicable.
WATER AUTHORITY OF WESTERN AUSTRALIA - BORES

Private Sector Drillings
350. Mr TUBBY to the Minister for Water Resources:

(1) In what year did the Water Authority of Western Australia commence drilling
bores for the private sector?

(2) How many private bores has the drilling section of the WAWA drilled each
year since it extended its operations into the private sector?

(3) For each year detailed, what percentage of time has the drilling section spent
working for -

(a) WAWA;

(b) other Government instrumentalities;

(c) private customers?
(4) For each year detailed, what percentage of the private water boring business

does the WAWA estimate it has undertaken?
Mr BRIDGE replied:

(I) Not applicable. During the past five years, since the merger of the Public
Works Department and the Metropolitan Water Authority, the Water
Authority's drilling section has not undertaken any drilling of bores for the
private sector. It has, however, carried out some work for other Western
Australian Government organisations.

(2) Not applicable.

(3) (a) 1989-90 - to March 1990 98-99%
1988-89 90%
1987-88 98%

(b) 1989-90 1-2%
1988-89 5%
1987-88 2%
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(c) Not applicable.

(4) Not applicable.

351. Mr

(I)
(2)

(3)
(4)

(5)

(6)
Mr

(1)
(2)

(3)
(4)

(5)
(6)

POLICE STATIONS - GOSNELLS POLICE STATION
Relocation

TUBBY to the Minister representing the Minister for Police:

Is the Gosnells Police Station to be relocated on a site in Maddington?

Is the Cannington Police Station to be replaced?

If yes to (2), will this be incorporated in the relocated Gosnells station?
Will the relocated Gosnells station be developed as a divisional complex?

If no to (4), will the Gosnells station remain within the precincts of the
Armadale division?
If the Gosnells station is ro be relocated, when will this occur?

TAYLOR replied;

Yes.

No.

Answered by (2).

No.

Yes.

It is not known at present when relocation will occur.

HOSPITALS - ALBANY REGIONAL HOSPITAL
Stage 3 Renovations

354. Mr WATT to the Minister for Health:

(I) Will the Minister provide a summary of the items included in the original
stage 3 for the refurbishing of the Albany Regional Hospital?

(2) What was the original estimate of cost for stage 3?

(3) When is it now intended or expected that stage 3 will be completed?

(4) What is the current estimate of cost?

(5) H-as the list of items to be included in stage 3 been altered and, if so, what are
the deletions and/or additions?

Ms WILSON replied:

(1) The original Albany Regional Hospital redevelopment stage 3 included -

Creation of a new restorative care unit
Upgrading of balance of acute ward accommodation
Extension of administration and medical records
Refurbishment of laundry and stores
Minor upgrading of casualty facilities
Minor refurbishment to provide therapies facilities

in permanent care

(2) The original estimate of cost for stage 3 was $4 million in 1987.
(3) A completion date for stage 3 cannot be given until the project attracts capital

works funding.

(4) The current estimate of cost is $6 million.

(5) The only alteration to the proposed content of stage 3 is the inclusion of a
more extensive redevelopment of casualty and outpatients areas.
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STATE GOVERNMENT INSURANCE COMMISSION - GOVERNMENT
EMPLOYEES SUPERANNUATION BOARD

Treasurer's Responsibilities - Transfer

357. Mr TRENORDEN to the Treasurer:

Why has responsibility for the State Government Insurance Commission and
the Government Employees Superannuation Board been taken away from the
Treasurer?

Dr LAWRENCE replied:

The distribution of a ministerial responsibilities, including those associated
with the agencies referred to, was aimed at ensuring a reasonable spread of
workload among Ministers.

SWAN BREWERY SIT E - REDEVELOPMENT
Payment Delays

382. Mr McNEE to the Premier:

(1) Referring to question 55 of 1990, will the Premier advise -

(a) if further payments are anticipated before the settlement of litigation;

(b) if yes, how much are these payments expected to amount to per
month;

(c) to whom would the payments be made?

(2) Would the Premier provide a full list of delays, and the cost of these delays
from the commencement of the project up to the granting of the Supreme
Court injunction on 23 November 1989?

Dr LAWRENCE replied:

(1) (a) Yes.
(b)-(c)

Until work recommences future payments to the building contractors
under the terms of contracts and agreements in place are expected to
be in the order of $46 000 per month.

(2) Various factors have contributed to the delay in the construction of the
project, including industrial action, declarations by the Federal Minister for
Aboriginal Affairs under the Aboriginal and Torres Strait Islander Heritage
Protection Act 1984, State Government submissions under its Aboriginal
heritage legislation, and the current litigation. It is not possible to isolate the
costs attributable to each of these factors. However, construction delay costs
incurred from the cessation of work on site up to the granting of the Supreme
Court injunction are estimated to be $475 081.

PETROCHEMICAL PROJECT - GOVERNMENT INVOLVEMENT
Cabinet Meeting - Ministers' Attendance

386. Mr COWAN to the Premier:

Further to question 67 of 1990 -
(a) on what ground has the Premier decided that the matter of which

Ministers were at a certain Cabinet meeting is not public information;
(b) is this consistent with the Premier's stated commitment to

accountability?

Dr LAWRENCE replied:

(a) I am advised that this is a convention observed by all previous Governments
of this State.

(b,) Yes.
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SCHOOLS - BUILDINGS
Maintenance Costs

388. Mir COWAN to the Minister for Works:

(1) What is the estimated total cost of the maintenance of school buildings in
country areas in the current financial year?

(2) What proportion of the work will have been performed by private contractors
and what proportion of the work will have been performed by Building
Management Authority day labour groups?

(3) What is the estimated total cost of the work performed by the private
contractors and what is the estimated total cost of the work performed by the
BMA day labour groups?

Mrs BUCHANAN replied:

(1) $5.7 million.

(2)-(3)
BMA Day Labour Private Contractor
$500 000 $5.2 million
(nine per cent) (91 per cent)

SCHOOLS - BUILDINGS
Maintenance Costs

389. Mr COWAN to the Minister for Works:

(1) What is the estimated total cost of the maintenance of school buildings in the
metropolitan area in the current finiancial year?

(2) What proportion of the work will have been performed by private contractors
and what proportion of the work will have been performed by Building
Management Authority day labour groups?

(3) What is the estimated total cost of the work performed by the private
contractors and what is the estimated total cost of the work performed by the
BMA day labour groups?

Mrs BUCHANAN replied:

(1) $11.3rmillion.

(2)-(3)
BMA Day Labour Private Contractor
$6.3 million $5 million
(56 per cent) (44 per cent)

MINING - MINING AND EXPLORATION
Forests

397. Mr HOUSE to the Minister for South-West:

(1) As the Minister has called for the farmers' right of veto over mining
companies' operations on their land to be removed, does he support mining
and exploration in forests that are being cleared for timber?

(2) If yes, can the Minister outline his reasons for this opinion for the House?

Mr D.L. SMITH replied:

The Minister did not call for the private landowners' veto to be removed. He
did call for the issue to be placed back on the debating table. One of the
reasons is to remove pressure for mining access to areas that are
environmentally sensitive or have other important value. State forests are
available for mining in certain circumstances and each case depends on its
merits. National park areas will be available only if both Houses of
Parliament agree, if current legislative proposals are passed by the Parliament.
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HOSPITALS - WANNEROO HOSPITAL
Occupational Therapy - Children's Waiting List

399. Mrs EDWARDES to the Minister for Health:

(1) Are there children waiting for occupational therapy services at the Wannero
Hospital?

(2) If yes, how many?

(3) What is the waiting period for new clients?

(4) Has the waiting list been frozen and, if so, at what date?

Mr WILSON replied:

(1) No.

(2)-(4)
Not applicable.

SULPHUR DIOXIDE - ATMOSPHERE
Australian Standard

411. Mr TUBBY to the Minister for the Environment:

(1) What is the Australian Standard for the presence of sulphur dioxide in the
atrnosphe re?

(2) Was any monitoring for the presence of sulphur dioxide carried out in
Kalgoorlie during 1989?

(3) If yes to (2), was the Australian Standard exceeded and, if so, on what dates
and at what concentration levels?

Mr PEARCE replied:
(1) There is no Australian standard. The Australian and New Zealand

Environment Council and the National Health and Medical Research Council
recommend a goal of 700 micrograms per cubic metre. This goal will be
achieved by the end of 1991 when all gold roasters are removed from the
outskirts of Kalgoorlie. In the meantime, the industry is bound by an
environmnental protection policy which sets a standard of 1 300 micrograms
per cubic metre.

(2) Yes.

(3) The standard set for Kalgoorlie was exceeded on 3 May 1989 - 1 630
mcrograrns per cubic metre - and 22 June 1989 - 1 928 micrograms per cubic
metre. A prosecution for these breaches will be the subject of a court hearing
on 29 June 1990.

MOTOR VEHICLES - LICENCE PLATES
fIlle gal Plastic Covers

441. Mr KIERATH to the Minister representing the Minister for Police:
(1) Is the Minister aware that the clear plastic covers for vehicle licence plates are

illegal when finted to cars?
(2) If they are illegal, can the Minister advise -

(a) why they are illegal;

(b) what penalties are applicable for their illegal use;

(c) is the Minister aware they are being sold through retail outlets;

(d) what the Minister proposes to do about the selling of the covers, which
aids and abets the offence?

Mr TAYLOR replied:

(1) Yes.

(2) (a) They are contrary to the provisions of regulation 25(1 )(d) of the Road
Traffic (Licensing) Regulations 1975.
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(b) For a first offence, a penalty nut exceeding $100; for a subsequent
offence, a penalty not exceeding $200.

(c) Yes.

(d) The sale of the covers per se is not illegal, only the use to which they
are put.

INTERNATIONAL UNION FOR CONSERVATION OF NATURE AND
NATURAL RESOURCES - GENERAL ASSEMBLY MEETING

Perth

444. Mr LEWIS to the Minister for the Environment:

(1) Is Perth to be the host to a forthcoming general assembly meeting of the
International Union for Conservation of Nature and Natural Resources
(IUCN)?

(2) If yes to (1), when is the general assembly to take place?

(3) Is the Western Australian Government or any of its departments or agencies
sponsoring such an assembly and, if so, what is the total amount of money
allocated for such a purpose?

(4) Has former MLA Hon Barry Hodge been appointed by the Government to any
position to do with the organising of such an international general assembly
conference?

(5) If yes to (4), what is the total stipend or honoraria expected to be paid to M~r
Hodge?

Mr PEARCE replied:

(I) Yes.

(2) 26 November 1990 to 6 December 1990) - dates are inclusive of two
registration days, 26 and 27 November, and International Union for
Conservation of Nature and Natural Resources Council meeting on
6 December.

(3) The Department of Conservation and Land Management is coordinating
Western Australia's involvement. It is to be funded principally by the
Commonwealth Government. The State Governiment is still considering its
contribution.

(4) Yes. Hon Barry Hodge has represented the State at the national organising
commnittee meetings of the IUCN.

(5) Refer to questions 237 of 1990 and 1861 of 1989.

SODIUM CYANIDE PLANT - KWTNANA INTEGRATED EMERGENCY
MANAGEMENT SYSTEM

451. Mr COURT to the Minister for the Environment:

(1) What are the key elements of the Kwinana emergency safety plan that need to
be established before a new sodiumn cyanide plant can commence operations?

(2) Who is responsible for the implementation of the key elements of the plan?

Mr PlEARCE replied:

(1) The key elements of the Kwinana integrated emergency management system
(KIJEMS) have been identified by the Environmental Protection Authority as -

Appropriate response capability;
commnand and control capability;
emergency communications;
coordination of industrial and local emergency plans;
monitoring/alerting system, including activation protocols;
public awareness and information program;
public input and review; and
training/exercise programs and standards.
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In particular these key elements imply that the following requirements are
satisfied -

Suitable firefighting capacity stationed in the Kwinana area;
police capacity stationed in the Kwinana area;
medical evacuations capacity in the Kwinana area;
public warning system agreed with all relevant community groups in
place and tested; and
demonstrated links between KIEMS and industrial and local counter-
disaster plans.

(2) Responsibility for implementation of the key elements of the plan is with the
Kwinana integrated emergency management system coordinating committee,
chaired by the State Emergency Service. The committee reports through the
Commnissioner of Police to the Minister for Emergency Services.

POWER GENERATORS - PRIVATE GENERATING CAPACITCY
Robe River - Pitbar-a Grid

456. Mr COURT to the Minister for Fuel and Energy:

(1) What is the private power generating capacity of industry in Western
Australia?

(2) Who are the major private power generators?

(3) What is Robe River's capacity to supply power into the Pilbara grid?

Mr CARR replied:

(1) Approximately 750 Mw.

(2) Robe River
Mount Newman Mining
Hamersley Iron
Western Mining
Alcoa
Worsicy
Argyle Diamond Mines
Newmont Australia (Telfer)

(3) Robe River's Cape Lambert power station installed capacity -105 Mw.

Robe River's own operational requirement -
Average: 15 Mw
Peak: 24 Mw

Capacity to supply Pilbara grid - all units in service: 80 to 90 Mw.

463. Mr HOUSE to the Minister representing the Minister for Police:

POLICE - ELECTRONIC SURVEILLANCE SYSTEM
Perth City Centre

(1) What is the role of the Police Force going to be in relation to the Perth City
Council's electronic surveillance of the city centre, and when will it
commence?

(2) Is the State Goverrunent in any way funding the installation and operation of
the electronic surveillance system, and what is its cost?

(3) Given the Government's policy of supporting community and neighbourhood
policing, does the Minister feel that electronic surveillance of Perth's citizenry
is in conflict with this policy?

(4) How many police officers will be employed in the city area for the cost of the
electronic surveillance system?

(5) Is the Minister aware of any plans by other local councils to implement
electronic surveillance systems?
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Mir TAYLOR replied:

(1) The police role is to respond to monitored incidents reported and to coordinate
police activities directed towards the incident. This role will commence at a
projected date in October 1990 when monitoring begins.

(2)-(3)
No.

(4) Nil

(5) No.

QUESTIONS WITHOUT NOTICE

O'CONNOR, MR TERRY- LEADER OF THE HOUSE
Adverse Reflections

36. Mr MacKINNON to the Premier:

(1) Is the Premier aware that the Leader of the House has several times, both
yesterday and today, reflected adversely on the professional integrity of Mr
Terry O'Connor, QC?

(2) Is she aware that the same Mr O'Connor has advised the Government?

(3) In any event. given the Premier's statements about standards in Parliament
and her comments about the Beazicy report on parliamentary privilege, will
she now ask the Leader of the House to apologise for his attempts to reflect on
Mr O'Connor's character?

Dr LAWRENCE replied:

(l)-(3)
I have not heard the Leader of the House reflect adversely in the way
suggested by the Leader of the Opposition, except to Indicate -

An Opposition member interjected.

Dr LAWRENCE: Yes, I have been here when he has spoken and I have heard
recordings of his contributions.

As far as I can see the only adverse comment the Leader of the House made
about the said gentleman is that he is a member of the Liberal Party.

ROTHWELLS LTD- CRIMINAL CHARGES
Australian Financial Review Report

37. Dr WATSON to the Premier:

(1) IHas the Premier seen a report on page 7 of today's The Australian Financial
Review stating that numerous criminal charges have been laid relating to the
collapse of the merchant bank Rothwells?

(2) Can the Premier confirm the validity of the article and the suggestion that
Opposition calls for a Royal Commnission could jeopardise legal proceedings?

Dr LAWRENCE replied:

(l)-(2)
I thank the member for the question because it has been a matter of some
speculation both in this House and the Press in recent days.

I would like to inform the House that the article refers to prosecutions which
flow from the McCusker inquiry, which is just one area in which extensive
investigations are already under way. These properly constituted inquiries
and authorities are getting on with the job of bringing people to book, as the
The Australian Financial Review article illustrates. Let me briefly list some
of these inquiries in case members opposite have overlooked them: The Sulan
special investigation into the Bond Corporation; the special investigation into
Ariadne Ltd and Spedlys Ltd-, the Select Committee into State investments
set up principally by the Opposition, and the inquiry by Mr McCusker, QC. I
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can confirm that the Attorney General this week received a report that 208
charges had been laid against eight people directly as a result of Mr
McCusker's investigations. The comprehensive nature of these inquiries
makes absolute nonsense of suggestions by the Opposition that there should
be a Royal Commission at this stage. I quote from other legal sources - which
support the Government's stand - since the Opposition is worried about the
reflection on its own legal source. Indeed The Australian Financial Review
legal source said -

'Any full-blown disclosures to the public of matters being investigated
could jeopardise the whole purpose of a Royal Commission.

"In the end, it would be a picnic for the lawyers with challenges -

Several members interjected.

The DEPUTY SPEAKER: Order!

Mr Macinnon: Your legal advice comes from The Australian Financial Review,
QC.

The DEPUTY SPEAKER: Order! I called for order and I think, as the Speaker
pointed out only last night in question time and on several other occasions,
that once the call for order is made, it is even more disorderly to continue with
interjections. If the speaker on their feet is responding to those interjections,
members may have some cause. If not, certainly that is not the case. I ask
members not to take advantage of the fact that the Speaker is away -he is ill
at the moment - because they will find it difficult to do so. I intend to
implement the Standing Orders in exactly the same firm and fair way as the
Speaker.

Dr LAWRENCE: Thank you, Mr Deputy Speaker. I was quoting from The
Australian Financial Review lawyer, who said -

"in the end, it would be a picnic for the lawyers with challenges
constantly mounted to stop certain evidence being given to the
commission while it was the subject of court proceedings.

He goes on to say -

"Another concern should be that not all Royal Commissions lead to
charges being laid - they have a history of producing reports that just
gather dust."

In addition to Mr Parker's advice there is the comnment of Mr Geoffrey Miller, QC,
who is obviously respected by the Opposition, and -

Mr Lewis: He is a Liberal, is he not?

Dr LAWRENCE: Members of the Opposition are the ones suggesting it might be a
slur on someone 's character.

Mr Court: What your Minister said yesterday was a slur.

Dr LAWRENCE: Mr Miller is respected by the Opposition, and he expressed
reservations about having a Royal Commaission which might jeopardise the proper
course of law. He said -

"There's room, I think, for suggesting that if you do have a Royal
Commission, which inquires into cases which are pending, well then you
could prejudice those people."

I think the Opposition is up to a pretty grubby grasp for power and once again it is
prepared to trample on people's individual rights to get a fair hearing.

ROTH WELLS LTD - CRIMINAL CHARGES
Australian Financial Review Report

38. Mr COWAN to the Premier

(1) Can the Premier confirm that the article she just quoted as coming from The
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Australian Financial Review was sourced by AAP, with the major source of
information for that article coming from the Government's media unit?

(2) As a consequence can she confirm that no legal opinion was expressed by The
Australian Financial Review hut was a quotation from her media office?

Dr LAWRENCE replied:

I can confirm nothing of the kind. I can confirm that AAP does what many
news organisations do - some more readily than others - which is to take
material from political parties, Governments and from businesses and use it -

Mr Court: Caught out!

Mr Hassell: Misleading the House.

Dr LAWRENCE: No. That article is correct as to the matter of the report of the
various court cases which are under way, as I have indicated. As for legal
advice, I have to say that the Leader of the National Party is wrong on that
question.

REGIONAL DEVELOPMENT - GOVERNMENT POLICY
Politically Motivated

39. Mr GRAHAM to the Minister for Regional Development:

Can the Minister please comment on recent Opposition allegations that the
Government's regional development policy is politically motivated?

Mrs BUCHANAN replied:

I thank my colleague for the question. As usual the Opposition is wrong.

It has been claimed (hat development authorities are only established in Labor
electorates. That is simply not correct. The Opposition frequently refers to
the South West Development Authority as giving local Labor members some
sort of advantage and yet when one checks the area covered by this
development authority, one finds it covers the electorates of the members for
Bunbury, Murray, Wellington, Vasse, Warren, Mandurah and Collie. That
means that out of seven Assembly seats, only three are held by Labor
members -

Dr Turnbull: Very important ones too.

Mr Pearce: The fact is that our three are better than your four, but there are more of
.you.

Mrs BUCHANAN: Yes. I agree with the Leader of the House. Furthermore I notice
that the Opposition always carefully avoids reference to the Great Southern
Development Authority, which of course operates in an Opposition stronghold
with no Labor Assembly members at all. The Government has a range of
ways to promote the development of these regions. The Government's policy
takes into account the great diversity of the different areas of Western
Australia. By comparison the Opposition when in Government had an
absolutely appalling record when it came to regional development. In the
nine years of conservative rule between 1974 and 1983, there were no
development authorities. There was not even a department for regional
development or anything like that. Criticism from the do-nothings opposite is
therefore totally hypocritical. I urge the Opposition leaders to show the
House their regional development policy, if indeed they have one, which I
strongly suspect is not the case.

The Leader of the National Party is letting down the people of rural areas -
whom he purports to represent - by his threat to use his party's balance of
power mn the other place to thwart the establishment of the next development
authority. The Opposition member are so totally consumed by their desire to
wrest power from the Labor Party that they are prepared to sacrifice the needs
of people in the rural areas of the State. Nothing could be more political than
that.
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UNDERWATER WORLD SENTOSA - WESTERN AUSTRALIAN
DEVELOPMENT CORPORATION

Me/lsop, Mr - Sea Structures Ltd
40. Mr COURT to the Deputy Premier:

I have given the Deputy Premier some notice of this nine pant question.

(I) Does the Western Australian Development Corporation, through Underwater
World International have an agreement with Mr Mellsop and his company,
Sea Structures Limited, in relation to the building of the Sentosa Underwater
World in Singapore?

(2) If yes, will the Government provide to this Parliament the details of this
agreement?

(3) Does Mr Meilsop or his company own 51 per cent of this project which the
Government can purchase for $1 on completion of the project?

(4) Has the Government paid the full construction costs to date?

(5) If yes, what are the costs?

(6) What is the estimated final completion cost of the project?
(7) Has Mr Mellsop approached the Government saying he needs additional funds

or his company will go into receivership?

(8) If yes, has the Government agreed to these payments?
(9) What protection does the Government have over its investment if Mr Meilsop

does go into receivership?

Mr TAYLOR replied:

I thank the member for some notice of the question. Firstly, in relation to the
future of the project, the Government has announced that on 30 June the
Western Australian Development Corporation will be wound up. In its place
the Government will put the ability for Treasury to complete the construction
and handle the sale of the project. I make a plea to the Deputy Leader of the
Opposition - although it may fall on deaf ears - that he be very careful about
how he handles this kind of issue because there are those who will use any
controversy to wind back the price for which we sell the project. If that were
to happen, there would be one loser and that would be the taxpaying public of
Western Australia.

(I) Underwater World Sentosa Ltd has four specialist works construction
contracts with Sea Structures Limited.

(2) The four specialist works construction contracts are fixed price contracts for
the installation of acrylic, the moving walkway and the rock work and
saltwater system. People who have seen the Hillaiys Underwater World will
recognise how these fittings are part of the facility.

(3) Yes. I answered some of these questions yesterday when debating this
subject, but the situation is that the Western Australian Development
Corporation owns 100 per cent of Underwater World Pty Ltd, which is an
Australian based company. That company owns 49 pepr cent of Underwater
World Sentosa Ply Ltd, which is 51 per cent owned by Marinescape Pry Ltd.
In addition, Underwater World International has the option to acquire the
remaining 51 per cent for $1 on practical completion.

(4) The construction costs to date have been funded by loans from the Western
Australian Development Corporation to Underwater World International Pty
Ltd, which in turn advances the funds to Underwater World Sentosa Ply Ltd
for the construction.

(5) The construction cost to date is $SI15.5 million.

(6) The estimated final completion cost of the project is $S26.4 million.
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(7) Yes.

(8) No.

(9) The existing contracts with Sea Structures Limited have provision for the
replacement of Sea Structures Limited by alternative subcontractors in the
event of default.

ELECTIONS - PAID POLITICAL ADVERTISING
Radio and Television Ban Proposal

41. Mr RIPPER to the Premier:

([) Is the Premier aware of proposals to ban all paid political advertisements on
radio and television for all State and Federal elections?

(2) What is the Government's response to this proposal?

Dr LAWRENCE replied:

(04-2)
This matter has enjoyed some attention, and although I cannot speak for the
Government. I believe a serious problem is facing political parties throughout
Western Australia, and in other States as well. The proposal to ban or limit
paid advertising should receive careful consideration. In most western
European nations a complete ban exists and the panties are given free
broadcast time. It is only in Australia and Japan that there are no limits. The
costs to pantics are increasing and are becoming enormous. The estimate from
the last Federal election campaign was that the Australian Labor Parry spent
some $7 million on electronic advertising, the Liberal Party was estimated to
have spent $6 million, and the total for all parties was something in the order
of $16 million. Those costs are escalating rapidly. The President of the
Federal Liberal Party indicated that if the money spent on advertising was not
soon limited, the issue would get out of hand. That is a view held by the
Australian Labor Parry Executive as well. The Democrats have also said that
the whole issue needs examination. Without a ban or some limitation on
expenditure, the whole democratic process has the potential to be perverted.

Mr Cout: You outspent us by three to one in the State election.

The DEPUTY SPEAKER: Order! The level of interjections is clearly unacceptable.
If members want another 15 minutes of question time I suggest that the level
of interjections be toned down.

Dr LAWRENCE: Apart from trivialising important policy issues, a factor of political
advertising is that individuals and parties which do not enjoy business, union
or corporate financial support will find themselves in an extremely difficult
position. It has been suggested that unless the major panties are careful they
will be in such debt that they will not be able to properly promote their
policies. This matter needs consideration. I am- not suggesting censorship -

Mr Hassell: Of course you are. You will stop them expressing a view.

Dr LAWRENCE: I have indicated that some of the paramount Western democracies
ban paid political advertising. There are many ways in which the parties get
their messages across, but it should not be at the expense of fledgling or small
parties which are able, in such a situation, to get their message across to the
voter. I hope we will consider that in the light of the fact that much of the
political advertising diminishes the party and the Parliament to the extent that
it is seen that politicians and policies can be sold in the same way as soap
powder.

FRANKING MACHINE - TRANSPORT DEPARTMENT
Armadale Transfer

42. Mr LEWIS to the Minister for the Environment:

Was the Minister for the Environment, in his previous capacity as Minister for
Transport, personally advised by letter written by Australia Post that the
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Department of Transport franking machine, PB 15957, which was previously
licensed at the Nedlands Post Office, had been transferred to his Armadale
electoral office and licensed at the Armadale Post Office in October 1989?

The DEPUTY SPEAKER: This is an important matter and I am taking advice on it.
This matter may refer to a matter that is sub judice. I trust that the member for
Applecross will appreciate the fact that as far as I am aware the matter to
which he refers is currently before the court. I wonder whether he could
confirm that for me?

Mr PEARCE: The reason I hesitated was -

Mr Hassell: You did not want to answer it.

The DEPUTY SPEAKER: Order! I asked the member for Applecross to confirm
that. I do not know where the matter has got to in the courts and I seek advice
from the member.

Mr Lewis: As I understand it, the Minister is facing no charges. It is true that
charges have been laid against the Minister's staff. I have checked this
question previously with the Speaker who advised me that it could be asked
and that it could be referred to as a point of sub judice, but he did not say it
was sub judice.

Mr PEARCE: The reason I hesitated in answering the question was because the
member knew that the question was placed on the Notice Paper by him a
couple of days ago.

Mr Lewis: How do you know that?

Mr PEARCE: Because all questions are placed on the Notice Paper.

Mr Lewis: That question was not placed on the Notice Paper.

The DEPUTY SPEAKER: Order! The member for Applecross will come co order.
The Minister is trying to respond to a question.

Mr Lewis: Be honest.
The DEPUTY SPEAKER: Order! If the member for Applecross wants an answer I

suggest that he listens to it.
Ms PEARCE: The member sought to place a lengthy question on the Notice Paper

for the opening day or the second day of the session and this was one element
of that question.

Ms Lewis: It was not.
Ms PEARCE: It came to me and I prepared an answer for it. Before the answer was

submitted to the House, I was informed that the Speaker had ruled it out of
order because the matter was sub judice.

Mr Lewis: It is not the same question.

Mr PEARCE: As soon as the questions are received, they are circulated to the
Ministers' offices to give them maximum time for the preparation of answers.
If they are subsequently ruled out of order by the Speaker, they are not
proceeded with. However, all questions are referred to Ministers' offices and
that happened in this case.

The member is seeking to raise questions on matters that are currently before
the courts. I am confident that the members of my staff who are facing
charges wit] be found not guilty. I make that prediction in the same way that I
predicted before Brush was charged that he would be found innocent and that
proved to be perfectly accurate.
These matters were referred to the police by the Corruption Commission
following a complaint by an anonymous person. and they were thoroughly
investigated. During that investigation. information was leaked to the Sunday
Times. The Leader of the Opposition called a Press conference claiming to
know nothing more about the complaint than what he had read in the Sunday
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Times. He had a most uncomfortable Press conference because the Press
caught him out when he did not cell the truth about these matters.

Point of Order

Mr BLALIE: Mr Deputy Speaker, I ask for your direction on whether the Minister
is answering the question or whether he is providing information.

Mr Pearce: What a fraud. You are getting an answer and you don't like it when you
get it.

The DEPUTY SPEAKER: Order! Ministers and other people in this place can
choose to answer questions as they see fit. That is not a point of order. I
imagine that the Minister was in the process of winding up his answer. I
sought the advice of the member for Applecross on whether the matter was
sub judice because the intent of the Standing Order is to prevent matters
before the courts being prejudiced.

Questions without Notice Resumed

Mr PEARCE: That is right- I am concluding the answer fully because the member is
seeking to work by innuendo.

Mr Lewis: I have asked you a question about your ministerial responsibility.

Mr PEARCE: The member is seeking to make allegations about matters which have
been the subject of a police inquiry because of a complaint to the Corruption
Commission. The matter is one of public knowledge. The police reported to
the Corruption Comnmission that I have been cleared. The Police Department
made a statement in a ftont page story in the Daily News.

Mr Macinnon: Why not answer the question?

Mr PEARCE: The Leader of the Opposition was dead lucky not to get writs over this
matter. He implied to journalists that I was guilty of some crime because the
police were investigating the matter. That was inaccurate and I was advised
that I had grounds to take out writs against hint I have not done that because
the Leader of the Opposition's efforts were so transparently debilitating.

The matters referred to in the question have been investigated by The police
and the police have cleared me. The courts will shortly clear my staff.

BY-ELECTIONS- FREMANTLE AND MAYLANDS
Enrolments

43. Mr CUNNINGHAM to the Minister for Parliamentary and Electoral Reform:
Will the Minister informn the House of the enrolments for the by-elections in
Fremantle and Maylands and advise whether the enrolmnents in these districts
are within acceptable limits?

Dr GALLOP replied:

At the close of rolls at 6.00 pmn on Friday. 4 May, enrolments in the two
districts in which by-elections are to be held totalled 22 793 for Fremantle and
23 243 for Maylands. The Fremantle enrolment is 6.02 per cent above the
average of all metropolitan districts while the Maylands enrolment is
8. 12 per cent above. Both enroirnents are within the plus 15 per cent margin
allowed by the Electoral Distribution Act.
Within a Statewide pattern of enrolments. that is slightly higher than that
envisaged at the time of the April [988 redistribution. The enrolments in the
two districts generally follow the development predicted by the Electoral
Distribution Commissioners.

Mr Kierath: Where is the punch line?

Dr GALLOP: Handy Andy should go back to his cleaning business, get a vacuum
cleaner and clean up some of the sludge in the parliamentary Liberal Party.
I conclude my answer by jogging the memories of members about our
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electoral system. The 46 000 voters in the two distr icts of Fremantle and
Maylands will have two members to represent them. A total of 46 000 voters
in selected electorates outside Perth will have four members to represent
them. Does that not imply a failure in fairness at the very heart of our
electoral system?

CANNING VALE MARKETS - AGENTS' PROBLEMS
44. Mr OMODEJ to the Minister for Agriculture:

(1) Is the Minister aware of the serious difficulties facing agents at the Canning
Vale markets?

(2) When was the last rime the Minister had contact with operators at "marker
city", what were their concerns and when will they be placated?

(3) Will the Minister restructure the Metropolitan Market Trust or 'Perth Marker
Authority" to resolve problems at market city?

(4) If not, why not?
I would like the Minister to respond without any song or verse.

Mr BRIDGE replied:

Mr Acting Speaker, is there a ruling that a Minister is nor able to start an
answer by way of verse?

The DEPUTY SPEAKER: I do nor believe so. It was only a request, not a direction.

Mr BRIDGE:
(1)-(4)

1 am aware of the situation currently experienced by agents at Canning Vale
markers. A number of meetings have taken place between agents'
representatives, officers and me to ascertain whether there is a way in which
we can examine this situation with a view to reaching a resolution. I have
asked the agents' representatives to provide me with a package to take to
Cabinet, if that course of action is available and open to me. Until that
package is prepared I amn not able to go to Cabinet. I understand firom. the
latest information I have that we are close to reaching that point, so in the near
future I should be able to respond to the agents' concerns in relation to
financial matters. In answer to the last point raised in the member's question,
I have not considered any restructuring because we have not made a decision
yet in respect of the financial concerns highlighted by the agents.
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